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FIXED CHARGES Up To Brokers To Establish 
BIG BURDEN OF Money “Posts” On The Exchange 


THE WAYS Bankers Are Not Disposed to Assist Actively in Develop- 
Are Even More Important ing “Call Money” Market in Canada 


Than_ Operating He went on; “Suppose that the 
Deficits banks did supply a few millions that 
cality for educational effort on the 


might be let out on the’ condition 

— that there would ae a meet in 24 

FACING THE FACTS part of the stock brokers. To this camaieme tie Gi ae 
The Need Becomes More and |‘ >anker might object that the 
More Evident for Capable, |"@tY Proposition put up to them by 


whenever: the bank desired it. The 
" the broker is suggestive of a more 
Courageous Executives on 


whole available supply would be ex- 
hausted in a day, and would simply 
r urgent need of educational work on 
National Board the part of the banker. 
Correspondence 


be added to the existing total of 
Once again, the positions taken in 
Special 
OTTAWA.—The announcement of 


THE 
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ows CH ani G eens 7 See on Drafts? 
TO BUSINESS MEN 


The Confidence in Labor 


No. 33 


THINK PREMIER’S 


STAND ON RAILWAY 
DISPUTE ILLEGAL 
Legal Authorities Consider 
Lemieux Act “Ultra 
Vires” 
SAME AS COAL MEN 


Recalls’ Judge’s Opinion 


Dominion Coal Case—In- 
sist on Retroactive Rights 
With Shop Men 


The stamp tax as it affects drafts 
is providing a perplexing problem for 
manutacturers and wholesalers and 
in it the bank manager is directly con- 
cerned. it is evident that the effect 
of the increased tax is to cause those 


Adjustment Has Been 
Justified who have trade obligations to settle 
to wait until a dratt on which the 
PROSPEROUS HARVEST drawer has put the stamps is received 


rather than send a cheque. This it 
da is claimed is having a serious effect 
in retarding financial transactions. 


The proposal is, therefore, being 


tor as Well as General {mace that the drawer of drafts be 
permitted to imclude the amount of 


Prospects in West 
stamps on the face of the instrument 


With Canada generally harvesting 4/in the amount entered on the face. 
big crop and the industrial atmosphere} Another point which has developed 


cleared by the progress in the adjust-|i; that when the drawer provides the 


The consideration of the subject of 


a real Call Money Market for Cana- 


da with some of the leading bankers 
of this country reveals a fruitful lo- 
Big Yields in Ontario. an in 
Quebec an Important Fac- 


‘time’ money loaned as cal] to brok- 
ers, and the situation would not be 
relieved. ‘Conditions in Canada, with 
a limited amount of money held by 


From Our Own 


Correspondent 
MONTREAL.—The Lemieux Act 
seems to be sailing pretty close 


the main by -the two groups trans- 


ment of the railway and coal mine 
strike, there is a marked improve- 


does Western Canada as a whole 
promise a favorable crop showing, 
despite the dry areas in Northern 


Saskatchewan, Alberta and British 


Columbia, but Ontario is taking of 
a big harvest which is a very import- 
ant tactor in the business situation 
and Quebec and the Maritimes will 


also have agricultural returns which 


should bring prosperity, Of course 


the decline in the wheat market will 
have its effect coy copy mrtg pur- 
cnasing £ ers, ~ 
ticularly on Weutive, mai, ook ad: 
ter all this is a logical effect of a 


good crop, ‘The strong position of 
the security markets is an indication 
of anticipated progress in general in- 
dustrial and trade prosperity. 

Under. date of August 10th the Do- 

‘minion Bureau of Statistics issued a 

general summary of the crop situa- 
tion .which confirms very closely the 
reports which THE FINANCIAL 
POST has been printing. The fol- 
lowing is quoted, 

Conditions throughout eastern Canada 
continue to be favorable. In the Prairie 
Provinces good rains have _ tallen 
throughout most parts of Manitoba, and 
m this province prospects generally are 
favo . Im Saskatchewan the crops 
in the southern districts are generally 
excellent; but = the — and ae. 

‘ : e@ crops ve suffered 

; districts 


from severe in July, 
he yields indicated by the condition on 
August 1 are considerably below the 
average. In Alberta the southern dis- 
tricts, usually the driest, have this year 
received ample moisture, and the pros- 
pects are excellent. But in the central 
and northern districts of this province 
the month has been very dry, and the 
prospects for good crops are poor. For 
the whole province the indicated yields 
are considerably below average. Brit- 
ish Columbia has also suffered greatly 
from drought, and the crops will be 
considerably under average. 2 
Following is a summary of estimat- 
ed yield per acre and total yields for 
_ various crops for all Canada: 
Yields Per Acre. 
Aver. Indi- 
per acre cated 
1912-21 1922 
Bush. Bush. 
23.00 
15.50 
15,75 
$2.25 
25.00 
16.00 


CANADA— 
Fall wheat ... 
Spring wheat.. 

All wheat ... 


Buckwheat .. 
Mixed grains . 
BIOR es ee  ke J 
Corn, husking . 52.50 

Potatoes .. .. 152.00 148.50 
Turnips, etc. . 365.25 356,00 


Tons Tons 
Hay & Clover. 1.40 1.45 
Alfalfa ...... 2.45 1.80 
Corn, fodder .. 9.40 9.00 
Sugar beets .. 9.40 9.26 
Total Yields 
Estimate 
1921 
Bush. 
15,520,000 
285,338,000 


227,400 
10,858,100 


Forecast 
1922 
CANADA— 
Fall wheat .. . 
Spring wheat . 
’ All whea 
Bete eae 
Barley .. .. . 
Rye .. 
Peas .. 
Beans .. .. 
Buckwheat . . 
Mixed grains.. 
ORS aks 8s 
Corn, husking . 
Potatoes . 
Turnips, ete. .. 


16,932,000 
304,036,000 
320,968,000 


79,150,000 


tons 
Hay and clover 11,366,000 
Alfalfa .. ... 6 
Corn, fodder.. 6,362,000 
Sugar beets .. 268,000 


Ontario and Quebec 


Not only are crops in very good 
condition @liroughout Ontario and 
Quebec, but the figures indicate in- 
creased acreages which will have an 
important effect on total yields. 

In Ontario it is noted for instanee, 
that while the condition of wheat is 
practically the same as last year, the 
estimated yield has increased from 15,- 
575,000 bushels to 17,965,000 bushels, 
while oats are expected to yield 114,- 
516,000 bushels as compared with 72,- 
573,000 bushels in the previous year. 
The estimates for barley, rye, pota- 
toes, turnips and mixed‘grains show 
a similar tendency. 

In Quebec spring wheat is in about 
the same condition as last year, but 
oats are not only in better shape but 

(Continued on page 9) 


80,982,000 
tons 


244,000 


stamps as at present he must lose 
, : . the amount in the event of the draft 
ment in business sentiment. Not only| ot being paid whereas under the pro- 
posed pian he would be able to add 
... amount of the stamps to his bill. 


BIG HARVEST IN 
SOUTH SASK. IF 


GOOD WEATHER 


Three Weeks Fine Weather 


Needed—Manitoba 


Looks Good 


By E. CORA HIND, 
Commerciai Editor, Manitoba Free Press. 
SWit'T CURRENT.—In the last 
eight days have motored 1240 miles 
in Manitoba and Saskatchewan ana 


continue to find conditions on the 


whole very satisfactory, although 
much of the crop, possibly 50 per cent. 
of that seen in the past four days in 


south Eastern and South Western 
Saskatchewan will require fully three 
weeks of fine weather to make the 
wheat ready for the binders. There 
has been some recent damage from 
hail, but it is local and while hard on 
the district in which it has occurred, 
will only affect the grand total very 


and | slightly. 


In the 666 miles motored since 
Saturday morning last when I left 
Regina, have visited the important dis- 
tricts on the C, P. R. Regina-Arcoia 
branch down to Arcola, worked south 
and west to Lampman on G, T. P., 
north and west to Macoun, Halbrite, 
Weyburn, McTaggart and “Yellow- 
grass on the Soo line; all the large 
points on the Weyburn Lethbridge 
line west to Limerick and worked 
north from Assiniboia to Mossbank, 
west to Gravelbourg, Vanguard, La- 
pelletier and north and west into 
Swift Current. The crops on the 
major portion of this territory are 
very fine. All it needs is three weeks 
of fine hot weather. Given that period 
the average yield will be excellent. 


Holt May Become 
B. E. Steel Chairman 


From Our Own Correspondent 

MONTREAL.—In connection with 
the proposed financing of British Steel 
Corporation, strong efforts are being 
made to induce Sir Herbert Holt to 
become chairman of a reorganized 
board and it is expected he will ac- 
cept. Several names are mentioned 
as new directors, including Sir Charles 
Gordon, 


IRISH INTERRUPT 
EXCHANGE BUSINESS 


Interference With Cable Ser- 
vice Has Its Effect on the 
Financial Community 


From Our Own Correspondent 

NEW YORK.—The forced shut 
down of transatlantic cables running 
from Ireland to the United States 
has hit the foreign departments of 
the Canadian banks operating in 
New York and London particularly 
hard. Ever since the Irish Repub- 
iicansyinvaded the Eastern ends of 
the cables and forced the operators 
to quit work, most of the foreign de- 
partments of the banks have been 
compelled to suspend the greater 
part of their arbitrage business and 
to materially curtail their commer- 
cial business. Most of the foreign 
departments have therefore been 
very quiet places for a number of 
days, quiet to an extent that was 
surprising even in a season of nor- 
mal quietness in the foreign ex- 
change business, the summer season. 


International Harvester plant is at 
60 per cent. of capacity. Officials say 
that as soon as crops are assured and 
farm product prices satisfactory, out- 
put will be close to 100 per cent. Mil- 
waukee plants normally employ 4,000. 
Crop outlook is bright and the prospect 
for farm buying ability excellent. 


the new Canadian National Board 
still hangs fire. Let us hope that the 
measure of deliberation which has 
been shown in this matter may be 
reflected in the choice of a strong 


and courageous executive, Only men 


of exceptional sagacity and railway 
experience will be able to improve a 
situation which is more serious than 


many people appear to suspect. In 
fact, the task which the new Board 


will have on its hands is of such 


magnitude that a way out will be 
very hard to find. Unless they find 
a way, however, we shall very soon 
be given an impressive warning of 
what our railway problem really 
means in dollars and cents. 


Public apprehension was quite na- 
turally lulled when the Minister of 
Railways was able in April last to 
announce a reduction of about $19,- 


000,000 in the operating loss. This 
may have led to a general assump- 
tion that the worst was over, and that 
the balancing of receipts with operat- 
ing expenses would be merely a mat- 
ter of time. Unfortunately for the 
Canadian treasury, the annual deficit 
on operating account is a mere inci- 
dent in this monumental problem. It 
is serious, as far as it goes; but it 
loses all significance when measured 
against the volume of fixed charges 
which have to be met every year. It 
may, therefore, be worth 
set forth the Wacts in that’ regard. 
They will at once show the people of 
the country the very grave character 
of the difficulty by which the new 
Board of Directors will be confronted. 
The Growing Charges 

in April last, the Minister of Rail- 
ways, in his statement to ‘Parlia- 
ment, gave the facts with regard to 
the fixed charges attaching to the 
Canadian Northern and Grand Trunk 
Pacific in these words: “The total 
increase in fixed charges, both Can- 
adian Northern and Grand Trunk Pa- 
cific, from $33,194,244 in 1920 to $40,- 
777,915 in 1921, reflects the increas- 
ed interest charges during the year.” 
This was certainly very serious; but 
it happens to be but part of the 
truth. The minister at the same time 
announced that $35,191,211 of accru- 
ed interest was owing by the Can- 
adian Northern, and $14,729,239 by 
the Grand Trunk Pacific, making 
$49,920,450 to be added to capital 
liability, and not less than $2,500,00 
to fixed charges. 

We shall be well within the mark 
in accepting these figures and placing 
the volume of fixed charges for these 
two units at $43,277,915. Last year 
the operating loss for these roads 
amounted to $10,505,603. Combin- 
ing fixed charges and operating de- 
ficit, the total shortage for the year 
was $53,783,518. Gross earnings ag- 
gregated $85,727,152 in 1921; so that 
the actual deficit was 62.7 per cent. of 
total revenues. Leaving out operat- 
ing loss, fixed charges alone were 
equal to 50.5* per cent. of gross re- 
ceipts. That is the really desperate 
situation. 

Interest Ignored 

There remain the other units of 
the system to be considered. We have 
in that connection no properly kept 
capital account at all. ‘We have noth- 
ing but the primary cost of construc- 
tion, and even from that all interest 
charges have been quite improperly 
omitted. That cost appears in Public 
Accounts as $420,532,924. Let it be 
repeated, for the sake of necessary 
emphasis, that those figures must not 
be compared with the capital liability 
of the Canadian Northern and Grand 
Trunk Pacific. They simply show a 
total produced by the obviously un- 
sound accounting methods of gov- 
ernment, and are at least half a bil- 
lion below the correct total. But, 
taking them as they stand, and as- 
suming the rate of interest to be 5 
per cent., we have further fixed 
charges of $21,026,646 per annum at- 
taching to the Canadian National. 

Our aggregate of fixed charges 
now amounts to $64,304,561, which, 
with an operating shortage of $16,- 
092,902, creates a final deficit of 
$80,397,463, Of course, correct ac- 
counting would at once raise that up 

(Continued on page 15) 


hile to} 


pose cause and effect, The broker 


says, “Give us a cal] money market 
in Canada and we will develop a 
much broader, more active and less 
fluctuating stock market in Canada; 
one where 500 or 1,000 shares of an 
individual security could be disposed 
of in a single session to meet a ‘call’ 
without demoralizing the price not 
only of the one security but of the 
whole market acting in sympathy 
with it.” 

The banker says, as a general 


manager did to THE FINANCIAL 
POST on Wednesday of this week: 
“The primary condition of call mon- 
ey in this country is the establish- 


ment by the brokers of a stock ex- 


change where one thousand shares 
can be absorbed readily and quickly, 
without depressing, not only the gen- 
eral market, but not even the market 
for this particular security to any 


noticeable extent, Until this is done 
it is folly to talk of the possibility 


of ‘call’ money in Canada as it is in 
New York.” Again he went on to 
maintain that not only was there no 


call money market in this country 


but could not be while limited trad- 
ing took place as to-day, and if a 
bank called a broker for money and 
he failed to respond promptly the 
bank could not go out and dispose 
easily, and without a loss, of the se- 
curities it held for his loan. 

All. “Call meney” he declared wag 
really in the nature of a commercial 
loan. ‘ 


the banks as a surplus at any one 
time, would make it very difficult for 
any such system as obtained in New 
York, even ona very small scale, to 
be attempted here. There is no mon- 


ey coming in from other banks, as in 
the case of New York banks that 


received supplies all the time from 
outside banks all over the country 
when it is not required for local 
needs. The branch bank system in 


Canada, with each bank having of- 


fices all over the country, make it 


necessary for the banks to distribute 
their money ail over the country for 
local needs, a far different condition 
from that of the ‘national’ banks of 


New York, and other large centers 


whose banks sent in surplus funds 
into that center.” 

Another banker of wide authority 
as well, declared that the problem 
was up to the brokers to settle them- 


selves by the establishment of a 
money “post” on the exchange where 
someone, aS was the case in New 
York, would loan money from’ the 
banks or the brokers themselves, or 
private individuals or institutions; a 
man with liberal credit from the 
banks, who would always have a sur- 
plus on which he could fall back in 
case a “call” on any broker failed to 
secure the cash result. The brokers 
would have to have a certain amount 
of free money themselves to help out 
the situation. , 

Replies of leading brokers to these 
views will appear next week. 


Bell Telephone Co. To Spend 
$12,000,000 in Toronto Alone 


Tremendous Development Planned All Over Ontario and 
Quebec—Two New Automatic Exchanges—Millions in 
Montreal—$1,300,000 in Windsor Area—$500,- 

000 for Long Distance 


From Our Own Correspondent 


MONTREAL.—The recent sale of 
$5,000,000 of capital stock of the Bell 
Telephone Co, has resulted in activity 
in extension work from end to end 
of the system. For many years the! 
difficulty of securing additional cap- 
ital has compelled the Company to 
keep: down its development work to a 
minimum, so that in a number of the 
larger centres particularly the demand 
for new ’phones and _ over-crowded 
switch-boards has accumulated to a 
surprising extent. 


Many Millions a Year Néeded 


Even so it may astonish the share- 
holders to learn as THE FINANCIAL 
POST did, that in the City of Toronto 
alone the Company is _plan- 
ning to spend over $2,000,- 
000 in the next year and 
will probably require on an average 
$2,500,000 for the next five years to 
keep up with the demand. Many 
millions will be spent in Montreal in 
that period as well so that it is quite 
possible that over $5,000,000 a year 
for the next few years will be re- 
quired by the Company of new capi- 
tal to keep pace with the business that 
is growing so rapidly, ll this m. 
crease in capital whether it takes tne 
place of stock or bonds or both as is 
almost certain to be the case, it wm 
require largely increased earnings in 
order to maintain the present dividend 
of 8 per cent., but those in close 
touch with the Company apparently 
feel no misgivings on this point, Tne 
record for the present year will show 
a marked improvement over thas v, 
last year and the next year promises 
to show a better record than the prés- 
ent year. 

While the demand for new lines and 
the necessity for new equipment is 
manifest in many centres, the City 
of Toronto stands probably by itself 
in the remarkable extent of business 
that is being forced upon the Com- 
pany, That city has a total of about 
110,000 subscribers or something like 
80 per cent. of the total on the Com- 
pany’s list. There are at the present 
time nearly 10,000 awaiting connec- 
tions, ' A %, 

Developments in that city alone 
form impressive reading. The first 


automatic switch-board will be install- 
ed in the east end of the city in what 
will be known as the Grover Ex- 
change, towards the end of next year, 
and by the end of 1924, the: second 
switch-board, this time déwntown, will 
be installed to be known as the Elgin, 
also with automatic equipment. These 
will be the first automatic switch- 
boards for public subscribers that the 
Company will have installed, 

To house the latter a large six- to 
eight-storey building has been decided 
upon for the corner of Sheppard and 
Temperance Streets which will be con- 
nected with the present head office of 
the Company on Adelaide Street. Pro- 

(Continued on page 4) 


MINERS’ STRIKE IS 
BLOW TO B. E. STEEL 


Regret at Stoppage of Work 
When Demand Was Good 
—No Long Struggle 


From Our Own Correspondent 

MONTREAL.—The sudden strike 
of practically all the men employed 
in the coal mines of the British Em- 
pire Steel Corporation—Dominion 
Coal and “Scotia” collieries—came as 
a great surprise and disappoint- 
ment here, For the second time an 
agreement ratified by the miners’ 
own executive officers has been 
repudiated by the radical element in 
command. 

There is a feeling in some circles 
that the strike is fortunate in one 
sense in affording a chance to the 
company to settle once for all the 
relation of what has been considered 
an irreconcilable element. That the 
strike can last long is not anticipat- 
ed, as the men will not be receiving 
strike pay. On the other hand the 
mines were working to about 75 per 
cent. capacity, receiving the advant- 
age of the trouble in the United 
States mines, and largely increased 
quantities of coal were being shipped 
to Montreal. 

The strike has occurred too, when 
means of financing the company 
and a certain reorganization of the 
Board were well under way. 


again to what must finally be decid- 
ed by the courts, namely whether it 
is constitutional or not. The latest 
case where a suggestion has been 


made that it goes beyond Dominion 
authority has arisen in a dispute be- 
tween the Canadian railways and 
their shopmen. The railways put 


into effect a reduction of wages on 
July 16, covering the first two weeks, 


of July, which corresponded with 


the reduction that had been announc- 
ed by the United States Railroad 
Labor .Board for similar employees 
in that country. The men brought 
the case up before the Labor Depart- 
ment at Ottawa and a Conciliation 


Board has been appointed. Before 
the board could start proceedings it 
was held up by a demand on the 
part of the shop men that the rail- 
ways rescind the order for the cut 
in wages until the Conciliation Board 
had met and rendered judgment. The 
Dominion government through a per- 
sonal letter of Premier King, upheld 
the labor men in this view, and call- 


ed upon the railroads at the week 


end to act in accordance with it and 
put back the old scale into effect. 
The railway companies have protest-_ 
ed against this action, but in a state- 
ment made public on Wednesday de- 


clared that- it was “quite impossible 
for us to change our view as to the 
legality of the course- which the ; 
railways have taken, and we believe 
that such action afforded full protec- 
tion to the interests of both parties.” 
They add: 

“We must respectfully submit that 
notwithstanding the view which the 
legal advisors of the Government may 
hoid, it is the duty of the companies to 
follow a course which they have been 
advised is legal, and in accordance with 
binding decisions of the Canadian 
Court, and necessary to preserve the 
rights which they consider essential to 
the protection of their properties.” 

The decision of the government 
was to accept the opinion of the De- 
partment of Justice, namely that it 
was illegal for the railways to put 
into effect a cut in wages pending 
the arbitration proceedings, on the 
ground that this was a change of 
“conditions” that is declared illegal 
under Section 57 of the Lemieux Act. 
The railways accordingly declared 
that they “will undertake pending - 
anticipated early report of the Board 
of Conciliation now sitting, that the 
scale of shopcraft’s wages in force 
prior to July 16 Jast will be continu- 
ed, on the understanding that the 

(Continued on page 16) 
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Complete Banking Service 


TT! complete domestic and for- 
eign service of this Bank is 
available at local Branches in all 
cities and towns throughout the 


length and breadth of Canada. 


Branches in all Impottant Centres in Canada 
Savings Departments in all Branches 


Bank of Montreal 


Established Over 100 Years 


Home Bank Canapa 


REMITTANCES BY MAIL 


The safest way to send money by mail is to buy 
a Home Bank money order. It affords perfect 
security and provides a receipt for the amount. 
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Branches and Connection ; throughout Canada 
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THE STAMP TAX 


Every Canadian manufacturer, producer, 
agriculturist, corporation or individual 
having business relations with a bank in 
Canada will require to be completely in- 
formed regarding Canada’s new stamp 
taxes, effective from August Ist, 1922. 


Handy indestructible celluloid 
cards showing a synopsis of the 
law: and an easy table of tax 
rates can be had free at our 
Branches. 


Union Bank of Canada 


amt ESTABLISHED 1872 —_———__) 


HE immense resources of 

Canada must be developed 
to increase production of 
wealth sufficiently to take care 
of the country’s indebtedness 
and to stimulate a continuous 
healthy growth. The Bank of 
Hamilton stands behind in- 
creased production and legiti- 


TORONTO : . 
mate business enterprise. 


OFFICE 
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|] BANK OF HAMILTON 


BRANCHES THROUGHOUT CANADA 
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American Currency 
For Trade or Travel 


We can procure it for 
you at the best possible 
rates of exchange. 


STANDARD BANK 
Head Office, - - - = 15 King Street West 


16 Branches in Toronto 


THE FINANCIAL POST 


C.M.A. INSURANCE 
DEPARTMENT NOW 
ON SERVICE BASIS 


Will Be Conducted As 
Other Branches Are 
a Success 


MISTAKE RIGHTED 


After Nearly Eighteen Years 
Original Mistake in Com- 
peting With Private Com- 
panies Has Been Righted 


The Insurance Department of the 
Canadian Manufacturers’ Association 
which was first organized in 1904 fol- 
lowing the big Toronto fire, has now 
after nearly 18 years been put on a 
basis which seems to be satisfactory 
and sound. An insurance manager has 
been appointed whose duty is to give 
advice to the members of the associa- 
tion in the same way as the tariff or 
railroad departments are conducted. 

4t seems evident that an insurance 
expert wno has no connection with 
any company and has no personal axe 
to grind can give manutacturers the 
most eflicient service im advising them 
regarding their insurance, 

Aiter the fire in 1904, the fire in- 
surance rates in ‘loronto were in- 
creasea to almost douple what they 
nad veen in order to pay back the 
tremendous losses which ail the com- 
palues Operaung in the localliy nad 
sullered. ‘the executives of the Can- 
agian Manufacturers’ Association dia 
not think that a comparatively small 
district should be made to pay for 
the whole of such an abnormai loss. 
An insurance department was 
organized with a view to cre- 
ating competition and thereby 
bringing about a reduction in rates. 
At the time THE FINANCIAL 
POS criticised this course on the 
ground that insurance was a business 
tor specialists and the C. M, A. had 
no right to take such risks with mem- 
bers’ funds. 

This view was ultimately justified, 
for the insurance organizations of the 
C. M. A. on its original basis could 
not be said to be other than a dis- 
tinct failure. It is extremely doubt- 
ful if it ever had any appreciable 
effect in creating competition. The 
only positive effect that it did have 
was that it stimulated an influx of 
New England mutuals who wrote 
large factories of a preferred class. 
The two or three mutual companies 
that it organized ran for four or five 
years and were wound up. They, were 
reinsured by a broker who undertook 
to pull them out of the hole that they 
were in. Under the circumstances the 
association may have been justified 
in adopting such a measure as this, 
but it was thought by many of those 
interested that for an organization 
such as the C, M. A. to have an in- 
insurance broker in charge of their 
insurance department could not be in 
the best interests of the members, 


B.C. GOVERNMENT TO 
AID STEEL INDUSTRY 


Coast Range Corporation to 
Erect Plant to the Value 
of $12,000,000 


From Our Own Correspondent 

VICTORIA.—The provincial gov- 
ernment has entered into an under- 
taking with the Coast Range Steel 
Company to adopt legislation, under 
certain conditions, leading to the es- 
tablishment of iron and steel works 
in British Columbia to cost about 
$12,000,000. 

This announcement was made by 
Premier John Oliver after conferring 
with members of his cabinet and H. 
J. Landahl, iron and steel expert, 
who has been negotiating with the 
government as a_ representative of 
the Coast Range corporation for sev- 
eral weeks. The company was or- 
ganized a year ago with a capital of 
$15,000,000. 

According to the proposal an- 
nounced by Mr. Oliver, the province 
will join the Imperial and Dominion 
governments and guarantee as its 
share bonds to the extent of not 
more than £800,000. 

The site of the plant has not yet 
been determined. According to Mr. 
Landahl, the British government, 
through its Facilities Committee, 
will asume one third of the cost, and 
the Dominion will take the same 
share. Construction of blow furnac- 
es, blast furnaces and open electric 
furnaces is contemplated. Open 
hearth steel mills will also be built 
and a production of 100 tons a day 
is contemplated. Vickers, Ltd., Si- 
mon Carves, Ltd., and Wellman 
S:nith Owen Engineering Corpora- 
tion, leading British concern, are 
said to be interested in the establish- 
ment of works in this province, 
which has so far been without im- 
portant iron and steel development 
of any kind, although presence of 
first-class ore has been well known 
for some time 


Executors of estate of late Theodore 
Roosevelt ask tax appraiser to add to 
estate valuation of new assets consist- 
ing of publishers’ royalties and mort- 
gage, amounting to about $50,000, bring- 
ing estate up to about $900,000. 


Prosperity in the 
Chain Store Business 


An upward revision of previous es- 
timates of 1922 business and profits 
of F. W. Woolworth and S. S. Kresge 
companies is made necessary by a 
heavy gain in July sales. It is this 
improvement of an’ already splendid 
1922 sales record, with favorable divi- 
dend prospects, that common stocks 
of these companies are discounting. 
Both sold at new record highs recent- 
ly, Woolworth at 194 and Kresge at 
162%. 


Kresge reported a gain in sales of 
20.19% and Woolworth 16.83% in 
July over the same month of 1921, 
substantially better than a gain for 
the first seven months of 12.53% and 
13.42%, respectively, over the 1921 
period. 

Interesting point of this is that 
larger volume can be handled without 
corresponding increase in overhead; 
investment in stores, fixtures, etc., 
exists and sales force and merchan- 
dise are in the stores, so that larger 
turnover of merchandise can be hand- 


\led with but little rise in expenses. 


Cutting the Cost of Overhead 
To Meet the Cost of Idleness 


A Consideration of the Fixed and Variable Components 
of Overhead Expenses in Relation to Production 
and Profits 


By NOEL M. BASSIN, B. Sc., C.E. 
Engineer and Consulting Accountant, New York and Toronto. 


it is a well-established fact that 
under any given trading conditions 
the amount of overnead expense per 
unit does not increase in direct pro- 
portion to the volume of production 
or turnover, or, to express the same 
thing in other words, it is more prof- 
itable from the point of view of 
overhead expense to maintain as 
high a volume of business as pos- 
sible. A wider application of this 
principle, particularly in times of 
industrial depression, would heip to 
relieve the stress under which many 
business houses are at present labor- 
ing. 

Overhead expense is divisible into 
two distinct classifications—fixed 
overhead and _ vyariable overhead. 
These two divisions are not absolute, 
but within normal limits of turnover 
it will. generally be found possible 
to classify overhead expenses under 
the two headings stated. In any , 
ticular business, fixed overhead 
would consist in whole or in part of 
such items as rent, taxes, interest, in- 
surance, depreciation, administrative 
salaries and expenses, advertising, 
etc., while variable overhead would 
in general include expenses such as 
power, fuel, indirect labor, factory 
supplies, etc., which vary more or 
less with the turnover or production. 

In the case of a manufacturer, the 
profit which he derives from the sale 
of his products is the difference be- 
tween the selling price and the cost 
of the direct material and labor to 
manufacture the products, together 
with the overhead expense applicable 
thereto, or, to state it more concise- 
ly: Selling price = material + La- 
bor + overhead + profit, which is 
the same as saying: Profit = sell- 
ing price—(material + labor + 
overhead). 


Cutting the Overhead 

If the maximum selling price ob- 
tainable is fixed largely by compet- 
itive conditions in the trade, the only 
way to increase the profit is by a 
reduction of the material, labor and 
overhead costs. Producers are com- 
ing to realize more and more the im- 
portance of reducing these three ele- 
ments of production cost in order to 
maintain profits, and it is undoubt- 
edly true that a careful analysis of 
the cost of manufacturing and of do- 
ing business will give in practically 
every case an indication of wastage 
than can be eliminated. It may be, 
however, that during a_ serious 
dearth of business, the question aris- 
es as to the advisability of accepting 
for goods, prices which appear to 
give little or no profit in the tran- 
saction. 

When the nature of the fixed and 
variable components of overhead are 
considered, it will be seen that 
whether business is done or not, the 
fixed overhead is an expense which 
has to be met, and it is more profit- 
able to accept a figure which will 
help to’ meet even a portion of this 
expense after the material, labor and 
variable overhead is covered, than 
to fail to take advantage of the op- 
portunity presented. To take an 
illustration, suppose a company WAS 
offered a contract to supply 5.0 
tons of goods at, say $75 per ton, at 
a time when the production cost is 
made up of material and labor, $60, 
and a total overhead expense of $17, 
of which $5 is variable overhead and 
$12 fixed overhead. Would it be ad- 
visable to accept the terms offered? 
The total production cost is $77, 
which would apparently mean a loss 
of $2 per ton, or $1,000 on the whole 
order. When it is considered, how- 
ever, that the cost of material, labor 
and variable overhead per ton is $65, 
there remains $10 to cover a portion 
of the fixed overhead, an expense 
which is incurred whether the con- 
tract is made or not. As the total 
fixed overhead to be met in any case 
is $12x 500, or $6,000, it will be seen 
that by accepting the offer this ex- 
pense is met to the extent of $10 x 
500, or $5,000, which means that ac- 
ceptance of the order would involve, 
not a loss of $1,000, but a saving of 
$5,000 by the reduction of an other- 
wise inevitable: expense of 36,000. 

The loss resulting from :nsuffic- 
ient business during a period of de- 
pression has been very aptly call- 
ed the “cost of ildeness,” and it is 
surely just as important to consider 
realized that the greater the cost of 


idleness the greater will be the de- 
pletion of the capital in the business. 
It is not for a moment contended 
that the acceptance of business un- 
der conditions such as those describ- 
ed is desirable under normal circum- 
stances, but with a lack of the usual 
markets available for the sale of 
goods, the importance of meeting a 
proportion at least of the fixed over- 
head and keeping the business or- 
ganization in active operation is a 
matter which deserves serious con- 
sideration. 

In the steel trade and in other in- 
dustries in Britain, the United 
States and other countries, when do- 
mestic trade has experienced acute 
depression, export orders have been 
accepted for surplus production at 
prices which will cover the direct 
material and labor cost and the var- 
iable portion of overhead applicable, 
and any margin over that has con- 
tributed toward the expense of fixed 
overhead. A sufficient amount of 
business of this nature, in addition 
to a proportion of more profitable 
domestic trade, might well enable 
the fixed overhead to be covered and 
leave an amount available for dis- 
tribution in dividends. On account 
of competition it is unlikely that 
such markets could be supplied on 
that basis for any length of time, 
but, nevertheless, it might be a 
means of developing new avenues of 
trade, and in that way the business 
would be able to continue without 
serious loss and disorganization un- 
til the return of normal conditions. 


SMOKELESS FUEL 
‘FROM SLACK COAL 


New Process Invented in Eng- 
land Which Might Be Use- 
ful in Canada 


et ee 


A new method of treating coal 
slack has recently been devised by 
an English company by which a 
smokeless fuel is produced. The 
company is called Low Temperature 
Carborization Ltd.; the fuel produc- 
ed is known as “Coalite” and the oil 
by-products “Coaline.” The crude 
oil obtained isa valuable product, as 
both motor spirit and lubricating oil: 
are obtained from it. In distillations 
made on the crude oil it was found 
that 10 gallons of motor spirit could. 
be produced from each ton of coal 
slack used. 

It is claimed that 14 hundred 
weight of perfectly smokeless fuel 
are produced from each ton of slack 
and that the process is not expen- 
sive, If this is true and the motor 
spirit can be extracted from the 
coaline at a reasonable cost, the idea 
might develop into a considerable 
industry. The company has already 
begun production on a large scale 
and find that certain rich gases 
which are valuable when mixed with 
ordinary illuminating gas are also 
produced. In reference to this last 
point an engineer of considerable 
experience in gas works estimated 
that one of the large gas companies 
alone could have effected a saving 
of a million sterling per annum by 
using this gas mixed with their or- 
dinary gas supply. 

The system should be of some in- 
terest in Canada as we have large 
quantities of soft coal in the country 
and the present anthracite situation 
illustrates the need of using more 
soft coal for domestic heating. 


WILLYS-OVERLAND 


Company’s Position Much Improved in 
Last Quarter 


TOLEDO.—The position of the 
Willys-Overland Company has_ been 
greatly improved in the last three 
months. May was the first month 
in a year and a half to return a profit 
of a definite nature of more than 
$600,000. June profits are believed 
to have been between $900,000 and $L- 
000,000. Inventories have been re- 
duced to $19,000,000 as compared to 
$35,000,000 at the end of 1920, The 
company has approximately $10,000,- 
000 in cash, Production for the sec- 
ond quarter was approximately 33,- 
000 compared with 17,000 for the first 
quarter. The first half year thus 
exceeded by 2,000 the total output for 
1921, 
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SECURITY—THEN PROFIT 


NEW YORK PAPER 


PRICE ADVANCES 
TO $80 PER TON 


International Paper (Co. 


Raises Quotation An- 
: other $5 


PASSING TO CANADA 


Boston Paper Declares Ab- 
sence otf Duty Means Death- 
Knell to U.S. In- 
dustry 


From Our Own Correspondent 
MON? REAL.—the opinion that was 
expressed some months ago in these 
columns as heid by the newsprint man- 


ufacturers in Canada, namely that the 
pressure ot the publishers in the 


United States would be strong enough 


to prevent chemical pulp being charg- 


ed an import duty of 5 per cent, as 
Was suggested, proves to have been 
correct. The “Boston News Bureau” 
dismisses the incident as rather unim- 
portant on the ground that the sit- 


uation remains as it was, that is, the 


sulphite pulp coming in free, The 


theory ot the trade was that as this 
is used to the extent of about 20 per 
cent. of the materials that make up 
newsprint a duty placed on it could 
only have the effect of increasing the 


price of newsprint in the United 


States. The Boston paper while dis- 


missing the pulp phase of the situa- 
tion as unimportant goes on to refer 
to the failure of Congress to place a 
duty on newsprint and declares that 
this means “‘the passing of the indus- 


try to Canada.” 


It may be taken for granted that 


this so-called failure was due to the 
very same reason as the failure to 
support the duty on chemical pulp, 
namely that the publishers of the 
United States require the newsprint of 
the Canadian mills which more and 


more each year are adding to the per- 


centage that their product bears to 
the total consumption in the United 
States. For many years now the 
production of newsprint in the United 


}|States has remained practically sta- 
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tionary and the steady increase that 


has taken place in consumption has 
been filled almost altogether by in- 


creased purchases from Canadian 
mills. 
May “Jump Over the Moon” 
The prediction is made by the Boston 
paper that “the moment Canadian 


production of newsprint becomes large 


enough to supply 50 per cent. of our 
needs, it will first drive American 
production out of. the field by cutting 
prices and then make the price ‘jump 
over the moon’ as one man put it.” 


It adds: 


“Duty-free newsprint means the pass- 


ing of our industry to Canada to take 
advantage of better conditions; Inter- 
national Paper, for instance, has just 
completed the most modern mill in the 
world, at Three Rivers, Canada; its cap- 
acity of 240 tons a day is about 20 per 
cent. of International Paper’s total, 
“With timberlands exhausted and 
mills—many of them small and poorly 
placed,—becoming obsolete and ineffi- 
cient, the company would seem to be in 
straits. On the contrary, it builds a 
great mill in Canada to utilize the tim- 
ber rights and waterpowers. It thus 
gains the lowest cost mill, with 3,000 
square miles of standing timber (own- 
ed by the company) at its back and 


rivers throughout so that all wood can 


be floated to the mill; with deep water 
to the sea, so that ocean freighters can 
load at its doorstep. 

‘Meanwhile, the obsolete American 
mills are being torn down; their water- 
powers are operating hydro-electric 
stations and making money in the pub- 


lie utility field” 


PEAT TO RELIEVE 
THE FUEL SHORTAGE 


Important Results Have Been 
Obtained from Experiments 
Being Conducted 


Peat production in Ontario gives 
promise of developing into an indus- 
try of some magnitude. The final 
experimental work of the Joint Peat 
Committee at Alfred, Ontario, is now 
being done. With the present coal 
situation in Central Canada there 
should be a good demand for peat 
fuel if it can be produced at a rea- 
sonable cost. There have been var- 
ious ways devised of preparing fuel 
from peat logs. The logs when 
drained, contain about 95% water, By 
ditching in a scientific manner, the 
water content can be reduced about 
ten per cent. leaving the raw peat in 

a semi-solid condition. The raw 
peat is cellular in structure and it is 
necessary to pound it to break down 
the cell walls before it can be further 
treated and dried. A number of 
mechanical methods of drying have 
been tried but the cost was tound to 
be too great for the amount of fuel 
produced, that is, it took more energy 
to prepare a ton of peat fuel than a 
ton of peat fuel would produce. The 
Joint Peat Committee believe that 
they have found the solution to the 
problem by using the only type of 
energy which can be obtained in un- 
limited quantities pet They have 
a system whereby !the peat is dried 
by the sun, 

It is estimated that one plant will 
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deliver 100 tons per day at the rail- 


way. The peat is dug out of the bog, 
pounded, spread in the sun to dry and 
stamped out into blocks of a conven- 
ient size by one machine. 

At present there is no _ detail 
available as to the cost of producing 


peat by this method but it is esti- 


mated that it can be produced for 


considerably less than $5 per ton, 
which was the price paid for it at 
the railway station during the past 
three seasons, A smaller machine 


which will cost about the same amount 
as a threshing machine has also been 
constructed, It is estimated that it 
will produce about 1,000 tons during 
a season. It was intended to develop 
small bogs that are not large 


enough for the big machine, It could 


be used to supply a local market 
thereby avoiding the cost of a rail- 
way haul. It seems quite possible 
that it will prove useful in providing 
cheap fuel for communities with 
small peat bogs. 


The Paint Industry and Taxes 


The Editor, 
The Financial Post, 


Sir:—On page 7 of your issue August 
4th, you have an article entitled, “How 
Paint Industry Arranges 442% Tax,” 
and in the body of this article you 
point out that the advance in the price 
of paint from $3.20 to $3.30 a galion 
repesents an increase of 3.2 cents, as 
compared with the ‘sales tax of 4427— 


the inference being that there is a sav- 


ing to the retailer, 

he contrary is actually the case. 
Paint, prior to the advances in price, 
cost the retailer $3.10 to $3.20 a gallon 
plus 2%% sales tax. It now costs the 
retailer $3.20 to $3.30 plus 2%% sales 
tax. The advance of 10c, which is equiv- 
alent to 3.2%, was undoubtedly put into 


effect to protect the manufacturer, who 


as pointed out in the early part of your 
article was forced to absorb 2%% o1 
the 442% tax when selling direct to the 
retailer in competition with the jobber, 
the advance ot 10c per gallon being 
equivalent to 3.2%. It was self-evident 
that while the manufacturer absorbs 
2%% of his sales to the retailer he 


actually charges the retailer an advance 


of 8.2% and makes an additional pros. 
of practically 1%. You will also aoubt- 
less find that the-price to the whole- 
saler or jobber did not advance in the 
same ratio ag to the retailer, as in the 
sale of the wholesaler or jobber the 
manufacturer did not have to absorb, 


but as the wholesaler or jobber had to 
pay the manufacturer a 24% tax, the 


advance of llc per gallon the wnole- 
saler or jobber now gets trom the re- 
tailer will more than offset the tax. 
in other words the working out of tne 
price revision to offset any injusvice . 
the application of the saies tax as at 
present, penalizes the ultimate con- 
sumer to an extent greater than the 


entire tax of 44%, ag pointed out in 


my letter ot the 3rd instant. 
Yours truly, 
B. G. 
Ottawa, August 10th, 1922. 
there was no intention in the ar- 
ticies implying that there was an ac- 
iuai saving to the retailer in the cos: 


OL his paint in spite of the ten cents 


per galion advance in the price. Ex- 
ception is taken, . however, to the 
statement of our correspondent in 
this sentence, namely, “‘Paint prior to 
the advance in price cost the retailer 


$3.10 to $3.20 a gallon plus 2% per 
cent, Sales tax; it now costs the re- 


tailer $3.20 to $3.30 plus 2% per cent. 
sales tax.” 

it is explained that before the new 
budget came into effect and when the 
sales tax from the manufacturer to 


the retailer was three per cent., in- 


stead of four and one half per cent, 


as it is now, the manufacturer charg- 
ed the retailer the full three per cent. 
extra on the price of the goods, and, 
of course, refunded this to the govern- 
ment. For a short time—before the 
advance of ten cents per gallon was 


letter that the price to the wholesaler 
aud jobber did not advance in the 


same ratio as to the retailer; as was 
pointed out before, the manufacturer 
made as we understand it the same 
advance to the jobber of ten cents a 
gallon as he made to the retailer, but 
to compensate the jobber the manu- 


facturer absorbed the two, and one- 


quarter per cent, tax where previously, 
at the lower price, the jobber paid 
the one and one-half per cent. tax 
to the manufacturer. 

In regard to the last sentence in 


the latter, namely, that the working 


out of the price revision to offset any 


injustice in the application of the sales 
tax “penalizes the ultimate consumer 
to an extent greater than the entire 
tax of 4% per cent.,” this statement 
we quite agree with if it means that 
under the new arrangement the re- 


tail dealer pays’ slightly more for his 


paint than if the manufacturer had 
left the price at $3.60 or whatever it 
was per gallon, and made the retailer 
pay the four and one-half per cent. 
as previously he made him pay the 


three per cent. This point is true 


as is shown by the fact that under 


the new price the retailer pays 
$3.773, whereas had the price re- 
mained at $3.60 and 4% per cent. 
sales tax been added to this he would 
have had to pay $3.762. The increase 
is about one cent per gallon as has 


been pointed out, 


The manufacturer, however, was 
forced to make some adjustment to 
prevent the jobber underselling him 
with the retailer, and an adjustment 
that works out at 1 cent more to the 
retailer, or about 1/3 of 1 per cent, 


can hardly be considered an unfair 
one, 


The purpose of the article, indeed, 
was not to attach either. praise or 
blame, but to give an interesting in- 
stance of a readjustment as a result 
of the increased sales tax.— H. H, B. 


ee 


‘BUSINESS BETTER 
IN NEWFOUNDLAND 


Big Movement of Iron Ore to 
Germany—New Capital 


for Paper Mill 


ST. JOHNS.—Newfoundland news- 
papers are finding it possible 
to strike ‘an optimistic note in 
discussing the industrial out- 
look in the ancient colony, 


made—the retailer in some cases at|Two of that country’s most promin- 


least had to pay the new tax of four 
and one half per cent, After the ten 
cents per gallon increase went into 
effect the manufacturer absorbed two 
and one-quarter per cent. of the four 
and one-half per cent. tax and the re- 


tailer then paid the advance price and 
in addition two and one-quarter per 


ent men, Sir Patrick McGrath and Sir 


Richard Squires, premier, are in 


Europe, or en route there, in the in- 
terests of the greater development of 
Newfoundland and with reason to hope 
that their visit will hasten the fin- 


ancing of a $20,000,000 wood pulp 


mill project which will tap one of 


cent. (part of the sales tax.) 


To make the position clearer and|sources. ‘ 
to get away from the possible ¢on- In addition to the above, there is 


fusion in the three figures of $3.10,|another cause for optimism—resump- 


$3.20 and $3.30 per gallon, let us take|tion of iron ore shipments to Germany, 


the original price of certain brands| Three-quarters of a million tons of 
of paint as $3.60 per gallon, and com-|ore from Wabana are to be delivered 
pare it with the transaction under the |to Rotterdam for transshipment via 
new price of $3.70 per gallon. Un-|canals into Germany. Twelve steam- 
der the cld arrangement the retailer|ers of 11,000 tons of ore a month to 
paid $3.60 plus three per cent, sales|Rotterdam between now and Decem- 


tax which brought the total price of|ber. At the present time practical- 


the country’s almost limitless re- 


the paint to $3.70 per gallon. 

The price of $3.60 on being increas- 
ed to $3.70 carried with it, however, 
a sales tax charged by the manufac- 


turer of only two and one-quarter per 


ly all the ore shipped out of Wabana 
is for Germany. 

Overseas shipment of iron ore from 
Wabana has been practically nil since 


1914. Previous to the war the Scotia 


cent., making the total cost now to|company, then owners of practically 


the retailer $3.773. 
- Had the price remained as it was 
at $3.60 and the retailer been call- 


all the iron areas in Wabana, shipped 
annually about 100,000 tons to Europe. 
The new contracts with German 


ed on now to pay—as would have been] @gencies will not only bring about a 
quite fair—the full sales tax of four revival of pre-war prosperity in that 


and one-half per cent., the price of his 
paint would have risen from $3.60 to 
$3.762 as compared with the price he 
pays now of $3.773, or about 1 cent 
more, 

Now out of this ten cents per gallon 
increase, what net increase does the 
manufacturer take? 

Under the old arrangement he 
charged $3.60 per gallon and added 
three per cent., the old sales tax, to 
the retailer, which he received and 
then refunded to the government, 
leaving himself $3.60 net. Under the 
new arrangement, while he receives 
$3.70 and charges the retailer two 
and one-quarter per cent. which he 
refunds to the government, he also 
refunds to the government two and 
one-quarter per cent. which the re- 
tailer does not pay, or 7.3 cents so that 
out of $3.70 he receives net only 
$3.626, or 2.6 cents more than under 


district, but will create an exceedingly 
greater activity in the Wabana dis- 
trict. 

The collapse of the German mark 
abroad will have no bearing upon the 
dealings with the Wabana people be- 


cause arrangements have been made 
whereby all payments have been pro- 


vided for by drafts on English banks 
and the British Empire Steel Corpora- 
tion will receive payments in English 
money, 


THE SATURATION POINT 


DETROIT.—Henry Ford says on 
the saturation point of the automobile: 
“The country is only about one-third 
saturated. There will be 30,000,000 
automobiles in the United States some 
day where there are only a little over 
10,000,000 to-day. If our country 


the old arrangement. 
per gallon represents a fraction of 
one per cent. only. 


grows to 150,000,000 people there will 
be more than 30,.000.000 automobiles. 
I look for the ratio to keep on going 
down until it hits about one in four 
or one in five inhabitants.” 


This 2.6 cents 


In regard to the statement in the 


The Best Way 


ON’T risk loss by enclosing cash 

in your letters. You will findthe 
Money Orders issued by this Bank a 
safe and convenient way of paying 


your out-of-town accounts, — 

Our Tell issue them 

aia suor an Weed ae them without deleneothe ‘ 
WE WELCOME YOUR BUSINESS as 


THE CANADIAN BANK 


OF COMMERCE 


Capital Paid up $15,000,000 
Reserve Fund $15,000,000 


Conversion of Victory Bonds 


HE SERVICES of this Bank are offer- 


ed free of charge to those who wish to 


arrange the conversion of Victory Bonds 


maturing on December 1, 1922, to the new 


five- or ten-year bonds. Application should 
be made as early as possible, but not later 
than September 30th. 


The Manager of any of our Branches will be glad to 
furnish full particulars upon request. 


ROYAL BANK OF CANADA 


The Weyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


DIRECTORS:—Alex. Simpson, Pres. Minneapolis, Minn.; Jos. 
Mergens, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; M. A. Miller, Weyburn, Sask.; H. N. Morphy, Weyburn. 
pe 2. 8 eae, See ee ee ee 
ee acseen aaa and Foreign Exchange Business. Transacted. 
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Practical Banking 
Service 


Many years of effort, study 
and experience concentrated 
on Canadian business prob- 
lems has developed in the 


Bank of Toronto an organ- 
ization of the highest effic- 


iency in Banking Service. 

Reduced to practical terms 
such service means 

—Lowest interest rates 
compatible with sound busi- 
ness; 

—Loans available when 
conditions demand them; 

—Prompt collection and 
remittance for customers’ 
bills; ‘ 

—Practical assistance i 
the solution of customers’ 
business problems; 

—Ample facilities for ex- 
porters ‘and travellers in 
foreign countries. 

For your particular problem 
you will find a courteous and 
attentive consideration at any 
of the bank’s branches. 


Incorporated 1855 20 


“BANK TORONTO 


John R. Lamb, General Manager 


Canadian Appraisal Co. Limi 


Property Values Definitely Established to Meet All Insurance and Accounting Requirements 


36 UNIVERSITY STREET 
MONTREAL 


NEW YORK 
EQUITABLE BLDG. 


_ TORONTO 
ROYAL BANK BLDG. 
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MARKETS ARE 
MOVING ON TO 
BETTER THINGS 


Labor Situation Cleared by 
the Strike Develop- 
ments 


HIGHER PRICE TALK 


Forward Movement Expected 
to be Resumed With Pros- 
pects of Better Business 
and Higher Profits 


The confidence in the future of the 
labor situation, darkened by the 
strikes on the railways and in the 
coal mines, which has been displayed 
steadily by the stock markets has 
been justified in the more recent de- 
velopments. The ticker has once 
again proved a dependable baromet- 
er in interpreting conditions, as it 
so often has done correctly when 
the factors at work can be studied 
by business men—it is the unfore- 
seen which the market occasionally 
fails to discount. Throughout, the 
strength of the markets generally 
also indicated that stocks were still 
in strong hands, and that, with any- 
thing like a favorable outcome of the 
labor troubles, the forward move- 
ment of prices would be resumed in 
keeping with increased industrial 
profits definitely in prospect; 
the adjustment bringing prices into 
line with wages and buying power, 
and thus encouraging a normal con- 
sumption of manufactured pro- 
ducts. New York is now looking for 
higher prices. It is pointed out that 
while the key price of industrial 
stocks at present shows an increase 
of some thirty points from the low 
of the depression, the level is still 
‘more than twenty points below the 
peak of the 1919 bull movement, thus 
leaving what is regarded as an am- 
ple margin for material advances 
before the position is strained and a 
reaction anticipated. A high mar- 
ket authority is quoted: 

“The present movement toward higher 

levels has continued with occasional re- 
actionary interruptions for 11 months. 
These are no signs that it is over. The 
unsettling news represents merely an 
obstacle that is to be overcome before 
the continuation of the upswing.” 
-In Canada the speculative  ele- 
ments are not so active but the sum- 
mer dullness has not discounted the 
August upturn and there has been 
considerable buying of the more 
stable industrials including the pa- 
pers, where increased consumption 
of newsprint is the big influence, 
and textiles where the crop returns 
should be a factor in increasing de- 
mand for textile products through- 
out the country. The mines too, 
have continued their activity with 
further advances in the gold group, 
where favorable producing costs and 
prospects of available capital are en- 
couraging the conviction that a per- 
ied of extensive and profitable de- 
velopment in Canada’s gold proper- 
ties is in prospect. 

In the bond market there is not 
much activity. Bidding for recent 
municipal issues has not indicated 
any new trend, although perhaps 
prices are a little stiffer and the 
situation better defined with the an- 
-nouncement of the Minister of 
Finance regarding the conversion of 
government bond maturities. 


Crops and Money 


The investment opinion comes from 
Western Canada that the crop now 
being harvested, being a debt-paying 
one, will have the effect of liquid- 
ating credits and making more mon- 
ey available for investment pur- 
poses. For several years, it is point- 
ed out, the absence of profitable 
crops has not only kept the small 
investor out, but it has prevented the 
large loan, mortgage, manufacturing 
and merchandising concerns from 
making collections—large sums of 
which would consequently be avail- 
able for investment. This year the 
presence of a good crop, and the 
hope that it may be marketed ‘at a 
price profitable to the basic produc- 
ers, seéms to give indication that 
bond prices and interest rates now 
obtaining, will attain a normal basis 
of equalization with the .rates pre- 
vailing in those countries with which 
Canada is most closely associated in 
a business way; namely, Great Brit- 
ain and the United States. : 

The general upward movement in 
the mining stocks this year is indi- 
cated by the following summary of 
changes since the exchange opened 
in January: 

Pres. 
Price Jan. 3 
18 


Change 
82 4 


Beaver 
Coniagas 
Smelters 
Crown Res. .. 
Dome Lake.. 
Dome Mines.. 
Hollinger .... 
La Rose 
McKinley .... 
McIntyre 
Nipissing ... 
Pete Lake 
Pore Crown.. 
Schumacher .. 
Temiskaming. 
Trethewey .. 
Teck Hughes. 
West Dome .. 


CANADIAN CAR AND FOUNDRY 


Some Equipment Business Helps 
Company’s Shops 


From Our Own Correspondent 

MUNI KEKAL.—Whue pig equip- 
ment orders Irom the raiways are 
nog yet in signt the Canadian Var & 
roundry Co. ds now busier than it nas 
peen tor some time on @ numper ot 
moaerate oruers, one of these 1s {for 
4oU street cars Ior the ‘JLoronto 
‘kransportation Commission, ov of 
tnmem naving motors ana the balance 
Oi 1UU being trailers. ‘Ihese cars 
Wil pe manufactured at the com- 
pany’s plant in this city. ‘tnen tnere 
18 an order trom the Grand ‘Trunk 
Mauway tor oUU coal cars and 500 
pox cars being repaired by the Cana- 
wian Car w soundry Go., and the 
astern Car Co. 


SPANISH RIVER AS 
‘THE MARKET LEADER 


Excellent Report and Growing 
Marnings With Higher Div- 
idend in Vue ‘Lime 


From Our Uwn Correspondent 

MONTKEAL.—When in the height 
of a broiling section of the summer 
Spanish Kiver common jumps anead 
consistently 2 points a day for 6 
days, or 12 points in a week, and 
Howard Smitn rises 6 points in a sin- 
gie day, 1t is small wonder if “tne 
papers” coula stir the usually siouu 
“Sneet” man to a patch of excite- 
ment. In the case of Spanish Kiver, 
not'only is a period of increased 
earnings anticipated for next year 
with the probable advance in the 
price of newsprint, but an excellent 
statement is expected early in Sep- 
tember, with dividends earned and 
2 or 3 per cent. or more to the good, 
ana the working capital position 
maintained intact at over $7,v00,000. 

When a 7 per cent. common stock 
rushes past par as if it had a 
through ticket for regions far  be- 
yond—as it easily may have—some- 
taing elise is thought of, and an in- 
crease in the dividend to 8 per cent, 
ana ultimately to 10 per cent. is in 
ine mind of many investors. 

ln the case ot Howard Smith an 
increase of dividend theory to the 
former 8 per cent. is augmented by 
the knowledge that the company has 
acquired the rights to what is 
claimed is a valuable improvement in 
the process for making suiphite 


lp. 
Pn Abitibi goes up steadily, with 500 
tons a day production, and a divi- 
dend believed to-be in the offing. 
Laurentide is very strong, and Price 
and Brompton keep up althougn «. 
present on lower levels. 


ALGOMA EASTERN 

The Algoma Eastern Railway Com- 
pany having failed to meet the instal- 
ment of interest on the 5 per cent. 
first mortgage 50-year gold bonds due 
March 1, last, a scheme is proposed in 
the bondholders’ interest and a commit- 
tee has been appointed to act in this 
connection. It 1s the same committee 
as has been acting in the interests oi 
the bondholders or the Algoma Central 
and Hudson Bay Railway Vompany and 
the Algoma Central Terminals. sonds 
of all three companies are guaranteed 
by the Lake Superior Corporation. 


HOWARD SMITH PAPER : 

It is reported here that the Howard 
Smith Paper Mulls, Ltd., have very sat- 
isiactory orders on hand for their prod- 
ucts, and that their new groundwood 
mill at Crabtree Mills, and the new 
bleach plant at Cornwall, are working 
to capacity; also the pulp mill at Corn- 
wall is working 100 per cent. The earn- 
ings for the tirst six months are re- 
ported to be very satisfactory, and show 
their common stock dividend earned by 
a substantial magin. The stock made 
a rapid advance mid-week, 


DULUTH-SUPERIOR 


A. M. Robertson of Minneapolis, 
President of the Duluth-Superior Trac- 
tion Co., has issued a statement out 
lining the latest developments in con- 
nection with the fare controversy be- 
tween the company and the city of 
Duluth. He announces that the Fed- 
eral Court has granted the company an 
injunction whereby the city of Duluth 
is prevented from carrying into effect 
the recent award of the Railroua and 
Warehouse Commission of Minnesota. 
By this award the Duluth Street Rail- 
way was obliged to grant five tickets 
or tokens for 25c, and admitted an ap- 
praisal value at the 31st of December, 
1921, of the company’s net assets situa- 
ted in Duluth of only $4,599,978.22. The 
management of the Duluth Street Rail- 
way demand a 7c:cash fare or four tick- 
ets for 25c. and contend their property 
is worth at least $7,000,000, which would 
be the basis on which they should be 
permitted to earn 8 per cent. instead of 
only 7% per cent. on the recent ap- 
praisal award of $4,599,978.22, 


From August 1 to August 10 the float- 
ing debt of Germany increased four 
billion five hundred million marks, ag- 
gregating on the latter date three hun- 
dred and twelve billion four hundred 
million marks, 


_ DIVIDEND PAYMENTS 


Company Date Rate Reeord 
Cedar Rapids .... Aug. 15 % July 81 
Mt.L., H.&P. Cons Aug. 15 1% July 31 
Mt. L., H.&P. .... Aug. 16 2 July $1 
Crow’s Nest Coal. Sept. 1 1% Aug. 12 
Bank of Montreal Sept. 1 8 July 81 
Bk. of Commerce Sept. 1 8 Aug. 16 
Brazilian, Com. .. Sept. 1 1 July 31 
Royal Bank .. .. Sept. 1 8 Aug. 16 
Bk. of Hamw*"*ton Sept. 1 8 Aug. 19 
Amer. Salesbeok pfd. Sept-1 1% Aug.15 
MelIntyre Mines, Sept. 1 6 Aug. 1 
Home Bank .... Sept.1 1% Aug. 17 
C. P. R., Com, .. Sept.30 2% Sept. 1 

Do., pref.f .... Sept.30 2 Sept. 1 
Woods Mfg, .... Sept. 1 2 Aug. 28 
Imperial Oil ... Sept. 1 T5c Aug. 15 
Wabasso .. .. .. Oct. 2 1 Sept. 15 
Ogilvie, pref. .. Sept. 1 1% Aug. 22 


THE FINANCIAL POST 


CONVERSION PLAN IS 
FAVORED IN NEW YORK 


-Wall Street Opinion is That it 


Will be Carried Through 
Successfully 


From Our Own Correspondent 

NEW YORK.—Canadian pankers 
and iinancial men believe the Minis- 
ter of I'inance will experience no dif- 
ficulty in persuading virtually all 
nolders ot the Victory five and a hali’s 
ot 1922 to convert their bonds into 
live or ten year bonds maturing in 
1927 or 1932, The conversion prop- 
osition made by the Minister of fin- 
ance during the past week to the 
holders ot the 1922 issue has been well 
received by the Canadian financia: 


‘|}community here and most of the bank- 


ers and bond dealers with whom your 
correspondent has discussed the mat- 
ter seemed to regard the proposition 
of the minister as decidedly attractive 
from the point of view or the bond 
buyer. Ali believed that it would 
make a strong appeal to holders otf 
the 1922 issue and a large proportion 
would take advantage of the conver- 
sion privilege to eliminate any ne- 
cessity for further financing in the 
United States during the coming 
year by the Dominion Government, 
As a result all the agencies of the 
Canadian banks in New York are pre- 
paring to handle a considerable vol- 
ume of conversion business, One ot 
the New York agencies, that of the 
vuaion Bank of Canada, has already 
begun to advertise its willingness to 


Give Every Man a Chance to 


Advance Is 


Something About the Man Who Formerly Headed Imperial 


Oil 


By A. ST. JOHN, in Barron’s, 


Walter Clark Teagle, president of 
the Standard Oil Co. (New Jersey), 
was born into the oil game. His 
father, John Teagie, was a member 
of the oil firm ot Scofield, Shurmer 
& Teagie, and his maternal grand- 
father, Morris B. Clark, was one of 
the first partners of John D. Rocke- 
feller. 


Mr. Teagle was Formerly President 

Hence it was only natural that 
when Walter, fresh from Cornell 
with the degree of B. Sc., informed 
his father that he had an offer of a 
professorship at the college, the lat- 
ter should have wired him to come 
home at once, When he reached 
the office of the older Teagle his 
father pointed to a closet informing 
him there was something for him 
in it. Walter Teagle found a new 
suit of overalls and was ordered to 
don them and get right to work. The 
older Teagle had no foolish notions 
about bringing up his son. He 
made him start right at the bottom, 
at 19 cents an hour, and work his 
own way up. 

Before Walter Teagle reached the 
top he had learned the oil business 
from A to Z. Men who have ac- 
companied him on trips to the oil 
fields say that his grasp of the work 
of every department is amazing. 
Talking to producing men he shows 
a knowledge of all phases of their 
work that is almost uncanny, a 
knowledge that it seems possible to 
get only by devoting his whole time 
to that work. But when talking to 
the men in charge of:refining or 
marketing he is equally well posted. 

An Embarrassing Memory 

Fact is, Teagle is blessed with an 
astoundingly good, as one man 
who knows him well expressed it, an 
embarrassing memory. Facts, fig- 
ures, etc., seem to stick in his mind 
without any effort on his part. If he 
hears a man’s name once he remem- 
bers it and a good deal of his popu- 
larity among employees is due to 
the fact that as he goes through the 
plants he will stop here and there 
to clap some worker on the back, ad- 
dressing him by name although he 
had only seen him once years before. 
Naturally, the men like to think the 
boss has not forgotten them. 

Nor is there any affectation 
about this. Teagle’s friends say he 
is just a big overgrown boy, ready 
to like anyone. And, though born 
to wealth, he has mixed with peopiec 
in all stations and has learned to 
value men for what they are and not 
for what they own. 

A Glutton for Work 

Both physically and mentally Wal- 
ter Teagle is a big man. He stands 
something over six feet and weighs 
well over 200 pounds of solid bone 
and muscle. His broad shoulders 
support a rather good looking head, 
with wide forehead, penetrating blue 
eyes set wide apart, and a generous 
mouth. His jaw is square and has 
a forward thrust and tells one, al- 
though easy going, he is not a man 
to monkey with. 

Teagle’s build suggests a vast re- 
serve of energy. He is a glutton for 
work, and when he plays he goes at 
it just as vigorously and untiringly. 
Faced with some business problem 
he thinks nothing of working night 
after night until the small hours. 
When he closes his desk to take a 


handle the conversion negotiations} tions in that marvellous memory of 
with the Canadian Minister of Fin-| his. So that, if Standard Oil wants 
ace tor hoiders ot the 192z issue.|a man to go anywhere or do any- 
Similar advertisements are pbeing|thing he immediately knows where 
printed by McKinley & Morris, a New| to teach out and find the right man. 
York stock exchange house that A Dog Lover’ 
specializes in handling foreign bonas.| Walter C. Teagle was born at 
A great many other houses and banks | Cleveland, O., on May 1, i878 of 
are preparing to follow suit. English ancestry. After leaving 
With such a large measure of co-| School he completed a four-year col- 
operation trom the Canadian banks in| /!ege course in three years and then 
New York, Chicago and on the Pacific | entered the oil business, his first job 
Coast, aided by the bond houses which| being that of firing a still, His 
specialize in Canadian bonds and the | father’s firm was later absorbed by 
avtractiveness of the 
privuege, Canadians believe that the| became vice-president of that con- 
wiulister of Finance will probably find| em. At the time of the dissolution 
wen the end of September comes | °f Standard Oil he went to Imperial 
ua every bond held in the United Oil of Canada as president, in 1913. 
Swales of the 1922 issue will nave| wo years after he also became 
been converted: president of the International Pet- 
roleum Co., which had just been or- 
ganized. In 1917 he was called back 
to New York as president of Stan- 
dard Qil Co. (New Jersey.) 


BELL TELEPHONE CO. 
TO SPEND $12,000,000 
wegeaeeaes we aces obs IN TORONTO ALONE 


deveiopment of Newfoundland while (Continued from page 1) 
in New York, Lord Morris, former] vision is being made to extend this 
premier of that colony, made the fol-| building up to fourteen or sixteen 
‘owing statement in regard to iron/stories when the business warrants. 
ore from the British Empire Steel Cor-|In connection with the two new 
poration being forwarded to Germany; | switch-boards it is understood that the 
“The Dominion Iron & Steel Company |apparatus alone will cost upwards of 
and the Nova Scotia Steel & Coal Com-|¥) 900,000, 


a . : 
lend) Hac toacamania.” tuoet onared tate Among the other extensions in the 
large contracts with Germany to supply|City will be a switch-board in Park- 
= ace ber Fg tot _— — dale at a cost of about $66,000 and 
8 a r i i 
looting Newteasdiand for German oeen another = the Main Exchange “ 5 
Contracts have been made for upwards |°°St of $65,000 to accommodate eight 
of 700,000 tons for this séason.” hundred more subscribers; another ior 
outside lines in the Upper Duiferin 
Avenue section at about $75,000; an- 
other at Birchcliffe at about $48,00U; 
and about $150,000 in connection with 
the Gerrard and Beach Exchanges. 
Big Developments for Windsor 
Uutside of Montreal the centre that 
will require the largest expenditures 
will be around Windsor, A new 
switch-board and building will be coa-. 
structed at Walkerville at a total cust 
or $110,0U0 and it is planned to ex- 
vacation, which he does about twice|pend betore the end of 1923 a total 
a year, he puts business behind him |something like $1,300,000 in ‘phones 
absolutely. His favorite diversions |tor the growth of this district which 
are hunting, fishing and golf. On a includes not only Windsor but Walker- 
hunting trip even the experienced jville, Sandwich and Ford City, where 
guide is likely to want a rest before |the ford Motor Co, is planning to ex- 
Teagle is ready to call it a day. Mile |tend their plant for export purposes. 
after mile he tramps—and tramp is| A new building and switch-poard 
the right word to characterize his | will be built at Woodstock at the cost 
walk—without any show of fatigue. of about $81,U00; in Oakville a new 
After 36 holes of golf he is just|building anda switch-board at a cost 
warmed up. He has played as many |of about $27,000 and also at Brampton 
as 64 holes in a day and only stopped /and Weston, and at Oshawa, Ontario. 
because of darkness. In brief, he is| In Montreal a large amount of 
a real “he-man,” money will be spent in connection with 
Converting a Heckler the Westmount Exchange, and Calu- 
Teagle’s nature is frank and open,|™¢t and St. Louis and the Victoria 
entirely unaffected. His deep, hearty |@nd Uptown Exchanges, 
laugh is easily invoked. His voice is| $300,000 for “Pre-Pay” in Montreal 
big, fitting his frame, and his| One of the special expenditures in 
friends say it is impossible for him|Montreal will be about $300,000 to 
to whisper. change over from the “post-pay” slot 
Yet withal, he is something of a|machines to the “pre-pay,” such as 
diplomat. He knows how to handle |are already installed in the City of To- 
men. On one occasion he was ad-/ronto. While this is a large expend- 
dressing a group of workers. Among |iture it is figured out that the ratio 
them was a man who constantly |of speed will provide eight calis in 
heckled the speaker with questions. |the same time that five can be made 
Teagle tried to answer him from the | under the old system which will give 
platform, but the other was still dis- |the Company a good return on the in- 
satisfied. After his talk Teagle|vestment. The cost is large in Mon- 
made right for the man, seized his |treal from the fact that there are 
hand and told him he liked a man|about 2,000 pay or public ’phones in 
who came out openly with what was |the city as compared with about 400 
on his mind instead of nursing a|in the City of Toronto, 
grievance, real or imaginary. He in-| Jn the City of Montreal also about 
vited the workman to his office to | 1,000,000 feet of cable are being put 
have a talk with him. The other down and over the whole system or- 
came and the two had a long discus- |ders have been given for over 4,000,- 
sion. The man left Teagle’s office | yo9 feet, all of which it is expettes 
a friend of the company and has / will be used before the end of next 
been a loyal Standard Oil worker | year, 
ever since, When a new switch-board is built 
Keeps Mental Docket of Men in Montreal for a new exchange it 
Meticulous in regard to his own | wil] be automatic, the first one being 
work Teagle demands careful, ac- planned for Fulham Street. Indeed 
curate work from his subordinates. |in ali the big cities in Ontano and 
Yet he is not a hard taskmaster. He |Quebec where the Bell Telephone 
knows his own capacity is above the |Co, is operating all the new switch- 
average and if he sees the other|ioards in future will be automatic 
is cracking under the strain he is the| j; j, interesting to compare the de- 
first to suggest a good rest. So far|mand for telephones in Toronto and 
as he is concerned he seldom seems | Montreal. While the latter city has 
to rest. He nearly always carries |oonsiderably larger population the 
with him a big portfolio of papers he| number of telephones in use in Toron- 
is working on and spends many an|to runs nearly 50 per cent. higher 
evening after dinner plugging aw2y |than that in Montreal and the yearly 
oe ee - plenty of time for | gemand in Toronto runs about 12,000 
this. ough his friends are le-| 2. against about 8,000 in Montreal, 
gion he does not go in much for soci- Nor with this development work go- 
ety. But he loves a social game of ing on, will the long-distance facili- 
cards and is considered a really ex- |tie, be neglected, as it is planned to 


pert bridge player. . 
Teagle is a firm believer in the ae ee aatanes 


policy of giving every man an oppor- 

tunity for advancement. If a sub-| Automatic in Government Building 
ordinate fills one post well he does 
not keep him in it too long, but gives 
him a chance at a better. And not 
only does he. size up men accurately 
but once having taken their measure 
he dockets them and their qualifica- 


700,000 TONS TO GERMANY 


British Empire Steel Sending Big 
Loads of Ore 


From Our Own Correspondent 


the Policy of Teagle 


Co. 


An interesting event in connection 
with the Company will be celebrated 
in less than two weeks at Ottawa 
when an automatic system will be 
started covering the 700 telephones 
in the Hunter Building which houses 
the Department of Public Works and 
several others. This will really be 
the first use the Bell Telephone Co. 
have made of the automatic system 
although this will be limited to the 
one building and will not include a 
complete exchange as will be done in 
the case of the new Grover that Is 
being constructed in Toronto. 


BANK MANAGERS 
SHOULD READ— 


The series of articles on “soft” 
money being published on _ this 
page. They are by Professor 
Michell, of the department of 
political economy of McMaster 
University, and the second ap- 
pears in this :ssue. They provide 
many effective argumen‘s to an- 
swer the demands that the print- 
ing presses be used to meet the 
money shortage and the cri:ft- 
isms being offered to the banks 
and the banking system. 


B. C. FRUIT LANDS 


At . meeting, of the first mortgage 
debenture stockholders of the British 
Columbia Fruit Lands, Ltd., held in 
London, a scheme was approved for re- 
organization. The propertv is being 


conversion Standard Oil and Teagle eventually ‘ 
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East Kootenay 
Power Co. 


Limited 


7% First Mortgage 
Bonds 


Company operates in the 
rich zinc, lead, and coal 
field of British Colombia. 


A valuable contract was re 
cently closed with Consolidated 
Mining and Smelting Co. 


Now supplyin; wer to th 
cities of pp vine Bo ca ernie, 
B.C., and a number of 
Companies. 


Earnings from these contracts 
alone will show substantial 
amount earned on common 
stock after payment of bond 
interest. 


Pri Id about with 
ce ow 7% Je 


a bonus of co 


A most 1 . 
m: t desirable long-term 
Price and 
d full particulars on 


NESBITT, THOMSON 
and Company, Limited 
305-7 Bank of Hamilton Bldg, 
TORONTO 


Montreal Hamilton 
London, Ont. Winnipeg 
159 


Mexico Tramways Company 


General Consolidated First Mortgage 
50-Year 5% Gold Bonds. 


Notice is hereby given that on and 
after 1st September, 1922, Coupon 
No. 19, dated ist March, 1916, de- 
tached from the above bonds, will be 
paid at the Bank of Montreal, Tor- 
onto, Montreal or London, England, 
or at the agency of the Bank of Mont- 
real, New York, N.Y., at the holder’s 
option. 

Dated at Toronto this 15th day of 
August, 1922. 

MEXICO TRAMWAYS COMPANY, 


R. H. Merry, 
Secretary. 


turned over to the debenture holders 
subject to a prior lien issue. Income 
debenture stock will be issued the in- 
terest on which will be cumulative. In 
addition a small number of preferred 
ordinary shares will be issued. The 
scheme has been approved by the share- 
holders also. 


RAILROAD EARNINGS 


Gross earnings of the Canadian Paci- 
fic Railway for the first week of August 
amounting to $3,285,000, showed a de- 
crease of $388,000 or 10.5 per cent. 

The Canadian National reports earn- 
ings for the week ending August 7, 
amounting to $2,181,198 as compared 
with $2,384,012 last year, a decrease of 
$202,814 or 8.5 per cent. 

Traffic receipts of the Grand Trunk ' 
Railway for the first week of August 
amounted to $2,300,131, or an increase 
of $153,995 or 7.18 per cent. over the 
corresponding period last year, 


PORTO RICO RAILWAYS 


Although gross earnings of the Porto 
Rico Railways Company for the month 
of June amounting to $110,556, showed 
a decrease of $2,659 or 2.35 per cent., as 
compared with June last year. Net earn- 
ings for the month at $42,472, showed an 
increase of $2,471 or 6.17 per cent. Gross 
for the six months ending June amount- 
ed to $655,680, a decrease of $20,529, 
while net amounting to $267,058, show- 
ed an increase of $21,427 over last year’s 
figures. 


The bankruptcy of Allan A. Ryan re- 
calls the statement which he made to a 
personal friend six months before his 
affairs were trusteed. He then declared 
that he was worth $60,000,000. 


MINING STOCK QUOTATIONS 
Week Ending August 15. 


Adanac . .. ... 
RG a 6 SS 3 
AB kK 26% 
Bailey . 1% 
BeRver « cs ces 
Chamber- 
Ferlands . . 
Coniagas . ..... 1. 
Cons. Smelters 
Cr. Reserve . 
Argonaut . 
Baldwin . 
Dome Lake . . 
Dome Mines . 
Castle 
Trethewey . 
Gifford . 
Gold Reef . .. 
Hattie . 
Hollinger ... 
Hunton . .... 
Inspiration . . 


23% 46,500 
4,000 
231,000 
24,000 
21,400 
24,000 
ra 138% 1 O00 
eora . 
Kirkland Lake. 42 : 
Rose . 29 


Mining Corp. . 
Moneta . es 
Newray . 
Nipissing . 
Ophir . 
Peterson Lake 
Porcupine Cr. . 
Porcupine 

Vv. N. T 


Preston 

E. Dome .. . 
Schumacher. . 
Teck Hughes 
Timiskaming 
Thomnson Krist 
Trethewey . .. 
West Dome . 
Wasapika . 
West Tres es 
Wakenda . « 
Wright 

Hargreaves 


9% $4,500 
12° 119,000 
3.25 1,100 
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PEOPLE TO VOTE 
ON THE WINNIPEG 
RAILWAY ISS 


Ald. Barry bases his opposition to 
municipal ownership on a close study 
made during travels from coast to 
coast in Canada and the U. S.. He 
had failed to find a railway, munici- 
pally owned, which had proved a suc- 
cess. 


But Question Bei Being Raised 
as to Who Will Cast 
Ballots 


WARM CONTROVERSY 


Very Strong Convictions Being 
Expressed Both for and 
Against Policy of Public 
Ownership 


From Our Own Correspondent 
WINNIPEG.—The street railway 


franchise extension problem will be 
put to a civic vote—probably-in Sep- 
tember. » The lateness of this decision 
precludes the possibility of putting 
the company’s extensions program in- 
to operation during 1922. 

In the interim negotiations are pro- 
ceeding between the city and _ the 
utility. The only sensational devel- 
opment since the city council’s de- 
cision is the resignation of Ald. 
Douglas, as chairman of the commit- 
tee on Street Railway affairs, He 
considered his chairmanship incom- 
patible with his sponsorship of the 
majority report which the city council 
threw over in favor of the so-called 
minority report. Ald. Sparling who 
with Ald. Shore drafted the minority 
report will be the new chairman. 

Without a division the city fathers 
took the following vote: “That the 
special sub. committee appointed by 
council to negotiate with the Winni- 
peg Electric Railway be and is here- 
by instructed to proceed with negotia- 
tions along the lines of the minority 
report and report back to council for 
confirmation, and should a tentative 
agreement be reached as a result of 
such negotiations, the committee also 
report on the submitting of such 
agreement. to a referendum.” 

Who Shall Vote 


While awaiting word of the pend- 
ing referendum a merry little tempest 
is rising over the question as to who 
is entitled to vote. “The parties to 
whom the question must be submit- 
ted, are the electors of the City of 
Winnipeg, not merely the ratepayers.” 
asserts the Winnipeg Free Press, 
which arguing that the question in- 
volved is not akin to a money by-law 
insists, “the proposition is to vary a 
contract made by the city with the 
street railway. The citizens as a 
whole are parties to this contract, and 
y directly and personally interest- 


™,| Bell Telephone ... 


The citv council meetings where the 
street railway problem has been 
threshed out, have attracted a growing 
interest. and have revealed strongly 
opinionated forces, in support of and 
against public ownership. The broad 
business interests are determinedty 
set against the city’s purchase of the 
traction. while labor organizations ap- 
pear disposed toward paternalistic 
measures. The business men present 
at the last council session unanimous- 
ly urgee an extension of the com- 
pany’s franchise, but were content 
that it should be ratified by a vote of 
the ratenayers— that is to say, only 
those entitled to vote on money hy- 
laws. Winnipeg branch of the Can- 
adian Manufacturers’ Association ad- 
voeates a referendum to “the ratepay- 
ers.” 

Opnoses Public Ownership 


The controversy has developed sig- 
nificant ovposition to municival own- 
ershiv. ~ T. R. Deacon after 30 years’ 
observation from the _ engineering 
viewpoint is “fundamentally opposed 
to purchase of any more railways by 
the people—they have all the railways 
their stomachs can digest for two or 
three generations.” Mr. Deacon recited 
his observations: Port Arthur and 
Fort William had had sad experiences 
with street railways for 30 years. Rea- 
sons, founded on human nature were 
against successful public operation of 
street railways. In Edmonton, Cal- 
gary and other western cities where 
municiral ownership prevailed street 
railways were a joke. Because To- 
ronto had put $10,000,000 into a street 
railway and was extending it did not 
_mean that Winnivee should do the 
game. Mr. Deacon predicts a new era 
of transportation and that 15 years 
hence not a car now on the streets 
will he visible and a lot of the pres- 
ent tracks torn up. Mr. Deacon, fur- 
ther said he had seen the boasted mun- 
icipal street railway of Glasgow; in 
Winnipeg one could travel twice as 
far for three cents as in Glasgow for 
a penny. 

New Era Imminent 

“Alderman” (Mrs.) Kirk concurs in 
the belief that a new era of civic 
transportation is imminent and for this 
reason is disinclined to commit the 
city to municipal ownership. Mrs. 
Kirk stated that for some time she 
had been studying the auestion of 
private versus public ownership of 
traction utilities. Her conclusion was 
that public ownership of street rail- 
ways was decidedly in an experiment- 
al stage. From Massachusetts she 
obtained statistics showing the great 
growth of automobiles and statistics 


of Manitoba showed similar increase. 
It seemed the ambition of everyone 
to own his own car. Street railways, 
she maintains will not, 15 years hence. 


be what they are to-day. 


“Municipal ownership is in its in- 
fancy,” says Ald. Barry. “Once you 
municipalize the street railway there 
will be a project to municipalize the 
banks and everything—and the coun- 
try will be ruined.” : 

Ald. Barry further opposes civic 
control for financial reasons. No 
definite figures were available but 
basing his estimate on the physical 
valuation, $11,000,000 by J. G. White, 
Mr. Barry says the city would assume 
a debt of $14,000,000. This amount 
was reached by adding to the esti- 
mated valuation $3,000,000 which 
would be required immediately the 
city took over the traction, for re- 
pairs and extensions. 


TWIN CITY READY TO 
JUSTIFY POSITION 


President Says That Return 
Must be on Basis of Real 
Value of Property 


Horace Lowry, president of Twin 
City Rapid Transit Co., says that the 
company is prepared to put its case 
before the Minnesota State Railroad 
and Warehouse Commission whenever 
the city is ready, Recently Dr. Wil- 
cox, the city expert, attacked the com- 
pany’s property valuation, and de- 
clared that, contrary to common be- 
lief, the company is not owned by the 
Minneapolis men identified with it, 
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who have only a very small proportion 
of its stock, The stock of the Twin 
City Rapid Transit Co. has been list- 
ed on the New York Stock Exchange 
for nearly thirty years, where anyone 
desiring to invest in it might pur- 
chase it. In reference to this Mr. 
Lowry said: 

“The amount of the company’s out- 
standing stocks and bonds has absolute- 
ly no bearing on the valuation, as the 
law provides that the company is entitl- 
ed to a reasonable return on its actual 
value and this is the only return the 
company wishes or anticipates, It has 
been the aim of the city expert, if one 
may judge from his last statement, to 
launch an attack in which there is ap- 
parent personal bitterness against not 
only the company itself, but against its 
officers, 

“The whole question of valuation must 
rest upon what the commission deter- 
mines under the law, and the fair value of 
the property. The company feels that 
it always_has been fair to the public, 
and .means that it will continue to be 
so. The proof of this is in the system 
which has been developed and in its ef- 
ficiency of operation.” 


WESTERN LUMBER 


The Canadian Western Lumber Com- 
pany, which also includes the Columbia 
River Lumber Company, reports sales 
of lumber for the month of June 
amounting to 13,046,480 feet, and the 
price realized $305,399. For the same 
month in 1921, the sales amounting to 
8,244,903 feet realized $201,424. For the 
six months ending with June the sales 
totalled 56,489,597 feet, the price realiz- 
ed being $1,276,264, while for the same 
period last year the sales at 41,948,724 
feet realized $1,205,595. 


DULUTH-SUPERIOR 


For the first week of August pas- 
senger earnings of the Duluth-Superior 
Traction Company amounted to $34,- 
896 as compared with $31,996 for the 
corresponding period in 1921, an increase 
of $2,899 or 9.1 per cent. For the year 
to date the earnings total $1,019,495, a 
decrease of $56,115 or 5.2 per cent, 

ti 


STOCK MOVEMENTS OF THE WEEK 


Week Ending August 15 


Div. 
Banks— Rate 
RONG 5 Sock 08S Ceo cs 
Dominion ... ... .. 
Hamilton ... ... 
Imperial ... ... 
Molsons ... 
Montreal ... ... ... 
Nova Seotia ... 


Industrials, Utilities, Ete— ae 


Abitibi Pulp and rm com. 
Do. pref. ... sae 
Ames-Holden, iS oc canes 
Do. pref. . oes « 
American Salesbook, com pel hous 
Do. pref. .. . pe aria 
Asbestos Corporation, com. ... 
Me NE. his KS 
Atlantic Sugar, eom ... 
Do. pref. ... ... 
Barcelona Traction 


Brazilian Traction, com. ... 
British Empire Steel, com. .. 
Do., 1st. pref. ; 
Do., 2nd. pref. 
Brompton Pulp, eom. 
Burt, - Co. 

Do. : ‘ 
Casain Dread: ‘com. ag 
Canada if & Foundry, ‘con 

Do. pref. ... . 
Connie ns com. 

Do. pref. ... . < 
Canale, Steamships, com. 

Do. pref. sores . 
Canadian Converters 
a ae Cottons, com. 

0 
Cunalian aie) ‘Electric | 

DO DRE. 655.6 
Canadian Locomotive, pref. 
Canadian Pacific Railway 
Canadian Salt 
Can. Woollens, 

Do. pref. .. 
City Dairy, pref, 

Consumers Gas ... an 
Detriot, United Railway Sah wate 
Dominion NED. e.g seg hae hee 
Dominion D psacan com. ... 

Do., pref. Sree 
Dominion Glass, ‘com. 

Do. pref. .. 

Dominion Textile, ‘com. 

Dominion Iron, pref. 

Dominion Steel Corp. ‘pref. 
Duluth Superior ... .. 

Ford Motor Car 

Goodwins, pref. ... ... 
Goodyear Tire, pref. Sitnay 
Howard Smith meee ORS Ss swe 

Do., pref. ‘ ‘ 
Tilinois Traction, ‘com. 
Kaministiquia Power 
Lake of Woods Milling, com... .. 
Laurentide Paper ... ... eee 
Lvall a ict neeosew tee 
Macdonald, A. com, 

Mackay. com. . 5 ate eae 
Maple Leaf Milling, pref. eat Teele 
Mackay. pref. .. ‘ 
Monarch Knitting, pref. 
Montreal Cottons, com. 

oS” ABA S OR AA ae 
Montreal Light, Heat, com. . ... 
Montreal Telegraph 
Montreal Trams ... iene 
National Breweries, com BES 
Ogilvie Flour, com. 

Do. pref. . aaa 
Ontario Steel Products, en. 4.6 
Ottawa, L. H. & P., com. 

Pacifie Burt, eom. 

Do. pref. ... 
Penmans, com. 

eee 
Price Brothers ... 

Quebec Railway ... 
Riordon Pulp, com. 
Do. pref., ... 
Rogers, William, “com. 
Do., pref. 
Shawinigan, ‘o> 
Sherwin Williams, ‘com. y nkéo ee 
Spanish = Pulp, ee 

Do., p “i ova 
Steel 7 ‘ean, com. 

Do., pref. .. 

St. Lawrence Flour, com. 

Do. pref. ... os oe 
St. Maurice Paper a I ae 
Toronto Railway ... ... «+: 
Tuckett on com .. 

De., pref. ... .- ‘ 

Twin City. com. 
Wabasse Cotten, 

Wayagamack Pulp biel Srcracns 
Wianipeg ee, com. ... 
De. pref. ... eee 8 

Woods Mfg., pref. . 

Landed Banking ... 

National Trust ... 

@ntarie Lean 

Toronto Gen. Trusts ... +++ + 


aaansal | sal || as! Laat lol | I sea] | fos 


— 
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com. ... 


aa 


_ 
> 
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Ask 
187% 
188 
173 
180 


Bid High 
187% 


Low 
186% 
187 
172 
180 
164 
218 
256% 
197 
198% 


175 
135 


108% 


105 


141 

197 19 
80% 80 
— 207 


207 =. 207 


DIFFICULT YEAR FOR 
CANADIAN ROGERS CO. 


Depression in Silverware In- 
dustry Following a Period 
of Prosperity 


The great shrinkage in 1921 in vol- 
ume of business of the firms manu- 
facturing silverware affected the 
earnings of Canadian Wm. A. Rogers 
to a serious extent as indicated by 
the annual statement, which is in 
marked contrast with the results for 
the previous year and a half when 
the profits were the best in the com- 
pany’s history. Earnings were shown 
at $14,276, compared with $108,310 
for the eighteen months, but this was 
without allowing for interest charges 
and advertising appropriations. Af- 
ter providing for reserves and writing 
off for bad debts there was a debit 
balance as compared with a credit 
balance of $13,950 brought forward 
from the previous statement which 
balance was available after wiping 
out a debit of $100,786 at the begin- 
ning of the eighteen month period. 
Following are comparative figures: 


12 18 
months months 
1920 


1921 
-$ 18,950 *$100.786 
ee 75,000 


'$ 25,786 
108,310 


Bal. Forward . . 
Less Adjustment . 


\ $ 18,950 
Profits . js 14,276 


$ 28,226 
22,295 
36,415 
15,240 


Interest 
Advertising . 
Reserves . . 
Tax Reserve . 
Dividend. . 6 ciate 
Written Off ; 6,904 


Balance. .*$52,628 $ 13,950 


* Debit. 
In referring to the situation Presi- 
dent S, J. Moore states: 


Manufacturing concerns generally 
suffered more seriously during the 
year 1921 than in any previous year. 
The silverware industry was no excep- 
tion. The great shrinkage in volume 
of business, together with the necessity 
for writing down inventories, made a 
loss on the year’s operations inevitable. 
Under the agreement with Wm. A. Rog- 
ers, Ltd., we are entitled to claim upon 
that company for any shortage in our 
profits below $35,000 in any year up te 
April 1, 1924. As our operations for 
the year ending April 1, 1922, will show 
a loss, we shall be entitled to receive 
from Wm. A. Rogers, Ltd., the full $35,- 
000. This amount will be dispersed as 
a dividend. to holders of preference 
stock. 

Silverware orders received during the 
first four months of 1922 are in about 
the same volume as those received in 
the same period of 1921. It is still dif- 
ficult to secure business in satisfactory 
volume, but we believe that, as the year 
advances, there will be a gradual im- 
provement. 

The balance sheet shows assets 


totalling $1,488,759, as compared with 
$1,547,064 for the previous year. There 


has been a slight increase in the value 


of plant machinery and fixtures from 
$140,189 to $143,000. Investments in 
other companies are down from $41,- 
354 to $34,873. Goodwill and trade- 
marks are carried unchanged at $588,- 
223. Merchandise on hand shows a 
material’ reduction from $412,328 to 
$303,274. Accounts and bills re- 
ceivable are up from $106,325 to $115,- 
946. Cash on hand at $12,422, com- 
pared with $13,215, Accounts and 
bills payable partly secured at $383,- 
838, compare with $436,045 in the pre- 
vious year’s account. Realty and 
plant reserve has been advanced from 
$61,568 to $76,128. Mortgage pay- 
able stands at $23,500, compared with 
$24,500, 


CONSOLIDATED SMELTERS 


The Consolidated Mining and Smelt- 
ing Company reports ore receipts at 
Trail Smelter for the first week of 
August amounting to 8,473 tons, while 
from January 1, to August 7, the re- 
ceipts totalled 255,617 tons. 


B. C. ELECTRIC 


The June statement of earnings of 
the British Columbia Electric Railway 
Company shows gross amounting to 
$802,511 as compared with $803,903 for 
the same month in 1921, a decrease of 
$1,392. After deducting working ex- 
penses, maintenance, etc., amounting to 
$622,697, met income amounted to $179,- 
814, which compares with $183,612 last 
year, a decrease of $3,798. The aggre- 
gate gross for the first six months of 
the year amounting to $10,220,054, show- 
ed an increase over the corresponding 
six months in 1921, of $122,798, and the 
aggregate net at 's2 +771,029, showed a 
falling off of $2,538. 


MARITIME TELEGRAPH 

Gross earnings of the Maritime Tele- 
graph and Telephone Company for the 
month of June were $125,322, and net 
earnings after operation, maintenance, 
depreciation and taxes amounted to 
$31,288. Deduction of $138,333 for bond 
interest left a surplus for the month of 
$17,950 

For the six months to June 30 the 
comparison shows: 

1922 1921 


Gross earnings $718,967 $729,357 
Op., maint., ion taxes. 552,799 582,099 


$166,168 $147,258 
80,000 


Net for interest 
Bond interest 80, 


$86,168 $67,258 


HOLLINGER 

“Rumor is busy with a story to the 
effect that the paying of Hollinger’s 
100th dividend in August 12 marks the 
last of the disbursements by four week- 
ly periods,” says the Northern Miner of 
Cobalt. “This rumor is strengthened by 
the fact that the new stamp taxes came 
into effect August 1st. But probably 
if such a change is made it will be in- 


duced more than anything by the heavy 
labor and expenses involved in issuing a 
large number of dividend checks, ap- 
proximately 3,500 every four weeks. 

“The rumor has it that Hollinger will 
go on a quarterly dividend basis and 
that the quarterly rate may be 5 per 
cent, This supposition is supported by 
the ‘extraordinary reduction in mining 
and milling costs secured recently.” 


UNLISTED § 
Bid 


Abitibi Gen. M. 6s 1940.. 90% 
Algoma Steel 5s 1962 .... 53% 
Alta. Pac. Grain, com. .. 104 
Do. pref. ... ese oo 
Amer. Salesbook 6s. ... 98% 
Ashdown Hard. 5s 1928 .. 
British Amer. Assur. 
Can. Oil, com. 
Can, Westing. 
Cockshutt Plow, pref. .... 
Cuban Can. Sugar, pref. 
Davies, Wm. 
D. Iron & Steel ‘bs ‘1989: 
Durant Motors .. ‘ 
Dunlop Tire, pref. 
Eastern Car 6s .. 
Famous Players, pref. 50% 
bonws, COM... .. .s os 
Harris Abattoir 6s eed 
Home Bank .. . 
H. Smith Paper 1s 1941. 
Imperial Oil i 
Inter. Milling, ‘pref. . 
Do., 68 . 
Inter. Petroleum Gers 
King Edward Hotel is .. 
K. & S. Tire bonds .. 
L. Superior Paper 6s .. .. 
Man. Life a ae 
Lambton Golf .. .. 
Massey Harris aia és 
Mattagami Pulp debs. sin 
Murray-Kay, pref. we 
Mex. North. Dev. com., . 
Mt. Royal 8% debs., with 
80% bonus .. .. 
Mutual Gis oi 5 ss Sse 
National Life aie aa te 
Neilson, Wm., 6s. x 
N. S. Steel 6 p.c. debs. ms 
Ontario Pulp 6s .. .. .. 
Robt. Simpson, pref. . 
Spanish River 8s 1941 
Sterling Bank .. .. 
Sterling Coal, com. os we 
Toronto Power 58 1924 .. 
Trust & Guarantee .. .. 
Western Assurance .. .. 
Western Grocers, pref. .. 


Aske | 


84% 
8% 
45 
80 
100 
718% 
9% 
90% 


97 
95 
109 


The Passing of the 
Holiday Season 


calls for a eareful revision of 
your investmente, in anticipa- 
tion of the active Fall markets. 

You will benefit by the re- 
view of the month’s operations 
at the mines as set out in the 
latest issue of 


Gibson’s Fortnightly | 
Mining Review 
- particular mention made 
HOLLINGER 
DOME 


There is a copy for you. Just 
let us know you want one. 


Homer L. Gibson 


Bank of Hamilton Bidg. 
Toronte, Ont. 


In the Day’s Mail 


advice. 
years and would gladly pay extra 
for the information contained in 
your letter.” 


—From a doctor investor. 


“The Financial Post is the only 


paper we keep 


office and we depend upon it for 


current general 
mation.” 


—From Montreal’s 


“The article ‘Lemons and Specula- 
tion’ was a very sane article and 
covers the situation exactly.” 


—From a large wholesale dealer. 


“I want to thank you for your 


on file in this 


financial infor- 


city treasurer. 


bag.” 


I have read The Post for 


“Send me The Post. Since moving 
here I am lost without it. 


stocks for profit and your paper 
is a wonderful guide. Without it 
would be like buying a cat in a 


I buy 


—From a woman investor. 


What is the significance of these letters received in the day’s mail 
and the many similar letters that come in every day’s mail to THE 
FINANCIAL POST? 


They tell of the confidence of the readers of THE POST in their 


publication. They indicate to what extent important business 


concerns and investors, large and small, rely upon THE POST for 
business and investment information. 


The confidence of THE FINANCIAL POST readers in their paper ex- 


tends from the editorial to the advertising columns. 


These are clean. 


Almost weekly THE POST rejects some advertisement offered. We 
cannot guarantee all advertisements but as far as is humanly possible 
we exclude anything which is not-an honest offer of an honest service. 


You can talk to a great and influential market through 
THE FINANCIAL POST. You can meet a new and im- 
portant clientele on a basis of mutual confidence, 


Use The Financial Post to sell 
your product, your service or 


your securities. 





World-Wide Banking 


Do you engage in Foreign Trade? Then this Bank 
can be of great assistance to you. 


Through the co-operation of correspondent Banks 
in all foreign countries, we are enabled to offer com- 


plete facilities for the prompt and accurate transac 
tion of business the world over. ; 


Let us furnish you with particulars regarding any 


foreign markets you are interested 


IMPERIAL BANK. 


o ADA. 
216 BRANCHES in CARADA 

Agents Great Britain:, ENGLAND—Lioyds IRELAND — Northern Banking Co. 
nk Limited, London aid Branches. Belfest end Branches. in 


The Commercial Bank of Lloyds end National 
Scotland, Limited, Edinburgh and Branches, Limited, Credit Lyonnais, 


The Wabasso Cotton 
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THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 
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PROVINCIAL BANK 
ADDED $100,000 TO 


RESERVES IN YEAR 


Also Maintained Relation of 
Liquid to Total 


Assets 


From Our Own Correspondent 
MONTREAL.—In view of present 
court proceedings an assurance giv- 
en by the Board of Directors of the 


Banque Provinciale at the annual 
meeting will prove a source of satis- 


faction to the shareholders. It is 
stated that “All doubtful debts have 
been provided for by reserves, which 
have been considered more than suf- 


ficient by the auditors of the share- 
holders as their certificates testify.” 


It will be a matter of satisfaction 
also to most that while the capital 
remains at $3,000,000 the reserve has 
been increased during the year by 


$100,000 and now stands at $1,500,- 


000. Special reference is made to 
the difficult business situation that 
was in effect during the twelve 
months covered by the statement 


ending June 30, 1922, It is declared 
that the bank has passed through 


this crisis “with marked success, and 
also we are especially proud to in- 
form you that after the valuation of 
the assets according to the rules of 
prudence which your board has al- 
ways followed, the losses on our com- 
mercial loans have been insignifi- 
cant, and have been completely writ- 
ten off.” 

As referred to in last week’s issue 
net profits for the year amounted to 
$415,251, or almost 14 per cent. on 
the paid-up capital, just $10,000 iess 
than the total of one year ago, but 
over $80,000 ahead of the figures for 
the year 1920. 

Why Capital Was Not Increased 

Reference is made in the report to 
the fact that the board had practical- 
ly decided to make a new issue of 
capital stock amounting to $2,000,- 
000 which would have brought the 
capital up to the sum of $5,000,000, 
but after taking into consideration 
the state of business in the country 
at the time it was thought advisable 
to postpone this issue. The follow- 
ing comment is made in the report: 
“The new tax of 1 per cent. on bank 
circulation which has been imposed 
by the Federal government has 
abundantly justified oar decision in 
this matter.” 

The deflation in business and its 
dependence also upon the decline in 
prices of all kinds of commodi- 
ties have naturally reduced the as- 
sets of banks generally. Current 
loans as a rule have been cut down, 
although in the case of the Banque 
Provinciale the reduction is less than 
$500,000 leaving a present total of 
nearly $16,000,000. Call loans show 
a reduction of about $700,000. The 
holdings of government _ securities 
reflect the deflation period, by a re- 
duction of about $1,500,000. 

The following is THE FINAN- 
CIAL POST analysis of the condi- 
tion of the assets and liabilities: 

Immediately ain ae _—— ; 

i 2,705 173,21 
oe o 9.29887 3,623,628 
Note Inc. Dep. .. 162,466 118,630 


| Notes Bks. .. .. 457,994 584,712 


Bank Bal.-.. .. ... 2,884,244 2,833,548 
Bank Bal. Abr. .. 171,826 379,181 
Govt. Sec, 2,822,629 4,302,194 
Cheques .. 2,571,786 2,551,687 


$12,472,221 $14,566,795 
31.2 31.9 


statement, and by reason of the reim- 
bursement of these sums the _ total 
amount of our deposits will necessarily 
show a falling off. However, we firmly 
hope that the returns of the excellent 
crops of which we have already spoken 
in this report, together with the re- 
vival of business generally, will favor 
us with an increase in our operations; 
and also in our deposits this year, as 
in the past, when we showed year after 
year a considerable increase. 


“It is a pleasure for us, however, to 
find that the number of our depositors 


has considerably increased during the 
last fisca> year.” 


PAT DALY WANTS NEW 
SMELTER ON PACIFIC 


Believes That There Will Be a 
New Area of Big Production 
in the North 


A new smelter on the Pacific coast 
is what Patrick Daly, veteran pros- 


pector and miner, sees looming up in 
the near future for the development 
of Coast mining in British Columbia. 


It is likely to be located well north]. 


on the coast in order to serve the 


area of greatest production, Mr. Daly 
thinks. 

He is not at all sure that Prince 
Rupert is the coming “smelter city” of 


B. C. coast mining, but agrees that it 


is a possible location and that the 
establishment of at least one big cus- 
toms smelter is the prime need of the 
mining industry on the Coast at pres- 
ent. An immediate increase in ton- 
nage of ore produced would be the 
result of having a smelter such as 
the big plant at Trail, or the first 
units of such a plant. 

“There is going to be at least one 
more mine as great as the Premier in 
the Salmon River camp,” said “Pat” 
Daly, when he arrived from the north- 
ern mining district, in which he is 
now concentrating his energies, “and 
I see no reason why my property is 
not as likely a candidate as any of 
them, I have formed the Daly Alas- 
ka Mines, Inc., and have taken over 
a group of claims just across the 
boundary in Alaska from the Premier, 
B. C. Silver and other well-known 
camps on the British Columbia. side 
of the line. The ore body has the 
same general character as the 
Premier mine and other properties in 
the Salmon River Valley. It is also 
possible to trace six or seven vei:s 
of high-grade ore through the miner- 
alized zone, which is exactly the con- 
dition found on the Premier and 
others. There is no reason why this 
should not be so, for the group of 
claims I have consolidated into my 
company are adjoining the other 
ground, and there is no change in the 
formation as the international boun- 
dary is crossed.” 


AMES MEETING WAS 
ADJOURNED A MONTH 


Situation Explained to Share- 
holders—Bondholders Will 
Meet First 


From Our Own Correspondent 

MONTREAL.—The Ames Holden 
McCready situation insofar as the re- 
organization is concerned, now awaits 
the first meeting of bond holders 
which will be held on August 25 and 
will finally be settled at a meeting of 
shareholders which will be convened 
on September 6. This latter meet- 
ing will take the form of an adjourn- 
ed meeting of the one that was called 
for Thursday of last week, at which 
the situation and the plan of reor- 
ganization, insofar as the bondholders, 
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Confidence 


Manifested by Thirty Years of Remarkable Dovaleetiees 


Scek Sea eanenes .» 42,910,715 
July 1st, 1922. 


Business in Force 
$ 862,200 
286,718,765 

Over 300,000,000 


Total payments to Policyholders up to end of 1921 $22,217,302.31. 


To become the largest financial institution in Western Canada and 
one of the foremost life insurance companies of the Dominion in 
the short space of time since the Company began business on the 
18th August, 1892, is the record of the Great-West Life Assurance 


Company. To lead all Canadian companies in the production of new 
business within the Dominion and to maintain that position for 
fifteen consecutive years is the indication of the public confidence 


enjoyed by this Company. 


Unfailing service, favorable rates and 


unequalled profits to policyholders furnish the secret of its success. 


For rates and information, write 


THEGREAT-WEST LIFE ASSURANCE Company 


Head Office 


-:- MANITOBA 


REAL ESTATE 
Hamilton and Niagara District 


City, Farm and Suburban Properties 


Valuations Made 


Correspondence Solicited . 


FRED HAMILTON, ‘Sun Life Bldg., HAMILTON, ONT. 


Century Coal Company 


Imperial Bank Bldg., 


Montreal, Que. 


52% 


Interest 
Return 


TELEPHONE 
MAIN 7300 


INVEST YOUR SAVINGS , 


In a 5144 DEBENTURE of 
The Great West Permanent 
Loan Company 


SECURITY 


Paid-up Capital ............. eee chase 


Calgary 


Vancouver Victoria” iain Scotland 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 


Investment Securities 


Branch Offices: 


MANITOBA: Winnipeg, Brandon. ONTARIO: Port Arthur, Saylt 


% Total Assets . 5 shareholders, and creditors were con- 

Jo Liab to ee. . aaa 35. concerned, was explained to those 

P, Lyall ons 1922 1921 present. As intimated before, a ma- 
i Pub. Sec. .. .. ..$ 3,421,922 5,763,220] jority of shares were deposited with 


Ste. Marie, North Bay, Oshawa, Hamilton, Kitchener, London, Brant- 
ford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, Ottawa, 
Toronto, Owen Sound. QUEBEC: Montreal, Quebec, Sherbrooke, 
Three Rivers. NOVA SCOTIA: Halifax. NEW BRUNSWICK: Fred- 
ericton, Moncton. 


Executive Offices: 


Canadian Executive Offices: 
Lincoln Bldg., Buffalo, N.Y. Toronto, Ca’ 


a tse 5.429.282 6,129,599 |OUtlined, and under these conditions Royal Bank Bidg., 


Other Sec. .. 1,217,536 2.025.243 |the board for approval of the plan as 
* eS 
Company, Limited 


Current Loans .. 15,875,942 16,449,288 
Teronto - Montreal - Ottawa 


The Way to Save 


Every man or woman, whether earning a small weekly wage or 
enjoying a large income, should lay aside some portion regularly 
for future emergency and use. It is a duty you owe to yourself 
or to those dependent upon you. This Corporation makes a special 
feature of Savings Accounts, and welcomes the small depositor. 


CANADA PERMANENT 


Mortgage Corporation 
14-18 TORONTO STREET ~ TORONTO 
We have been giving satisfactory service to savers since 1855 


When eclecting « Trust Company + an Executor choose one whoee fised policy 
give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID UP CAPITAL AND RESERVE .....-eceecesceese $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE, WINNIPEG 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY 
: VANCOUVER AND VICTORIA 


Overdue Debts . 303,332 79,120 
Real Estate .. .. 5,500 5,500 
Mortgages .. .. 6,000 10,904 
Premises..-.. .. 1,137,758 381,044 
Other Assets .. 165,593 219,028 

$27,562,868 $31,062,948 
Total.. .. .. .. 40,085,089. 45,629,739 

Liabilities to the Public 
1922 1921 
-$ 2,610,829 $2,666,363 
Dem. Dep. .. 5,858,227 5,325,942 
Savings .. 24,426,947 29,572,373 
Dus Bee. is ss e's 694 518 
Due Bks. Elsew. 13,122 48,968 
Due Govts. .. 2,354,250 3,358,652 
Other Liab. .. .. 21,404 15,378 
$35,285,475 $40,988,191 
Liabilities to Shareholders 
1922 1921 

Capital .. .. ..$ 8,000,000 $3,000,000 
Reserve .. .. .. 1,500,000 1,400,000 
Pension Fund .. 150,000 125,000 
Dividends .. .. 73,716 75,576 
WRIGNCO ..h06 4s 25,898 40,976 


Circulation 


$4,749,614 $4,641,552 
The savings deposits show a total 
of $24,426,000 as combareil with 
$29.575.000 one year ago. The gen- 
eral experience of banks has been 
that savings deposits ave decreased 
but in addition to this two special 
circumstances have _ been noted, 
namely that in the report of one 
year ago the bank was taking part 
in an issue of $6,000,000 of bonds of 
the Canadian loan to the city of 
Paris, while this year the bank float- 
ed a loan of $6.000,000 for the city 
of Soissons, France, the bonds of 
which were sold in New York and 
the proceeds deposited in la Banque 
Provinciale. Reference to this is as 
follows: 
Increase in Operations 
“The proceeds of these issues have 


increased the deposits appearing in our 
last statement, and also in our present 


it can be taken for granted that this 
will be done at the adjourned meeting 
on September 6. The meeting last 
week was a very quiet one and no op- 
position developed to the plan that 
was laid before the shareholders. 

The following table shows. the 
source of distribution of the new 
preferred stock amounting to $2,147,- 
000, and also the common. stock, 
amounting to $2,775,000: 

Preferred Stock 
To Ames Holden, McCready 

second mortgage $1,385,800 
To A. H., McC. trade creditors 570,000 
To A. H. Felt trade creditors. 42,000 
To A. H. Felt bondholders.... 150,000 

$2,147,800 
Common Stock 
To A. H., McC., first mortgage 
bondholders 
To A. H., McC., second mort- 

gage bondholders 
To A. H., McC., preferred 

shareholders 
To A. H., McC., trade creditors 
To A. H. Felt bondholders.... 75,000 
To A. H. Felt trade creditors. 

To A. H. Felt common 
To buyers new bonds 


ALABAMA TRACTION 


Conditions in Alabama, it is under- 
stood, have been handicapped less by 
the railroad strike than most other cen- 
tres as there are excellent canal connec- 
tions. As a result the Alabama Trac- 
tion, Light & Power Co. earnings for 
the month of July made a good showing 
with. gross of $438,097 compared with 
$355,070, a gain of $82,127. Net earnings 
amounted to $232,385 as against $141,- 
001. For the twelve months ending July 
31, 1922, gross earnings amounted to 
$4,914,474 as against $4,491,138 for 1921. 
Net earnings amounted to $2,562,248 
compared with $2,256,491, an increase of 
$305,757, 


“MORE 
WORDS 
FOR LESS 
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zy mown 


ONTARIO 


FILE AT ANY MARCON! OR C.P.R. TELEGRAPH OFFICE 


2-722 





August 18, 1922 


Sales Representatives for 
Toronto District 


| C.E. Goodetham & Co. 


97-105 Richmond Street West 
Ad, 6700 


HE ABERDEEN FREE PRESS 


fee tei Ey Deen 
fer the erthern Half of 


Scotland 
DEVOTES GREAT ATTEN- 
TION TO CANADIAN 
AFFAIRS 
30 Union Street, Aberdeen 


We Offer 
SERVICE and EXPERIENCE 


TIMBER ESTIMATES 
JAMES W. SEWALL 


Forest Engineer 
Old Town vidson Bldg. 
Maine. Washin » D.C. 
Largest Cruising House in America 


Union Trust Company 


Limited 
TRUSTEES, EXECUTORS 


. 4% Interest on Deposits 
eo TORONTO London, Eng. 


Anglin- Norcross 


(LIMITED) 


Contracting Engineers 
and Builders 


MONTREAL TORONTO HALIFAX 


SHARP & HORNER 


ARCHITECTS 


COMMERCIAL AND 
FINANCIAL BUILDINGS 


73 King Street West 
TORONTO 


ll NEW ISSUE 


Dominion 
Combing Mills 
Limited 


Sx 


Cumulative redeem- 
able preferred stock 
with a bonus of 50% 
common. 


Basic Industry which 
is of vital interest to 
every citizen of Can- 


ada. 
For particulars write 
oe - 

Dominion Development 
Corporation Limited 
805-813 C. P. R. Bidg., 
TORONTO 

Mh 134-1385 Jackson Bldg. 
OTTAW. 

1004 Transportation Bldg., 
LL 

i , Ltd., ld production in 
ceanttae eutniad at $335,264. The mill 
handled 51,900 tons of ore and establish- 
ed an average of 1,056 tons every 24 
hours. Gold content averaged about 
$10.90 for each ton - re aoe on 

ths ended July production 
re telmed at about $2,280,000. Officials 
say gross value of production in fiscal 
year to end March 31, 1923, should ex- 
ceed $4,000,000. This would compare 
with $2,809,452 in 1921-22 period. 


THE FINANCIAL 
RELATIONS OF 
POWER GROUP 


The Companies Involved in 
Toronto’s Clean-Up 
Deal : 


BASIS OF SETTLEMENT 


Transactions of December, 
1920, Bickering Between 
Mackenzie Interests, 
Hydro and City 


The long drawn out negotiations in 
connection with the so-called clean-up 
deal, for the transfer of the power 
and radial subsidiaries of the Toron- 
to Railway Company to the City of 
Toronto and the Ontario Hydro Elec- 
tric, has been accompanied by inter- 
esting movements in the stock of the 
Toronto railway as listed on the Can- 
adian exchanges, but there are other 
underlying securities representing fin- 
ancing of these subsidiaries which are 
also involved, although their status 
is not very greatly altered by the 
change. The delay in the negotia- 
tions has to a large extent been due 
to the difficulty in trying to effect a 
settlement between the Mackenzie in- 
terests and the Ontario Hydro Elec- 
tric Commission with officials of the 
city and of the province taking a hand. 
Sir Adam Beck evidently had his pre- 
vincial radial scheme in mind rather 
than the interests of Toronto, This 
led to complications in getting proper 
legislation passed at Queens Park to 
suit all parties and the many legal 
tangles in getting suitahle deeds and 
titles did not help the situation. 

The Toronto Railway Company was 
incorporated in 1892 in Ontario; con- 
solidation of all the street railway 
lines at that time existing in the 
city. Owns, directly or’ indirectly, 
practically the entire -capital stock of 
the Toronto & Mimico Railway (now 
the Toronto Power Co., Ltd.); Toron- 
to & Scarboro Electric Railway, Light 
& Power Co.; Metropolitan Railway; 
Schomberg & Aurora Railway; To- 
ronto & York Radial Railway; Toron- 
to Power Co., Ltd.; Electrical Devel- 
orpment Co. of Ontario, Ltd.; Toron- 
to Niagara Power Co.; Toronto Elec- 
tric Company, Ltd.; London Electric 
Co., Ltd. (now part of Toronto & 
Niagara Power Co.); Niagara Falls 
Electrical Transmission Co. (N. Y.); 
and Niagara Falls Gas & Electric 
Light Co. (N. Y.). 

The sale of the various properties 
to the Hydro Electric and the City of 
Toronto dates back to December, 1920. 
The properties mentioned in the ne- 
gotiations at that time were: The 
Toronto Power Co., Toronto & York 
Radial Ry., Schomberg & Aurora Ry.. 
Toronto & Niagara Power Co., Elec- 
trical Development Co. of Ontario, 
Ltd., and Toronto Electric Light Co., 
Ltd., The considerations were: 

$6,971,295 6% 20-year bonds of the 
City of Toronto; $2,375,000 20-year 6% 
bonds of the MHydro-Electric Power 
Commission of Ontario, and $612,528 
20-year 5% bonds of the Hydro-Electric 
Power Commission of Ontario, and the 
assumption by the Commission of the 
underlying bonds of the Toronto Power 
Co., $4,355,000 bonds of the Electrical 
Development Co., of Ontario, Ltd., $13,- 
558 bonds or debenture stock of the 
Toronto Power Co. Ltd., $4,103,200 5% 
mortgage bonds of the Electrical Devel- 
opment Co. of Ontario, Ltd., $840,000 
3-year 6% notes of the Toronto Electric 
Light Co., and the $13,000 outstanding 
stock of the Electrical Development Co. 
of Ontario, Ltd. The purchase price as 
of Dec. 1920, was $32,734,000, payable: 
(a) Through the assumption by the 
Commission of outstanding liabilities of 
the various companies to an amount of 
$22,775,177; (b) By the delivery of $9,- 
958,823 in bonds at par, approximately 
as follows: (1) $6,971,295 City of Tor- 
onto 6% 20-year bonds; (2) $2,987,528 
Hydro-Electric Power Commission 6% 
20-year bonds guaranteed by the Prov- 
ince of Ontario. 


As Passed By Council 


As finally passed by the city 
council on July 27th, 1922, the agree- 
ment was implemented in various by- 
laws authorized by resolution: 

(1) To approve and authorize the 
execution of three agreements with the 
Hydro-Electric Power Commission of 
Ontario relating to the acquisition, con- 
trol, equipment and operation of the 
properties of the Toronto and York Ra- 
dial Railway Company, including the 
Schomberg and Aurora Railway, and 
to consent to an increase of the bond 
issue of the said Commission in respect 
to said properties to the extent of $600,- 
000 to cover the capital cost of exten- 
sions or improvements, or additional 
work or equipment. 

(2) To authorize the issue of “City of 
Toronto General Consolidated Loan De- 
bentures” for $6,376,000, and the deliv- 
ery of same to the Hydro-Electric Pow- 
er Commission of Ontario in payment 
for the distribution system of the Tor- 
onto and Niagara Power Company. 

(3) To authorize the issue of “City of 
Toronto General Consolidated Loan De- 
bentures” for $585,000 and the delivery 
of same to the Hydro-Electric Power 
Commission of Ontario, in payment of 
the tracks, poles, lines and works of the 
Metropolitan Division of the Toronto 
and York Radial Railway Company, situ- 
ate upon the highway lying within the 
limits of the City of Toronto. 

(4) To authorize the issue of “City of 
Toronto General Consolidated Loan De- 
bentures” for $1,875,000 and the deposit 
of same with the Hydro-Electric Power 

Commission of Ontario as required by a 
certain agreement between the City of 
Toronto and said Commission relating 
to the acquisition, control, equipment 
and operation, of the Metropolitan Div- 
ision of the oronto and York Radial 
Railway. 

(5) To authorize the issue of “City of 
} Toronto General Consolidated Loan De- 


bentures” for $260,000, and the deposit 
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of same with the Hydro-Electric Power 
Commission of Ontario as required by a 
certain agreement between the City of 
Toronto and said Commission relating 
to the acquisition, control, equipment 
and operation of the Mimico Division of 
the Toronto and York Radial Railway, 

(6) To authorize the issue of “City 
of Toronto General Consolidated Loan 
Debentures” for $240,000, and the de- 
posit of same with the Hydro-Electric 
Power Commission of Ontarjlo as re- 
quired by a certain agreement between 
the City of Toronto and saidi Commis- 
sion relating to the acquisition, con- 
trol, equipment and operation of the 
Scarboro Division of the Toronto and 
York Radial Railway. 

The clean-up deal has, of course, 
nothing to do with the sale of the 
street railway system proper to the 
City of Toronto, This is a matter 
for arbitration and the proceedings 
have been going on for months to fix 
a price. In-the meantime the city 
has taken over the system which is 
being operated and rehabilitated by 
the Toronto Transportation Commis- 
sion. 

» 


REORGANIZATION OF 
CANADA COPPER CO. 


New Company to Have Seven 
Hundred Thousand Ten 
Dollar Shares 


Plans have been arranged for the 
reorganization of the Canada Copper 
Corporation, Ltd., under which a new 
company is to be formed. <A commit- 
tee consisting of Esdras L. Gruver, 
chairman; Herbert G. Moulton and 
Edmond N, Skinner, representing a 
majority of the bondholders, has 
evolved the plan. The foreclosure 
of the Canada Copper Company’s 
first 6s of 1928 is contemplated, fol- 
lowed by the acquisition of the prop- 
erties covered by this mortgage. 

The new company will be capital- 
ized at 700,000 shares of $10 each and 
no funded debt. New money will be 
raised by the sale of stock and bond- 
holders of new stock at $5 a share and 
unless 160,000 shares, or $800,000 is 
subscribed the plan will not become 
operative. No underwriting has been 
arranged for. Bondholders will re- 
ceive stock in the new company at $10 
a share for the principal amount of 
their bonds, together with interest to 
July 1, 1922, and they have the first 
right to subscribe pro rata at $5 a 
share to 200,000 additional shares. 

Debenture holders who subscribe to 
stock of the new company equal to 
the face value of their debentures at 
$5 a share will receive without cost 
an additional amount of stock at $10 
a share equal to the principal amount 
of their debentures. Debenture hold- 
ers who fail to subscribe will receive 
nothing. Stockholders must pay cash 
for stock of the new company, receiv- 
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ing nothing for their old stock. They 
will be permitted to subscribe for the 
new stock at $6 a share at the rate 
of one new share for every eleven 
old shares held. 


TO SELL LYALL PLANT 


Will be Offered at Public Auction by 
U. S. Government 

The United States government an- 
nounces through the office of the 
Quartermaster General of the Ameri- 
can Army at Washington, D. C., that 
Chas. S. Gerth of Gerth’s Realty Ex- 
perts, will sell at auction on Tuesday, 
Sept. 5, the Peter Lyall Construction 
Co, plant at Longue Pointe, Montreal, 
and the Munitions & Machinery, Ltd., 
plant in the City of Lachine. 


ABITIB’S NEW RAILWAY 


MONTREAL.—Twelve flat cars, 
the first of the rolling stock for the 
new railway of the Abitibi Power & 
Paper Co., have arrived at Iroquois 
Falls. These are regulation cars, 41 
feet long and fitted with all safety 
devices, and will be used for hauling 
logs on the new railway which will 
be known as_ the “Abitibi Railway 
and Navigation Co.” 


ROYAL TRUST CO. EXPANDS 


To cope with the growing business of 
the Royal Trust Company at Montreal 
and branches the following appointments 
were made by the directors this week: 

Robertson Macculloch and R. P. Jel- 
lett to be assistant general managers; 
G. T. Bogert, superintendent of branches; 
Ross Clarkson, manager of the Mon- 
treal branch; C. V. Heward and John 
McDonald, managers of the estates de- 
partment at Montreal. : 

Mr. McDonald has had large cxperi- 
ence in trust company work, and is well 
known in the Montreal financial district, 

The others concerned have all been 
for many years in the service of the 
Royal Trust Co. 


CONVERSION 


MINISTER OF FINANCE offers to holders 

these bonds who desire to continue their 
investment in Dominion of Canada securities the 
privilege of exchanging the maturing bonds for new 
bonds bearing 54 per cent interest, payable half yearly, 
of either of the following classes:— 


(a) Five year bonds, dated 1st November, 
1922, to mature Ist November, 1927. 


(b) Ten year bonds, dated Ist November, 
1922, to mature lst November, 1932. 


While the maturing bonds will carry interest to Ist 
December, 1922, the new bonds will commence to earn 
interest from 1st November, 1922, GIVING A BONUS 
OF A FULL MONTH’S INTEREST TO THOSE 
AVAILING THEMSELVES OF THE CONVERSION 


This offer is made to holders of the maturing bonds 
and is not open to other investors. The bonds to be 
issued under this proposal will be substantially of the 
same character as those which are maturing, except 
that the exemption from taxation does not apply to the 


Dated at Ottawa, 8th August, 1922. 


FRASER SALMON 
NOW FISHED OUT 


Decline in Production for Last 
Year as Compared With 
Previous Years 


From Our Own Correspondent 


VICTORIA.—Although the produc- 
tion of British Columbia’s fisheries 
last year made up 39 per cent. of the 
total output of Canada and the pro- 
vince led all others in the value of 
its fish harvest, the figures disclosed 
in the annual report of Hon. William 
Sloan, commissioner of fisheries, 
show that there has been a notable 
reduction in the pack, 

The decline in production as com- 
pared with previous years is largely 
on account of the fact that the Fraser 
River, once world famous as the home 
of the sockeye salmon, is now virtual- 
ly fished out. The production of 
British Columbia salmon last year was 
less than 50 per cent, of the average 
for the past ten years. 

“The total pack of sockeye in the 
entire Fraser River system, which in- 
cludes that of the State of Washing- 
ton, in 1921 was but 142,598 cases, as 
compared to 559,702 cases in the pre- 
ceding fourth year and 2,385,524 cases 
in the preceding eighth year,” states 
the report, which goes on to say that 
there was a marked decline in the 
catch of all species on the Skeena 
River, Rivers Inlet and the Naas. 

Mr, Sloan points out that a study 
of the records emphasizes that the 
northern rivers are also giving a 
smaller yield from year to year and 
that unless’ effective protective 
methods are adopted they will go the 
way of the Fraser. 


PROPOSALS 


Holders of the maturing bonds who wish to avail 
themselves of this conversion privilege should take 


packets 


FORD’S RECORD SALES 


Daily Average Over 5,700 for Month 
of June 


DETROIT.—Retail sales of Ford 
cars, trucks and tractors made record 
in June when an average of 5,709 
vehicles were sold daily. Sales for 
the month, the largest in the com- 
pany’s history, totalled 148,439 ma- 
chines. Of these 6,054 were sold by 
Ford Co., of Canada, and 9,435 by 
European Ford companies and South 
American branches. Balance of 132,- 
950 were disposed of jn the United 
States, 


DULUTH-SUPERIOR 


Passenger earnings of the Duluth- 
Superior Traction Company for the last 
period of July totalled $45,512 as com- 
pared with $47,289 for the correspond- 
ing period in 1921, a decrease of $1,776 
or 3.7 per cent. For the month the 
earnings amounted to $143,089, a de- 
crease of $4,531 or 3.1 per cent. 

Gross earnings for the month of 
June amounting to $137,368 showed a 
decrease of $11,183 or 7.53 per cent. 
Net revenue totalled $27,622 as compar- 
ed with $24,830 for the same month in 
1921, an increase of $2,792 or 11.24 per 
cent. 


TWIN CITY / 


The earnings statement of the Twin | 
City Rapid Transit Co. for the month of 
June shows gross amounting to $1,113,- 
647 as compared with $1,139,505 for the 
same month in 1921, a decrease of $25,- 
858 or 2.27 per cent. Net revenue for 
the month amounting to $320,105 show- 
ed an increase of $25,451 or 8.64 per 
cent. After deducting charges -and 
taxes amounting to $194,573 the net in- 
come amounted to $124,531, or an in- 
crease of $21,084 compared with last. 
year, : 

Gross for the six ,months ending 
with June totalled $6,998,654, a decrease 
of $16,569, while net revenue amount- 
ing to $1,968,708, showed an increase 
of $478,128 or 32 per cent. 
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their bonds AS EARLY AS POSSIBLE, BUT NOT 


LATER THAN SEPTEMBER 30th, to a Branch of 
any Chartered Bank in Canada and receive in exchange 
an official receipt for the bonds surrendered, containing 
an undertaking to deliver the corresponding bonds of 


the new issue. 


Holders of maturing fully registered bonds, interest 
payable by cheque from Ottawa, will receive their 


December 1 interest cheque as 


coupon bonds will detach and retain the last unmatured 
coupon before surrendering the bond itself for conversion 


purposes. 


The surrendered bonds will be forwarded by banks 
to the Minister of Finance at Ottawa, where they will 
be exchanged for bonds of the new issue, in fully 
registered, or coupon registered or coupon bearer form 
carrying interest payable Ist May and 1st November 
of each year of the duration of the loan, the first interest 


payment accruing and payable Ist 
of the new issue will be sent 


delivery immediately after the receipt of the surrendered 


bonds. 


The bonds of the maturing issue which are not 
converted under this proposal will be paid off in cash on 


the lst December, 1922. 


W. S. FIELDING, 


Minister of Finance. 


usual. Holders of 


May, 1923. Bonds 
to the banks for 
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Headquarters for Investors 


McCUAIG 
BROS. & CO. 


Members of the 
Montreal Stock Exchange 


Clarence J. McCuaig D. Rykert McCuaig 
G., Eric e Clarence N. McCuaig 


A General Stock 


Exchange Business 
Transacted. 


NOTRE DAME 
at St. Francois Xavier Street 
MONTREAL 


MERCURY MILLS 


LIMITED 


644% Bonds 
to Yield 654% 


Circular upon request 


MacKay & MacKay 


C.P.R. BUILDING TORONTO 


a 
—$—$—$—$— $< 


Are You Receiving the 


“Investors” Bulletin” 
Each Week? 


There’s a copy for you, and it 
will keep you accurately posted 
on all important developments of 
the Northern Mining Camps. 
Investors who receive it say it is 
one of the most interesting and 
profitable publications. 

This week’s issue contains in- 
formation that should be in the 
hands of every investor. We will 
gladly mail you a copy and see 
that it reaches you regularly each 
week, without cost or obligation. 
The coupon below is all that is 
necessary. 


‘Simans, Agnew & Ge. 


Members Standard Stock 
Ex 


change 
McKINNON BLDG., TORONTO 


CROWN ATTACKS 
“HIDDEN RESERVES” 
AS FALSIFICATION 


Merchants Bank Trial Clos- 
es With Lawyers’ Ar- 
guments 


From Our Own Correspondent 

MONTREAL.—After fifteen days 
of inquiry and argument by counsel 
the trial of D. C. Macarow, formerly 
general manager of the Merchants 
Bank was concluded, and judgment 
will be rendered on Thursday of next 
week, 


The arguments for the Crown 


sought to brush aside the suggestion 
that the general manager had no time 
to examine returns from branches, and 
was supposed to accept the figures 
submitted for his signature by the 
chief accountant; attacked the “hid- 


den reserve” of the bank as in itself 


a falsification of its true position; 
and enlarged on Mr. Macarow‘s per- 
sonal knowledge of the Thornton, 
Davidson and Exclusive Ladies Wear 
accounts as one with which he him- 
self had dealt when local manager in 


1916, 


Dealing with the attempt to excuse 


the general manager owing to the 
large number of branches, etc., Mr. 
Wilson argued: “When the informa- 
tion reached the head office and the 


general manager it was his duty to 
take cognizance and to study it and 
not to rest only upon the chief ac- 
countant and the reports but to scru- 
tinize them. That’s my contention.” 
He added: 

Monthly Returns 

“The monthly return to the Minister 
of Finance is the same in broad details 
from one month to another. On eac 
and every one is the certificate of the 
chief officer of the bank that the re- 
turn shows clearly the position of the 
bank and the law presumes that any 
error will be included into and duly 
stated in these returns when to be 
furnished. If not, what is the use of 
these returns? If any knowledge comes 
to responsible heads of the bank it is 
their duty to give it effect and that is 
why they subscribe to the formality:— 
‘To the best of my knowledge and be- 
lief.” If they do not they cannot sign 
this certificate. 

“In answer to this it may be said 
that the monthy returns were always 
received in time to enable the reports 
to be assembled, with the exception of 
a few distant branches, these being 
noted in the return. The reports from 
these branches even if in time would 
heve had no effect on the return.” 

The subject of the “hidden reserve" 


of the bank, which was drawn on in 


count in order not to reveal this loss 
in the annual statement, brought 


.|forth the following interesting re- 


A Great Lakes Cruise 


Travellers to Sault Ste. Marie, Port 
Arthur, Fort William, Duluth, Winni- 
peg and points west will find the 
Great Lakes tour a delightful break 
in a comparatively long journey. The 
freedom, the clean cool comfort, the 
fun on shipboard, the concerts, prom- 
enades and dances, the excellent 
meals, appeal to all. who travel on the 
palatial steamers “Noronic,” ‘“Har- 
monic” and “Huronic,” that sail from 


Sarnia, Ont., Tuesdays, Thursdays 


and Saturdays. You will enjoy the 


ail up beautiful St. Mary’s River, 
the thrill of passing through the 
“Soo” Locks, and the visit to Canada’s 
Twin Cities, Port Arthur and Fort 


William. For illustrated descriptive 


matter and all information apply to 


any Canadian National-Grand Trunk 
Ticket Agent, or to C. E. Horning, 
D.P.A., Toronto, Ont. 


~GREAT LAKES TOUR 


In a letter to headquarters of the 
Grand Trunk from a prominent Aus- 
. tralian travelling through Canada, he 
refers to his trip through the Great 
Lakes, via the Northern Navigation 
Company’s steamer “Noronic” (Cana- 
dian National-Grand Trunk route) as 
follows: “The trip through the lakes 
is to be strongly recommended. There 
is no doubt that the navigation com- 

nies of the Pacific and the Atlantic 

ave much to learn in catering to the 
comfort of passengers from the 
Northern Navigation Company.” This 
tribute to one of our inland Canadian 
navigation companies is gratifying 
coming from one who has travelled 
through all parts of the world. 


DETROIT UNITED 


Special Meeting of: Shareholders to 
Be Held in Montreal 


From Our Own Correspondent 

MONTREAL.—A special meeting 
of shareholders of Detroit United 
will be held in Montreal, probably on 
Tuesday next, when the president, 
Elliott Stevenson, will explain what 
has been done the last few months 
in connection with the company’s 
sale of the city lines. The monthly 
report of earnings will be continued 
as soon as the city decides the 
charge for use of its lines within the 
limits. Negotiations are going on, 
THE FINANCIAL POST  under- 
stands, for the acquisition of the 
Michigan United radial system run- 
ning from Jackson to Battle Creek, 
Kalamazoo and Lansing. 


* 


marks: 
Is Hidden Reserve Legal? 


“Amount of bad debts—six millions 
and something in April. Now we want 
to cover that up. We go to the hid- 
den reserve and exhaust it. The bank 
. no poorer, no richer after the opera- 

on. 

“What is the use of discussing the 
propriety or the impropriety of mak- 
ing appropriations? For one reason. 
in view of the public statement that 
a be made to the public, and that is 
all. 


“Supposing there was no hidden re- 
serve. There was the real _ reserve. 
and this is a deceptive statement that 

am denouncing now. Where is the 
law that authorises a bank to have a 
hidden reserve? 


“Hidden Reserve a Lie.” 


“The hidden reserve is a lie. It is 
something of a nature to deceive the 
minister of Finance, the public and 
the shareholders. Let us take it for 
granted that the figures of the bank 


- +» 3 this is not disputed by the 
defence; it is within the knowledge of 
the accused; he was there sitting with 
the board; he knew the work of the 
special committee that had been ap- 
pointed, and they all came to the de- 
cision that the hidden reserve should 
be emptied. He signed the report, he 
approved of it. This he cannot deny. 
Supposing no appropriation had been 
made in April, what would the share- 
holders have said? Bad debts to the 
amount of six million and some dollars. 
Surplus.. reserve fund, $9,450.000 plus 
$6,300,000. The situation would be ex- 
actly the same. This cannot be dis- 
puted for one minute, that if thev had 
taken from the hidden reserve what was 
in and had added to the public reserve. 
this would be $15,000,000. and opposite 
it the -bad debts would have been six 
millions and a few thousand dollars.” 


Agreed To Drop Subject 


Mr. Laflamme: “When this matter of 
the hidden reserve came up during the 
trial I think we agreed to drov the 
subject. It is the first time that I hear 
that the Crown proposes to predicate 
their case on denouncing as a viola- 
tion of the statute the practice of hav- 
ing a hidden reserve. If that is the in- 
tention of the Crown, I must say that 
we are not taken by surprise, but that 
we did not anticipate that he would base 
his case on a subject dropped by com- 
mon consent.” 

Mr. Wilson: “I am a man of my 
word and of honor. but I do not re- 
call any understanding of that sort. I 
did not know anything of it mvself 
until Sir Montagu Allan gave evidence 
in the box that there was a hidden re- 
serve. I suspected it. And this is the 
first time I knew that the hidden re- 
serve had been cxhausted. 

“This indicates that they knew 
situation, because they took from 
tin and put into another to cover 
situation. That will prove the know- 
ledge. The general manager avproved 
these figures of six million dollars in 
April and agreed to draw from the 
hidden reserves to make it good. 

“Now let us start from that mo- 
ment. This appropriation of $6.816,- 
000 was not all = should have been 
appropriated at thé time. To what 


the 
one 
the 


amount it was short matters little for] b 


THE FINANCIAL POST 


MONEY, BANKING AND EXCHANGE 


the purpose of this argument. The 
most important point is that there was 
no more hidden reserve, and _ there 
were some bad debts considered abso- 
lutely bad from the month of April. 
And unless some unforeseen prosperity 
came, some unforeseen event filled the 


coffers of the bank, if further appro- 


priations were required they would 
have to draw on the published reserve. 
a Something Sacred 
That seemed tto be something sac- 
red to them. The reserve fund that is 
published yearly as increased from year 


to year. 

“And it seems a conception in the 
minds of our banks that if they reduce 
the published reserve it would be a 
sign of bad administration or that the 
affairs of the bank are decreasing, and 
that it may cause a run on the bank 
and the public lose confidence. 

“I hold the figures of the published 
reserve since 1890, starting with $2,- 
240,000 and increasing up to the 
amount quoted already, 


“Referring to public documents be- 
fore a committee of the House, we find 
a case where the public reserve was 
reduced, and it increased public con- 
fidence and tHe stock went up. 

Mr. Wilson then declared that Mr. 


Macarow had known for years of the 
Thornton, Davidson account. 


Thornton Davidson in 1916. 
“Now, my Lord, I will approach the 
subject of Bank Premises, and this 

brings us to the hidden reserve. 
“Somewhere back in 1916 there was 
an account, that of Thornton David- 
son. Mr. Macarow was then manager 
of the Montreal branch. He knew of 
that account. There was another ac- 


count, that of the Exclusive Ladies 
Wear. I do not remember exactly what 
was the figure, but I think I am near 
the truth when I say that the amount 
owing by Thornton Davidson was near 
half a million, and that of Exclusive 
Ladies Wear was around $60,000—” 

Mr. ‘Laflamme: “We have figures 
‘for 1919, there are none for 1916.” 

Mr. Wilson: “That increased and 
increased until it reached the amount 
of $4,400,000 in the Thornton Davidson 
affair, and around $1,000,000 in the Ex- 
clusive Ladies Wear. I need not in- 
sist very much in laying before the 
court the conclusion that Mr. Maca- 
row knew all about those accounts. The 


h| firm of Thornton Davidson went into 


liquidation. There was no claim filed 
by the bank, but there was a loss of 
over $3,000,000. These losses, with other 
losses, are included in the amount of 
$6,700,000 that exhausted the hidden re- 
serve in the month of April.” 


Replying to the charge of N. K. 
Laflamme, K. C., for the defence, of 
a “conspiracy of silence” against Mr. 


Macarow, Mr. Wilson said: 
Blames Directors 

“It would not have deen any more 
work, or perhaps a little more, but 
those returns of September could have 
been in in just as quick time as the 
returns for March were in. What pre- 
vented them? The indifference and 
the negligence on the part of the of- 
ficers of the bank, the directors them- 
selves. I blame them for that, and 
the general manager, no doubt. When 
they were pressing for the returns oa 
the month of March, in order to fin 
out the true siutation of the bank at 
that time, why were they not forcing 
the return for September? For wha’ 
reason? Because they were afraid o 
the situation at that time. bs 

Mr. Laflamme: “Is that proved? 

Mr. Wilson: “That is the conclusion 
I draw, and if the captain was panic- 
stricken I cannot entirely blame — 
because the pilot had brought the s ip 
upon the reefs and rocks. I am = 
surprised now at the eonepieeey . 
silence which you were referring to 
| few moments ago. I won’t qualify what 
| you have called the loyalty or. disloyal: 
ty, but I don’t think the president one 
Mr. Wilson are entirely to peme if 
they made by themselves an a 
tion after they aed ea e 
done by their general manager... = 

| ‘as not surprised then that Thorn 
ton Davidson Co. went as far as 
$5,000,000. Would the general manager 
come "here and say ‘I was not awar 


of that’?” 


oe ta 
EXCHANGE MARKETS 


York thi 
ian funds in New York this 
ees touched par. The dis- 
count declined steadily, falling from 
5/16, the high on the tenth, to 
1/32 the low on the fifteenth but ral- 
lying slightly and closing at % on 
i th. 
adden amend steadily through- 
out the week touching the high mark 
of $4.47% at the close on the six- 
teenth, This was the highest since 
June 13. Continental exchanges 


j ituh- 
were weak, with the unsettled situ: 
tion as regards inter-allied financial 


relations. 
NEW YORK FUNDS 

August 10—Funds opened at 5-16, clos- 
i at 9-32. 
“eget +s~Opees at 9-32, 

at close. 

gry a Gusta at 3-16, funds 
touched a low level at % at close. 

August 14—Funds opened at 3-32, 
weakened to 1-16, closing at 8-82. 

August 15—Opening at 1-16, moved 
to 1-32, and closed at 3-32. 

August oa opened at 1-16, 
CoS TERLING, FRANCS AND ‘LIRA 

Sterling Francs Lira 

Deman Demand 
... 4.45% 12.58% 4.55% 
.-- 446 12,37 4.59 
. «- 446% 12.22 4.61% 
.--- 4.46% 12.51 4.57 

.. 4.465% 12.46 4.56% 

. 4.47% 12.55% 4.51 


funds 


August 
August 
August 
August 
August 
August 


HOCHELAGA 

The Bank of Hochelaga announces 
the opening of a new branch at Beauce- 
ville, Que, under the management of 
H. E. Filteau. The branch at St. Elzear 
De Laval has been converted into a sub- 
agency controlled by Cartierville, Que., 
branch. 


STERLING 

The following staff changes have been 
announced by the Sterling Bank: G. W. 
Bray, of the Adelaide Street, Toronto. 
branch, has been transferred to Beaver- 
ton as teller; G. Gillies, of Bayfield, 
transferred as manager to Zephyr; E. 
H. Johns, of Port Stanley, manager at 
Bayfield; C, H. Smith of St. Catharines. 
promoted to the accountancy at Fort 
Erie; R. C. Sinclair, accountant at God- 
erich, appointed manager at Newton- 
roo 


OWN SHARES WERE 
BOUGHT IN BY THE 


MERCHANTS BANK 


Failure to Sell Issue Covered 
Up Through Bankers’ 
Trust 


From Our Own Correspondent 


In addressing the court in the Mac- 
arow trial at Montreal, Col. J. J. 
Creelman, laid emphasis on what he 
claimed was a falsity in representing 
the capital stock outstanding and the 
reserve of the Merchants Bank as 80 


much, when a balance left unsold of 


over 3,000 shares of stock had been 


nominally bought in by the Bankers’ 
Trust Co.—created and owned by fhe 
Merchants Bank itself—to which the 
bank advanced the money to buy its 
own shares, so that it might appear 


to the shareholders in the annual re- 
port that all the issue had been sold. 


“Mr. Cornell told us in his evidence 
that the Bankers’ Trust Company had 
a capital of $250,000, of which $248,- 
200 was held by the Merchants Bank 
in its own name, leaving only $1,800 
of stock not held by the bank, and 
from the list read into the record your 
caret will see that with two excep- 
tions all were officials of the Merch- 
ants Bank, 

“It may be said the Merchants Bank 
absolutely owned and controlled the 
Bankers’ Trust Co. The trust company 
had not been in business long, at a 
capital of $250,000, yet it went into the 
market and nig: mes $528,800 worth of 
shares of the Merchants Bank shares 
which carried double liability. In the 
event of trouble the Trust Company 
have been liable for further $330,000. 
Where did this new trust company with 
the small capital get the money for the 
large purchase? Mr. Cornell tells us 
that the trust company borowed $528,800 
from the Merchants Bank, the exact 
amount necessary to complete the pur- 
chase amount. 

“Here is a trust company owned by a 
bank, buying the bank’s stock with 
money loaned by the bank. Where does 
the increase in paid-up capital come in? 
Is there a capitalization of profits? Is 
there any new money coming into the 
bank from outside? Not a cent. The 
bank sells to itself, if the expression 
may be made use of. 

“Sells to Itself” 

“The bank sells to a company own- 
ed by itself shares for $528,800 and 
loans them money to pay for it. 

“If you will refer to Section 76, sub- 
section 2 of the Bank Act, it reads: 
‘Except as authorized by the act a bank 
shall not either directly or indiectly 
purchase or deal in or loan money on 
pledges of any share of its own capital 
stock or of the capital stock of any 
bank.’ 

“The bank is not on trial for this of- 


fence if it be an offence, but I ask Your 
Lordship whether the bank in selling its 
stock as it did to the Bankers’ Trust Co, 
was directly or indirectly purchasing or 
dealing in or making advances on the 
pledges of any share of its own capital 
stock. The answer is obvious. 

“To the extent vf $528,800, the amount 
necessary to complete the paid-up cap- 
ital, no new money came in. 

“There was no capitalization of pro- 
fits, and to that extent on April 30, 
the reported paid-up capital was fic- 
titious. The figures $528,800 were fic- 
titious, These figures distributed be- 
tween capital and reserve in the ratio 
of $330,500 to capital and $198,300 to 
reserve, the $100 per share to capital 
and the additional $60 to reserve, mak- 


ing, as the Crown respectfully sub- 
mits, a fictitious increase in capital on 
that date of $330,500 in capital and 
$198,300 in the reserve. 


“Now, let_us trace the histo from 
April 20 to October 31. Mr. Camnutl tells 


August 18, 1922 


us that between April 20 and October 
31, 366 shares had been sold by the 


trust company. In other words, the 


trust company still retained 2,939 
ghares. Mr. Cornell tells us that as the 
various shares sold by the trust com- 
pany were paid for, the receipts were 
credited against the loan which had 
been made on the original purchase, 
and that on October 31 there remained 


of the original amount $455,900 distri- 
buted, $293,900 to capital, $162,000 to 


reserve, 


Claims Fictitious Amount 
“The Crown submits that on October 
31, 1921, the capital of the Merchants 
Bank of Canada, as shown in the Gov- 
ernment report on thet date, show a fic- 


titious amount of $293,000 and the re- 


serve, apart from anything else, show- 
ed a fictitious amount of $162,000. 
“In other words, the reserves were 
greater by that amount than shey should 
have been, on account of this transaction 
with the Bankers’ Trust Company.” 


Taxation of Federal, State and 
Municipal Bonds 


By John H. Hoffman 
and David M. Wood 


A concise exposition of the law of taxation, as applied to 
Federal, State and municipal bonds, and an exhaustive analy- 
sis of the tax laws of the U. S., the States and Territories, 


with reference to such securities, prepared primarily to meet 
the needs of investors and dealers in the securities considered. 


The authors are practical municipal bond men, having 
specialized for many years in the examination of the legality 
of municipal bond issues, in which work they have been 
associated with John C. Thomson, Esq., of New York. 


Every dealer in high-grade securities, every investing 
institution and those private investors holding or contemplat- - 
ing the purehase ef Federal or local government securities 
will find this timely volume to be of real value in answering 
authoritatively the many problems which arise out of the 
complexity of Federal, State and local tax laws. 


Just published. 


130 pages. 


Cloth, $5.00 net. 


For Sale By 


THE BOND BUYER 


67 Pearl Street 


H. C. SYLVESTSR, 
Company, saye, “This 


New York, N. x. 


} 


Jr., Vice-President of the National City 
book fills a lemg-fett want and cheatd be 


moat serviceable to dealers and imvesters in Municipal = 


J.C.X—J.C.X—-J.C.X 


WHO—WHERE—WHAT 


Wave length—your quickened heart beats as you follow 
Acey Smith, the dynamic superintendent of the North Star 
Lumber Co. through the pages of the new four part serial. 


HE TIMBER PIRATE 


Charles Christopher Jenkins 


Four generous installments 


of thrilling action 


starting Aug. 15th 


Here no overworked sex theme—no shopworn trading on human 
frailty—but a live, red-blooded tale of virile men, clashing in a 


contest of wit, will and brute strength at the behest of an un- 
known mysterious master—J.C.X.— 


Who, unknown, unseen, but mysteriously all-seeing, lashes his 


cohorts onward on his campaign of vengeful violence. 
Hun in his reckless disregard of limb, life or law. 


‘ 


A very 


Four generous installments of soul-stirring and blood-tingling sen- 


sation. 
Big Woods. 


A faithful portrayal of the virile out-door life of the 


Mr. Jenkins’ epic of Canada’s rugged northern fastnesses shows the touch of 


the master word painter and above all a man 
with her at her best and worst. 


who has learned Nature by living 


Follow him in fancy to the far-flung Northland and lose yourself with him in 
his moving drama of the merciless J.C.X. You will enjoy your mental vacation. 


Other features of our 


August 15th Issue 


“AS YOU WERE”—Gerald Mygatt. 
A delightful story of love and 


business. 


“LETTY DOES THE EASIEST 
THING”—Helen Woodbury. 
Circus life, love and a dramatic 


climax, 
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ALBERTA IS NOT 
RUSHING TO START 
BANK BUSINESS 


Going Slowly in Connection 
With Demand for 
Kasy Credit 


This is the first of three articles 
in which an analysis will be presented 
of the present agitation in Alberta for 
a government bank or some plan by 
which money can be more easily bor- 
rowed. They are by an experienced 
journalist of Edmonton who has 
closely studied the whole situation and 
they are particularly timely in view 
of the inquiry now being conducted 
in that province by Professor Mce- 
Gibbon and also in view of the period- 
ical revision of the bank act next year. 
They will give to the financial com- 
munity of Canada a clearer idea o 
just what the farmers are asking for. 
—J. W. T. 

For a year the Province of Alberta 
has been under United Farmer confrol. 
Something over twelve months ago 
the Stewart Government went to the 
country, and only a corporal’s guard 
came back. To be precise, fifteen 
Liberals survived the fray. Not a 
single unhyphenated Conservative 
answered the roll call in the cold gtey 
dawn of the morning after. Organ- 
ized. labor managed to grab four 
seats in the scrimmage, with farmer 
assistance, and three assorted Inde- 
pendents emerged from the smoke of 
conflict. The other 39. consti- 
tuencies were all scenes of U. F. A. 
triumphs. When Premier Greenfield 
came to make up his government he 
annexed one of the Labor members, 
thereby reducing the strength of that 
group twenty-five per cent, and giving 
the straight supporters of the govern- 
ment 40 seats:in the House. Two 
Liberal seats subsequently fell vacant 
and they were promptly annexed by 
the victorious party, which now 
musters 42 in a Legislature of 61. All 
which means that the government has 
not only a working majority but a 
large majority; a majority quite large 
enough to swamp all possible oppo- 
sition and write the U. F. A. platform 
into the statute books of the province 
as and when the ministers see fit. 
Let it be added as a statement of un- 
prejudiced fact that no previous min- 
istry in the province ever had a more 
loyal backing from its followers—or 
ever controlled its supporters more 
completely, whichever way one cares 
to put it. What the Greenfield Gov- 
ernment proposes “goes” in the legis- 
lature, and through the legislature in- 
to the law books. 


Not Pushing Matters 


But let it be noted that the Pro- 
vince of Alberta has not gone into the 
banking business. More than that, 
it was not proposed during the spring 
session of the Legislature that it 
should do so. Still further there was 
less said during that session about 
“the banks and the farmers” than dur- 
ing any one of several previous 
sessions under the old regime. What 
is the conclusion? Well. an observer 
is surely justified in concluding that 
the United Farmer Government has 
no great anxiety to launch into that 
particular branch of activity, and that 
the supporters of the Government in 
the Legislature are not clamoring for 
it to do so. Further, the impression 
is given that the Government has no 
intention of doing anything of the 
sort unless driven to the wall by the 
rank and file of the varty and forced 
to choose between going into banking 
and going out of power. At any rate 
the government is giving the party a 


w= | free and untrammelled chance to for- 


know what you desire in your 
will. Are you sure that your 
desires will be realized? 


Who is the executor? of your 
will? 


Is he immune from sickness? 
Has he any experience in man- 
aging an estate? If he dies..? 
Appoint as your executor 
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get that the demand for a provinelal 
bank ever stood as one item on the 
varty program, 


Is there any such plank in the Unit- 
ed Farmer platform? As to that, 
veruse the following resolution passea 
at the annual convention of the Unit- 
ed Farmers held in the City of Cal- 
garv, on January 20th. 1922, just two 
weeks before the legislature met. For 
the sake of clearness let it be added 
that some eleven hundred odd dele- 
gates cheered themselves hoarse by 
wav of emphasizing the sincerity of 
their all but unanimous demand. and 
nerhans by wav of also hinting to the 
legislature that it was expected to sit 
uv and take notice of proceedings. 
The resolution read: 

1. That the Government of Alberta 
cause to be secured a bank charter in 
accord with the Federal Bank Act. 

2. That the head office of such bank 
he in Alberta. - 

3. That the Alberta Government pur- 
| chase and retain capital stock in the 
said bank to the amount of not less 


than 55 per cent. or more than 95 per 
cent. 

4. That not less than 5 per cent. nor 
more than 45 per cent. be sold to resi- 
dents in a prescribed area in which 
a proposed branch is to be located. 

5. That the Government appoint 
commission composed of five members 
who will exercise all the rights an? 
privileges on behalf of the Government 
erented to shareholders under the 
Federal Bank Act. 

6. That the commission shall have the 
power to exercise all the privileges 
granted or imposed by the Federal Bank 
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proceed to take full advantage of its 
right to issue paper currency under the 
Federal Bank Act. 

Just what is it that the U. F, A. 
delegates called for in this resolution? 
Certainly not a farmers’ bank; that 
is a bank owned and directed by farm- 
ers. They wanted the province to 
put up more than half the capital and 
take the heavy end of the responsibil- 
ity of management, The convention 
did not propose, and the United Farm- 
ers have never proposed, that the 
members of that organization, or that 
farmers in Alberta in or out of the or- 
ganization, should undertake to fin- 


ance and direct a bank. Likely enough 
there are among farmers, as in every 
other class, individuals who think 
they could show the bankers how to 
run bariks; just as there are people 
without number—and also without ex- 
perience—who are dead sure that they 
could show editors how to run news- 
papers. But they are not a majority 
of the United Farmers, have not made 
that organization stand for their fond 
delusions, and couldn’t sell stock to 
their neighbors to float any kind of 
an institution in which they were to 
have any controlling voice. 


The Lure of Soft Money 


Second 


Article 


By H. MICHELL, 
Professor of Political Economy in McMaster University. 


In considering the question of the 
demands of the agricultural interests 
for soft money we must not overlook 
the fact that there is in them, as is 
inevitable in all things, ‘both truth 
and falsehood, both right and wrong. 
There was never anything in the world 
that had not some truth in it some- 
where, and it is our duty to find it 
out, because only so may we correct- 
ly diagnose the situation. 

In the first place itis perfectly true 
the farmer bears the brunt of bad 
times, because the prices of his com- 
modities fall lower than any other. 
It is needless to go over the ground 
once more as to why this should be; 
we need only accept it as a fact. Sec- 
ondly, as every banker knows and 
freely acknowledges, the farmer al- 
ways requires, from the routine of his 
business, special treatment from his 
banker. He is not like a retail mer- 
chant whose money goes in and out 
very quickly, whose bills are constant- 
ly falling due and as constantly paid 
off. The farmer deals with nature 
and nature makes haste slowly, au@ 
the farmer has to be carried by the 
bank for a longer times In a time 
of rapidly falling prices, therefore, 
the farmer is more likely to be caught 
badly than the retail merchant. The 
merchant may lose a great deal of 
money in having to sell stock at a 
lower price than what he gave for it; 
the farmer may find himself in an 
utterly desperate state. The prices 
of all farm products have fallen 
enormously, but he still has to pay 
high wages for help and high prices 
for all his necessities, 


The Farmer’s Needs 


What the farmer must have, and 
what he has a perfect right to de- 
mand is particular treatment from the 
banks. If he can show that the 
banks are treating him unfairly, then 
he has a strong case, But can he 
show that successfully? We must 
remember that we are dealing with 
men who are not generally conversant 
with modern financial methods; the 
nature of their calling makes this so 
and it is no reproach to them to say 
so, What they cannot understand 
is why with a bank full of money, 
they cannot. get all they require. They 
know that at the discretion of the man- 
ager. by a few strokes of the pen. thev 
can have a credit for a thousand dol- 
lars put in the ledger against their 
name. Why not? they ask. Is not 
my farm a good one, am I not a hard- 
working, honest man? You can help 
me out if you like. Why haven’t I 
the right to demand you should do 
so? 

Of course the manager will try tact- 
fully and kindly. to answer the man’s 
complaints and show him how the bank 
is carrying him to the limit of its 
power; but all the same the man will 
go away only half convinced. He 
cannot sell his crops at a good price 
because there is not sufficient monev 
to buy them with. Very well, if that 
is what is wrong let us make money 
and everything will be all right. Now 
it’s quite easy to make money, or 
rather to make a sort of money; the 
printing press can turn it out in the 
quickest possible time, But the 
trouble is that sort of money is no 
good at all, that way bankruptcy Hes. 


The Old Fundamentats 


We must get back to the old fund- 
amental truth that monev is onlv a 
medium of exchange and nothing else, 
and if there are not things to ex- 
change then the medium is useless. 
We seem to be repeating this over and 
over again until we are weary of 
hearing it, but really there is nothing 
else to do but go on driving it into 
peonle’s ears until they grasp it in all 
its implications, All our buying and 
selline is onlv what ‘has heen called 
a “refined form of barter.” The re- 
tail merchant sells his eoods and with 
the money he gets for them buys 
what he requires for himself; he has 
really exchanged hardware or grocer- 
ies. or whatever he deals in, for food 
and clothes and light and heat. The 
money he receives over his counter and 
he pays over some other merchant’s 
counter is only the medium by which 
he has made the exchanges. 

But supposing there are no goods 


Act, subject to the direction of the to exchange, what use is the money 


Alberta Legislature.” 


7. That such bank when established then? 
shall do a genera] banking business and | money, 


The Russians have got lots of 
but they have nothing to give 


in exchange for what they want to 
buy; that is whatis atthe bottom of 
all the trouble. The same is the case 
with Europe in general, Europe wants 
lots of things but can give little in 
exchange, except paper money, which 
nobody wants at all. ; 
The Medium of Exchange 

_ But let us look at another side of 
the problem. The goods may be 
there, but there may be too much of 
the medium of exchange or there may 
be too little. If there is too much, 
then great confusion arises, because 
values get disarranged, more partic- 
ularly in international payments. Of 
course if everything was 100 per cent. 
in price then no harm would be done, 
but the trouble is they never do rise 
uniformly, some rise 100 per cent., 
others 300, and others only 50 per cent. 
And so all kinds of confusion and dis- 
tress arise until things are adjusted 
again, 

But perhaps there is too little of the 
medium of exchange. That is also 
bad, because then it is hard to move 
goods; it is just as if there were a 
shortage of railroad cars. What the 
world wants is neither too much nor 
too little of the medium: of exchange. 

Now at the present moment the 
soft money advocates are crying out 
that there is too little money because 
prices have fallen for farm products 
very severely. To raise them let 
us have more money and more credits. 
But are we sure that what is wrong 
is a lack of sufficient money? The 
Bank of England is ready to lend,at 3 
per cent. and the Federal Reserve 
Banks of the United States at only 
a little more. What then is the mat- 
ter? The trouble is there is not 
sufficient to lend on. But, the farmer 
says, that is absurd, here is my grain 
to lend on, my cattle and all the pro- 
ducts of my farm. It is nonsense to 
say there is nothing to lend on. True 
enough, replies the banker, but you 
forget that your products must be 
sold, and we must find a buyer who 
will give a good price for them. 
Europe, to whom you sell your goods, 
cannot give a decent figure, because 
Europe is financially sick. 

The Gold Standard 

So the more we argue the question, 
the more clearly does the real point 
emerge. What the world wants is 
not more money but more real wealth, 
more purchasing power which is not 
money at all, but goods to be ex- 
changed for goods. In our next ar- 
ticle we will consider the point a little 
further and try and answer the old 
question as to why the world clings 
to the gold standard, because we will 
find that this question is involved in 
the problem. 


WORLD WAR COST 
AT $223,000,000,000 


Some _ Interesting Statistics 
Compiled by Bankers’ Trust 
Company of New York 


The gross direct money cost of the 
world war amounted to approximately 
$223,000,000,000 of which about 
$140,000,000,000 was apportioned to 
the Allies and the United States and 
about $83,000,000,000 to the former 
Central Powers, This is the belief 
of the Bankers Trust Company of 
New York, which has given a great 
deal of study to the matter and which 
has prepared some data in that con- 
nection which was. quoted by 
Premier Lloyd George last Mon- 
day in his address before the al- 
lied conference. Foreign currencies 
were converted into dollars at par and 
inter-ally loains were eliminated in ar- 
riving at these ‘figures. 

In view of the depreciation of the 
purchasing power of the currencies, 
however, it was found necessary to re- 
duce the statistics to some common 
basis. .The prices of 1913 are taken 
as normal and unaffected by war con- 
ditions as a 100 per cent, base and the 
prices for subsequent years are esti- 
mated in percentages of that base. 
Thus boiled down, the bank sets forth, 
the cost of the war on “what may be 
called the pre-war gold basis” was 
$84,045,000,000, of, which $63,883,000,- 
000 was paid by ‘the Allies and the 
United States and $30,162,000,000 by 
the former Central Powers. ' 

The cost to the United Kingdom was 
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greatest at $20,000,000,000, with the 
United. States’ outlay of $15,000,000,- 
000 second. France followed with 
$12,500,000,000. France also suffered 
property losses estimated at about 
$5,000,000,000, bringing her total to 
$17,500,000,000. 


MORE BANK BRANCHES 
ARE BEING CLOSED 


Net Result During Month of 
July Was a Loss in 
Total 


Returns from the various Canadian 
chartered banks show that during the 
month of July there were only four 
nevy branches opened, while for the 
same period twelve branches were 
closed. The banks to open new 
branches were the Hochelaga, two, 
and Commerce and Nationale one each. 
The Commerce closed two branches, 
one in Newfoundland and one in Man- 
itoba; Nova Scotia, Royal and Stand- 
ard two each, and the Dominion, 
Hochelaga, Nationale and Union one 
each. Following is a list of the 
branches opened and closed: 

OPENED 

Commerce—Danforth 
Avenues, Toronto. 

‘Hochelaga—St. Prosper, 
chester, Que, 

Nationale—St. 
Ont. 


and Coxwell 


Que.; Dor- 


Eugene de Prescott, 
CLOSED 


Dominion—Teulon, Man. 
Hochelaga—Sacre-Coeur, Que. 
mn Dame de Rimouski. 
ue, 

Nova Scotia—Linstead, Jamaica; Av- 
ondale, Nfld. 

Royal—St. Catharines, East End; Jig- 
uani, Cuba. 
Standard—Williamsford, Ont.;: Hol- 
land Centre. 

Union—Coleville, Sask. 


STRIKE AND CROP 
NEWS CHEERING 


TO BUSINESS MEN |§ 


(Continued from page 1) 


promise 67,678,000 bushels compared | ;* : 


with 50,591,000. Barley and mixed 
grains show a similar tendency but 
smaller yields of turnips and potatoes 
are indicated. 
Western Provinces 

Manitoba shows prospects of large- 
ly increased yields and Alberta should 
also make a good showing on total 
harvest, despite poorer conditions in 
some localities. Saskatchewan acreage 
has evidently been reduced while con- 
dition is also below last year. Fol- 
lowing is a summary of the prospects 
for the important crops in the three 
provinces compared with last year: 


Manitoba 
Estimate 1921 Forecast 1922 
Wheat .... 39,054,000 53,444,000 
Oats 49,443,000 73,028.000 
Barley 19,682,000 24,584,000 
3,565,000 4,240,000 


Saskatchewan 
Wheat .... 188,000,000 
170,513,000 
13,343,000 
13,546,000 


175,100,000 
154,669,000 
10,209,000 
27,893,000 


1,999,000 2,940,000 

Scotia is evidently going to 
have a good crop of wheat and oats 
and a big yield of potatoes although 
other root crops are not so good. 
Wheat and oats are also better in 
New Brunswick but the potato crop 
will be smaller. In P. E. L wheat 
and oats are good, but the root yield 
will be lower. 

Industrial Conditions 


The improvement in the industrial 
situation in Canada is gradual but 
there is a much better sentiment of 
late. In some industries there has 
been a steady and even rapid revival 
but in others demand is still slow. 
There is still evidence of the necessity 
of further adjustment in production 
costs of manufactured goods to en- 
courage normal consumption partic- 
ularly by the farmers, who have been 
forced to take lower prices by world 
market conditions, while organized 
workers have been able to retard re- 
adjustment through their unions. In 
this connection the adjustment in the 
railway and mine wage labor disputes 
is having a salutary effect and it is 
not anticipated that the trouble in 
Nova Scotia will be very serious. 


Press dispatch stating that J. P. Mor- 
gan has been forced to return from 
Innsbruck, Austria, when Italian custom 
officials refused to accept his check de- 
manding cash denied at Morgan office. 
ae as known Morgan is still in Eng- 
and. 


WEEKLY BANK CLEARINGS 
(In comparison with same week last year) 
EASTERN CITIES 
Aug. 10, 1922 Change 
-+. $79,657,331 —$18,567,747 
68,896,901 — 20,607,981 
5,902,324 + 214,363 
5,711,610 — 1,135,422 
5.682.082 + 2,472,159 
4,897,450 755,305 
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WESTERN CITIES 

, Aug. 10. 1922 Change 
Winnipeg . ... $31,757,784 — $8,905, 
Vancouver . ... 13,439,484 — 6,438. 
Calgary . 3,905,432-— 1,523; 
Edmonton . 3,603,423 — 1,159, 
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TORONTO, AUGUST 18, 1922 
eee 
MR. MURRAY’S OPINION 

. WHEN W. S. MURRAY, the eminent American en- 
gineer favored Hydro radials he was the star wit- 
ness of Sir Adam Beck at the Sutherland inquiry. But 
Mr. Murray has reported unfavorably on the Chippawa 
power project and Sir Adam talks of: “Garbling of data,” 

“Puerile economics,” “Unprofessional treatment,” etc. 
Mr. Murray holds an enviable reputation in the field 
of engineering. In our opinion he is a much more reliable 
authority as a critic of the engineering features of the 
Chippawa development than he was in giving endorse- 
ment to a radial scheme in which engineering was 
very secondary to the question of operating success in 


a territory with which he was not acquainted. And this 


opinion is strengthened by the financial failure of the 
electric lines of the New Haven railway, the electrifica- 
tion of which was carried out by Mr. Murray. 


A GOOD POLICY IF LIVED UP TO 
F THE Hon. Dr. King, minister of Public Works, be- 


spoke the sincere working policy of the present gov- 
ernment, when he told the guests of the Toronto Harbor 
Commission at luncheon last week, that whether the con- 
templated expenditures brought before his department 
were for new works or those already started they would 


have to pass one test—the test as to whether they would 


be. justified in a business way by returns—then the men 
at Ottawa with their hands on the national purse strings 
‘are going to have the support of taxpayers generally 
whatever their political leanings. It is one thing, however, 
to enunciate a policy of this kind and another to enforce it 


in the face of a strong tide of political influences tending 


the other way. But in the meantime let us give Premier 
King and his associates credit for sincere intentions. 

We believe that Canadians generally can take credit for 
being good taxpayers—at least as taxpayers go. The 
business and financial communities, large property own- 


ers, salary earners and investors with incomes understand 


the burdens which the war has entailed upon the country, 
and are prepared to carry them with grim determination, 
If the wage earners and the farmers do not understand 
and appreciate this and are inclined to kick against the 
pricks it is not, we believe, that they are unwilling to 


bear their share, but because they have listened to social- 


ist agitators who so well know how to make political 
capital out of public ignorance and ever present discon- 


tent. 
But while there is evident every determination to meet 
the obligations of war, there is a very strong feeling that 


the burden should not be increased by extravagance and 


inefficiency now that there is an opportunity to reduce 
the costs of government. The railways are an example. 
Still more drastic reorganization here is needed to re- 
duce the deficit. Expenditures in other departments give 
the impression that they would be susceptible to material 


reductions if they were pruned by reorganization, as was 
done in the printing department. 


A member of the government has declared that expendi- 
tures on public works will be on the basis of sound busi- 


ness with financial return as the test. The people will 
look to the government to live up to that policy. 
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THE SENIORITY ISSUE 
{[ JNDOUBTEDLY a great number of people have come to 


the conclusion that the seniority issue was a small 
matter to interfere in the settlement of the railroad 
strike. President Harding was largely responsible for this 


impression. He intimated that as the men had agreed to 


all the important points he was willing to concede this. 
As a matter of fact a highly important principle was in- 
volved. The employers would have had to swallow pledges 
to the men who remained at work and saved the situa- 
tion; they would have had to make concessions to the 


strikers of a character which would have meant that the 


men who went out lost nothing by so doing. They took 
the stand that settlement on such a basis was too high a 
price. And not only the railroads, but all employers of 
labor must consider that price. The matter is outlined 
by Wm. C. Cornwell in The Bache Review: 

The effect on the future, in any comtest with labor, is ihe 
most important consideration in treatment of the present rail- 
road strikes. We are still feeling the ruinous influence of the 
Adamson law, which was the result of the most disastrous 
surrender of economic justice in a political court. 

The railroad strikers, in the present instance, chose to go 
out against a decision by a Government Board, reducing their 
wages, and were indifferent to the loss of their seniority 
rights and defiant of the vital public interests involved. 

They are now ready to go back conceding the wage reduc- 
tion, but, due to the mistaken proposal of the President, they 


insist on seniority rights. If these were conceded it would 

ut a premium upon striking in the future, because it would 
Scsuheiie a feeling among labor leaders that strikes could 
be lightly ventured upon for purposes of gain, without danger 
of losing anything in case they were unsuccessful, 
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In the same connection, the positions of thousands of men 
who have accepted work in place of the strikers, would be 
rendered uncomfortable and uncertain, notwithstanding that 
these workers were taken on with the distinct pledge that 
their servicés would be retained regardless of the settlement 
of the strike. Their seniority rights practically began to 
accumulate when they joined the railroads, Abrogation of 
te in favor of the returning strikers would be manifestly 
unjust. 

In future strikes, would it not be a strong influence to 
hold back volunteers, especially if ‘they were efficient men, 
knowing that whatever pledges were made to them by the rail- 
roads were liable to be abrogated, and feeling that in joining 
the ranks they were merely furnishing themselves as tem- 


porary stop gaps? ata 
But it is against the loyal men that the most injustice 


would be worked. Many men in the service refused to join 
the strike, and in so doing were assured of the _ seniority 
rights accruing to them and of the permanency of their posi- 
tions thus advanced. On some important lines 50 per cent. 
or more refused to join the strike. 

It is a base reward for loyalty, to subject these men to the 
possibility of being shoved aside to make way for a band of 
returning, unrepentant sinners, who flouted and defied the 
Government, and, after the strike was called and before it 
took effect, refused the summons of the Labor Board to meet 
the railroad executives for conference with the Board. ° 

It must be borne in mind that the question of pensions is 
not involved. Strikers, returning, would lose their seniority 
rights, but would retain all the accumulated benefits of their 
previous years of service with respect to their’ pension 
privileges. : ae 

In the industria] adjustment now taking place it is 
highly important that the efficiency factor should be 
raised just as it is important that the wage factor should 
be reduced—the big thing is to reduce the production cost 
so as to permit of prices which will encourage normal 
consumption on the basis of reduced incomes particularly 
in the farming community. To sacrifice the seniority 
principle would mean that loyal labor would lose that 
reward which encourages efficiency, and strikes would be 
further encouraged. The American railroad executives 
are doing the whole community a service in fighting for 


the seniority principle. 


THE FARMER AND THE RAILROAD WORKER 


HE RAILROADERS insist on a certain “standard of 

livitg.” David Friday, president of the Michigan Ag- 
ricultural College, states that the persons engaged in 
railroad transportation number less than 4% per cent. 
of the total working population of the United States and 
in 1921 received 7 per cent. of the nation’s purchasing 
power, while the farmers, numbering 26 per cent. of the 
working population, received less than 20 per cent. of that 
same buying power. The figures for Canada would no 
doubt point to a similiarly significant conclusion. 

What the farmer did with that 20 per cent. of the na- 
tion’s buying power is admirably told in a letter by a 
farmer’s wife to the Macon, Ga., Telegraph. Last year 
they sold $772.06 worth of cantaloupes, paying $611.20 
to the railroads to get them to market and netting $160.86. 
They sold $1,029.50 worth of watermelons, paid the rail- 


roads $865.90 and netted $163.60. They sold $2,922.77 


worth of peaches, the railroads got $2,109.62, the picking 
and packing cost $671.25, and they netted $141.90. Their 
total “profits” came apparently to $466.36, but out of this 
came the cost of fertilizer, spraying material, etc., and 


the farmer’s wife is begging her husband to give up the 


business—go on strike, as it were—declaring they were 


working only for the railroads. 
' She wants to know if’the farmer as well as the railroad 
man is not entitled to some kind of “standard of living.” 


EDITORIAL NOTES 


BELOW A sign which read: 

“JUST A REAL GOOD CAR—DURANT” 
Some one added: 

“JUST A REAL OLD FORD—DURNIT.” 
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IT WOULD SEEM that the narrow politicians in the 
United Farmers of Ontario are finding that in E. C. 
Drury they selected a premier with many of the qualities 


of a statesman. 


THE FAILURE of the Wheat Board scheme justifies the 


conviction that the hard-headed element in Western Can- 
ada has not yet been carried beyond its depth by the 


political currents. 
* * & & 


AT THE LUNCHEON tendered to the Minister of 
Public Works, by the Toronto Harbor Commission, last 


week, Hartley Dewart, M.P.P., in referring to the Hon. 
Dr. King as representing the Hon. Mackenzie King, re- 
marked, in one of his characteristic asides: “So many 
kings around that I feel like drawing to them.” 


ees 


A HALIFAX despatch says that militia is being sent 


to Cape Breton in connection with safeguarding coal 
mines, “the mineral rights of which are vested in the 
people of the province.” Are we to understand that 
government troops are to be used to safeguard govern- 
ment property and not private property the investors in 


which are heavily taxed to pay for just such protection 
from the government? 
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EXPORTS FROM the United States to Canada during 
the fiscal year ended June 30 were $244,000,000 below the 
previous year, while imports from Canada decreased $221,- 


000,000 over the value of imports for the fiscal year 1921. 


These figures would seem to indicate that the new Ameri- 
can tariff restrictions have done more to interfere with 
our buying than our selling in the United States—an im- 
provement in the balance of trade and the exchange rate 
is the result. 


* &* & & 
ANOTHER MUNICIPALITY 1s regretting the cast- 


iron agreement made with the Ontario Hydro Electric 
Commission by which control of streets was surrendered. 
The Ford City Town Council has granted a franchise to 


a Hamilton bus company to give service between Ford 


and Windsor, the service of the Hydro electric railway 


being unsatisfactory. Now the Hydro is demanding that 
no opposition be permitted on the ground that the munici- 
pality gave the Commission an exclusive franchise, 


& s s ae 
ROGER W. BABSON stirred up a hornets’ nest with 
a recent statement that “gas companies have probably 


seen their best days” and that “when a cheap method of 
heating by electricity is discovered gas companies, for 
the most part, will go out of existence.” In reply the 
gas manufacturers point out that sales have grown with- 
out setback since 1501, in 1920 totaling 320 billion cubic 


feet, against 100 billion then, that in many places other 


fuels are being displaced, and that “in order to compete 
with gas in most heating operations the cost of electricity 
would have to be reduced to a point which seems alto- 
gether unlikely in the light of present day knowledge.” 


PREHISTORIC TELEPHONE DAYS 
By Alexander Graham Bell 


An address before the officials and examining force of the U. S. Patent Office. 
Revised from the stenographer’s notes and largely rewritten for publica- 
tion in the National Geographic Arts Magazine. 
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These four symbols were combined 
into a single character reminding one 
of some strange letter in a foreign 
language; but, unlike any such letter, 
it was not necessary for you to hear 
the sound in order to reproduce it. 

The symbol could be analyzed into 
a direction to do something with the 
mouth, and if you follow the direc- 
tion you uttered the sound, even 
though you had never heard it be- 
fore, 

The symbol for M could thus be 
translated into a direction to “shut 
your lips and pass voice through the 
nose.” Now you will see, if you shut 
your lips and pass voice through the 
nose, you get one sound only, the 
sound of the letter M. 

I remember my father giving a 
public lecture upon his system of Uni- 
versal Alphabetics when I was a boy, 
and I acted as his assistant upon the 
occasion, 

I was sent out of the hall, and then 
the members of the audience were in- 
vited to make any sorts of sound they 
desired, to be symbolized by my fa- 
ther. It was just as easy for him to 
spell the sound of a cough, or a 
sneeze, or a click to a horse, as a 
sound that formed an element of hu- 
man speech, 


Volunteers were callud to the plat- 
form, where they uttered the most 
weird and uncanny noises, while my 
father studied their mouths and at- 
tempted to express in symbols the 
actions of the vocal organs he had ob- 
served, 

I was then called in, and the syr- 
bols were presented to me to inter- 
pret; I could read in each symbol a 
direction to do something with my 
mouth. 

I remember upon one occasion the 
attempt to follow directions resulted 
in a curious rasping noise that was 
utterly unintelligible to me. The 
audience, however, at once respond- 


ed with loud applause. They recog- 
nized it as an imitation of the noise 
of sawing wood, which had been given 
by an amateur ventriloquist as a 
test. é 

I remember another still more re- 


markable test: My father handed me 
a piece of paper with a very simple- 
looking symbol upon it, and I was re- 
quested to utter the sound repre- 
sented, 

At first I thought it was simply 
the direction to pronounce the letter 


T, but soon noted a little diacritical 


mark attached to the symbol that had 
the technical meaning of “soft pal- 
ate.” 

This I translated to mean that the 
point of the tongue, instead of being 


applied to the upper gum, as in the 


ordinary method of forming T, was 
to be coiled back in the mouth and 
placed against the soft palate—a 
thing I had never heard of or dream- 
ed about before. 

I followed the direction, coiled my 


tongue backward, and tried to make 


a T-sound, with the point of the 
tongue against the soft palate. This 
resulted in a sound resembling both 
K and T, and the gentleman who had 
given the test expressed great satis- 
faction. He informed the audience 


that he was a professor of Hindu- 


stani, employed by the Indian Civil 
Service to teach young men Sanskrit 
and the languages of India. The 
sound he had given was the “Sanskrit 
cerebral T.” He had been very un- 
successful, he said, in getting Eng- 


lish students to master this sound and 


expressed surprise that Mr. Bell’s 
son should have given it correctly at 
the very first trial, without ever hav- 
ing heard the sound at all. 

Such incidents as these led my fa- 
ther to predict that persons who were 


born deaf might, through the, use of 


his symbols, be taught to use their 
vocal organs and speak, instead of 
being limited in their means of com- 
munication to gestures, finger-spell- 
ing, or writing. 

This was first tried in a private 


school for deaf children near London, 


conducted by Miss Susanna Hull, the 


great pioneer of oral teaching in Eng- 
land (who is still living). I went to 
Miss Hull’s school to assist her in 
making the experiment, and was thus 


introduced to what proved to be my 


life-work—the teaching of speech to 
the deaf, 


In connection with this work I 
took up the study of the nature of 
the vibrations going on in the air 
during the utterance of speech with 


the object of developing an apparatus 
that would enable my deaf pupils to 


see and recognize the forms of vibra- 
tion characteristic of the various ele- 
ments of speech. Various instru- 
ments were devised employing loaded 
stretched membranes, all based upon 


the well-known phonautograph of 


Leon Scott; and these experiments 
paved the way for the appearance of 
the first membrane telephone, the 
ancestor of all the telephones to-day. 

It will thus be seen that the work 
of my father had a great and im- 


portant influence in fitting me to 


grapple with the problems of the 
telephone. Nor should I neglect to 
include the influence of the impor- 
tant men with whom I was thrown 
into contact through my father’s 


work. My father was personally ac- 
quainted with most of the men who 
were prominent in these lines of en- 
quiry, and of course I, as I grew up, 
came to know them, too. 

I recall at the present moment 
Alexander J. Ellis, the translator of 
Helmholtz; Max Muller the Sanskrit 
scholar, professor of modern lan- 
guages at Oxford University; Henry 
Sweet, the phonetician; Dr. Furnival, 
the secretary of the Philological So- 
ciety of London; Dr. Murray, after- 
wards Sir James Murray, the editor 
of the great Oxford Dictionary; 
Prince Lucien Bonaparte, student of 
Scottish dialects: and Sir Charles 
Wheatstone, who is often credited in 
England with the invention of the 
electric telegraph. When at last, 
after my arrival in America, I suc- 
ceeded in vibrating tuning forks, and 
tuned plates and reeds by electrical 
means, I made a number of electric- 
al inventions based upon‘the utiliza- 
tion of musical notes as telegraphic 
signals; and these led gradually to 
the invention of the telephone itself. 

But I need not enlarge upon this 
subject here, as you are already 


familiar with the development of the |° 


telephonic art, and I wish to confine 
my remarks as much as possible to 
boyish incidents, with. which you 
may not be familiar. ; 
Prince Lucien Bonaparte 

Prince Lucien Bonaparte was a 
distinguished) scientific man, resid- 
ing, I believe, in London, who made 
personal tours of Scotland, mapping 
out the geographical boundaries of 
the various Scottish dialects. As my 
father was a recognized authority 
upon dialects, the Prince invited him 
to dinner to talk over the subject, 
and I also was included in the in- 
vitation. I was only a boy at the 
tinie, but old enough to be duly im- 
pressed with the distinguished honor 


of dining with a real live prince, 
Sir Charles Wheatstone 


I was also quite young when I 
had the opportunity of meeting Sir 
Charles Wheatstone. The interview 
at which I was present had nothing 


to do with electricity or the electric 
telegraph, but related to a very dif- 


ferent subject altogether. 

You have probably all heard of the 
celebrated automaton chess-player 
of the Baron von Kempelen, which 
appeared in the eighteenth century 


and startled all Europe by beating 


the most celebrated chess-players on 
the continent. The story has come 
down to us that a dwarf was conceal- 
ed in the apparatus, who guided the 
machinery and dictated the moves. 

Many persons have imagined that 


the Baron’s equally celebrated auto- 


maton speaking-machine, which was 
said to have uttered words and sen- 
tences in a childish voice, also con- 
stituted an imposition on the public; 
but, on the other hand, there were 
some grounds for believing that this 


might havebeena real automaton af- 
ter all, for the Baron von Kempelen 
published a book upon “The Mechan- 
ism of Human Speech,” in which he 
gave a full description of his speak- 
ing-machine, with copious illustra- 
tions. 


A copy of this book fell into the 
hands of Sir Charles Wheatstone, 
and he tested the matter by recon- 
structing the apparatus fromthe des- 
cription and diagrams. My father 


heard of this and made an appoint- | ~~ 


ment with Wheatstone to see the 


machine and hear it talk; and he 


took me with him. I was too young 
to take any part in the conversation 
that ensued, but I was a silent and 
interested observer of all that went 
on, 


I saw Sir Charles manipulate the 


machine, and heard -it speak; and 
although the articulation was disap- 
pointingly crude, it made a_= great 
impression upon my _ mind. Sir 
Charles very’ kindly loaned my 
father the Baron von Kempelen’s 


book, and I devoured it when we 


reached home. It was - in French, 


but I knew enough about French to 
be able, with my father’s assistance, 
to read and enjoy the book. 


Making a Talking Machine 
Stimulated by my father, my 
brother Melville and I attempted to 


construct an automaton  speaking- 
machine of our own. We divided up 
the work between us, his’ special 
part consisting of the larynx and 


vocal chords, to be operated by the 
wind chest of a parlor organ, while 


” 
I undertook the mouth and tongue. 
My brother and I were very much 
alike in our tastes and pursuits and 
even in our personal appearance. We 
were both fond of making little 
mechanical devices of various kinds, 


but we differed in our ability to 


construct them. 

Melville was quite skillful in the 
use of tools and very neat-handed in 
everything he did. I, on the other 
hand, was always clumsy in the use 
of my hands and inefficient where 


tools were concerned, I hit upon a 


plan, however, that obviated the dis- 
advantages of this defect in a great 
degrees; I made my models of gutta- 
percha wherever possible. 


My father took an extraordinary 
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interest in the proposed talking-ma- 
chine and encouraged us in every 
way. I now realize, as I could not 
then, that he looked upon the ma- 
chine as a valuable educational toy, 
which would compel us to become 
familiar with the operation of the 
vocal organs, quite independently’ of 
any practical results attained. This 
accounts for the fact that he did not 
encourage us to follow in the foot- 
steps of Kempelen and Wheatstone, 
but rather sought to have us copy 
Nature herself. , 

In accordance with his advice, we 
attempted to make an exact copy of 
the vocal organs, and work the arti- 
ficial lips, tongue, and soft palate by 
means of levers controlled by a key- 
board. 

I started out with my part of the 
work by making a cast from a hu- 
man skull, and then from this mold 
produced a replica of the mouth 
parts of the skull in gutta-percha. 
This gave us a firm foundation on 
which to build, consisting of the up- 
per teeth, the upper gum, the hard 
palate, and the back of the pharynx, 
with a large hole at the top repre- 
senting the rear entrance into the 
nasal cavities. 

This hole was covered by a valve, 

consisting of a piece of wood hinged 
to the palate and covered with a skin 
of soft rubber stuffed with cotton 
batting. The lever to operate it 
passed through the rasal passages 
beyond the nose. 
The lips were formed of a frame- 
work of iron wire covered with rub- 
ber stuffed with cotton batting, and 
rubber cheeks were provided which 
completely closed in the mouth cav- 
ity. 

A Tongue of Wood Designed 

It was proposed to make the ton- 
gue of wood sections, standing side 
by side like the dampers of a piano, 
each section to be pushed up into 
the mouth by its appropriate lever, 
the whole tongue to be covered over 
by a thin skin of rubber stuffed with 
cotton batting. This part of the ap- 
paratus was never actually -com- 
pleted, but sections of the tongue 
were made and experimented with. 

While I was working at this ap- 


paratus, my brother Melville sue- 


ceeded in making an artificial 
larynx, or throat, of tin, with a flex- . 
ible tube attached as windpipe. 
Inside the larynx were two sheets’ 
of tin sloping upward toward one 


another, but not touching in the mid- 
dle, They resembled the roof of a 


house with the ridge-pole removed. 

Stretched tightly upon this struc- 
ture were two sheets of rubber the 
edges of which touched one another 
in the space where the ridge-pole 


should be. 


My brother found, upon blowing 
through the windpipe, that the rub- 
ber vocal chords were thrown into 
vibration, producing a musical sound. 
By varying the tension of the rub- 


ber strips and by varying the force 


of the breath, he could make the 


thing squeak like a Punch and Judy 
show, or produce a good, sonorous 
vibration like a reed musical instru- 


ment. . 
Talking Head Assembled 


When this stage had been reached 


we were, of course, anxious to put 


the throat and the mouth together 
to see what the effect would be. We 

could not wait for the completion of ~ 
the tongue; we could not wait for 
the arrival of the organ bellows. My 


brother simply fastened his tin 


larynx to my gutta-percha mouth 
and blew through the windpipe pro- 
vided. 

(To be continued.) 


PERSONALS 


ROLAND A. LEWIS, who for the past 
three years, has been inspector of manu- 
facturing risks with the Canadian Fire 
Underwriters Association, Toronto, has 
been appointed inspector of the Motor 
Union Insurance Company, Ltd., and the 
United British Insurance Company, Ltd. 
Mr. Lewis received training in the head 
office of the Legal Insurance Company 
at London, England, and after coming 
to Canada spent several years with the 
Dominion of Canada Guarantee and Ac- 
cident Company. 


WILLIAM TURNBULL, _former lum- 
ter commissioner for British Columbia, 


who has been in London, England, for 


the past year, has been appointed 
secretary to F. C. Wade, K.C., agent gen- 
eral for British Columbia in London. 
Mr. Turnbull went to the Old Country 
with Hon. T. D. Pattullo, minister of 

nds, in December of 1921 when the 
minister made a trip designed to permit 


investigation of the Old Country lum- 


ber market from the standpoint of the 
trade extension in British Columbia pro- 
ducts. Mr. Turnbull remained in Lon- 
don when the Hon. Mr. Pattullo return- 
ed to Victoria and besides doing some 
work in connection with the lumber 
branch of the department was also act- 
ing secretary to Mr. Wade. 


GLENN E. PLUMB, whose death took 


place recently in Washington, was the 
author of the famous Plumb Plan of 
railroad ownership and operation. After 
studying law at Harvard and other uni- 
versities he was retained as attorney 
for the General Railways Company of 
Chicago and in 1905 was special counsel 
for the City of Chicago employed by 
Mayor Dunn in the latter’s attempt to 
untangle the city’s traction affairs. His 
theory of railway valuation attracted 
the attention of the railway brotherhoods 
and in 1917 he was retained by the Big 
Four brotherhoods to represent them in 
the valuation proceedings before the 
Interstate Commerce Commission. His 


railway plan in brief was the nationale. 
ization of the roads with control — 


in a directorate in which th i 

executive staff of the lines acs ae Bono 
ployes should have equal representation. 
His plan has been relegated to Limbo 
but the problem he sought to solve has 


grown in magnitude and complexity. —~ 





Odd Amount Bonds 


There are, at present, 


picking up odd amount bonds of various 
Provinces and Municipalities. 


Some of the odd-amount bonds offered in our 
current ODD AMOUNT LIST are of Canada’s 
most representative cities, towns, Provinces, 


etc. Among these are 


of Alberta, Saskatchewan, Manitoba, Ontario; 
cities of Victoria, Winnipeg, Toronto, Montreal, 


St. Thomas, etc. 


Copies on Odd Amount List gladly 
supplied ou request. 


A. E. AMES & CO. 


UNION BANK BLDG. . . 
TRANSPORTATION BLOG. MiIONTREAL 
*4BROADWAY .. 


nvestment 
Securisie> 
BELMUNT HOUSE 


mAnmittcs TRUS SLOG. .. 


{ 


THE FINANCIAL POST 


ness men will be added to the board|whether racing will continue to be 


in the near future. 
The financing of this plant will be 


done by an issue of nreferred and com- 
mon stock. It was the original in- 
tention to offer a bonus of common 


stock with the preferred, but the se- 


curing of the rights for the special 


product “Super Gas” is believed to be 
so favorable a factor that it is pro- 
posed to sell the preferred stock with- 


out any bonus, It is understood that 


the preferred stock issue has been 
underwritten to the extent of 32,000,- 


000 and that this probably will be 
offered within the near future on a 


basis of two shares of preferred of 


$10 par value and one share 
common also at $10 par value 
$35.00. This would _ repre- 
$15 for the common stock, 
but in support of this it is the 
intention to place it at once on a divi- 
dend basis of $1.50 per share or rep- 
resenting 15 per cent. The preferred 
is an 8% cumulative issue. 
’ As to the merits of the stock itself 
we prefer to await a detailed pros- 
pectus before we will be in a position 
to express an opinion, as the arrange- 
ment for the rights for the sole pro- 
duction in Canada of Super Gas has 
changed the plan for the offering of 
stock, and the new offer is not ready. 


good opportunities for 


bonds of the Provinces 


e 


eee ee sa tiekes 


New YURA 1889 


. . VICTORIA, B.C. 
CHICAGO 


BELLEVILLE RACE TRACK 


G. H., Peterboro—Will you kindly give 
me your opinion re investing in the secur- 
ities of the Belleville Driving and Athletic 
Association proposed race track. I un- 
derstand they intend issuing bonds in- 
stead of stock. Will the bonds be of a 
participating nature or straight interest 
bearing? 


profitable in Ontario in view of the} per cent. July 1906 to 1909; increased 
efforts being made to abolish betting /to 5 per cent, Jan. 1910 which rate was 


either by heavy taxes or by legisla- 
tion. The Ontario Government is 


opposed to race track betting but has 


not been able to abolish it because of 
the privileges granted by Dominion 
charter. Whether the Dominion will 


interfere to stop racing remains to be 
seen but in any event it would seem 


that the future for betting is rather 


uncertain in view of the policy of the 


provincial government. Taxes are 
now so heavy that there is a very 
large rake-off for various purposes 


and this may eventually discourage 


the betting fraternity to a consider- 
able extent. 


CHANGING VICTORIES 


J. M., Toronto—I recently switched $4,- 
000, 1925 War Loan to 1933 Victory, as 
I was looking for a longer term issue. 
I now find out that my move was @ 
poor one as a taxable bond would have 
made no difference to me being a reci- 
pient of moderate income. Would you 
advise me therefore to sell out and 
switch to a taxable bond, or wait for 
a profit? The price of the 33’s averaged 
me 102.50 and I figure a 5% per cent. 
government bond around par would have 
done me. Would appreciate your ad- 
vice re investing say another $1,000 (for 
a woman) in Bell Telephone, or any 
other solid industrial you suggest pay- 
ing around 7 per cent. We are looking 
for safety, 

You could exchange your 1933 
Victory bonds for the 1934 issue 
which is taxable and yields a some- 
what better return;. 1933’s have 
gained slightly and are now quoted 
at 102.80; 1934’s could be obtained 
for 100.60 net and would yield 5.42 


paid to Jan. 1917 inclusive. Apr.'1919 
rate was increased to 6 per cent. 


which rate has been paid since, 


Mackay preferred—4 per cent, | 


paid since 1904, 

Shawinigan.—2 per cent. 1907; 4 
per cent, 1908 and 1909; increased to 
5 per cent. in March 1911; increased 


to 6 per cent. Jan, 1912, and further 
increased to 7 per cent, in Jan. 1916, 
which rate has been paid since. 

Steel of Canada, com.—Initial divi- 
dend of 4 per cent. was paid Jan, 1917; 
May and Aug. 1917, 1 per cent. and 


% per cent, extra each; Nov. 1917 to 
Nov. 1919 inclusive 1% per cent. each 
quarter; Feb. 1920 1% per cent, and 
% per cent. extra; May 1920.to date 
1% per cent, each quarter. 

Steel Company of Canada, preferred. 
—1% per cent. Feb. 1 to Aug. 1 1914 
inclusive, none thereafter until Nov. 
1 1915, when regular quarterly pay- 
ments were resumed; Feb, and May 1, 
1916 1% per cent, each regular, and 
3% per cent. each in addition, there- 
by paying off entire accumulated div- 
idend; Aug. 1, 1916, 1% per cent., 
which rate regularly paid quarterly 
since; 

MARKET QUOTATIONS 
Present Jan. 3 High 
Price Yield 1922 1921 
Bell Telephone 114% 7.01 104 112 
Cement, Pref. 9614 8.04 


Cottons, Pref. 88 6.81 
Gen. Eec. Com. 8244 1.28 
C.. PB. 


ees 141% 17.07 
Dominion 


Coal, Pref. 8.86 
Lake of Woods 

Common . 7.50 
Mackay, Com. 5.88 
Mackay, Pref. 6.02 


79 


160 
101% 


1 11 f 
76% 82% 69 
6614 7 


semi-annually from 1905 to 1906; 4 


The Investor’s 
Primary 
Object 

ing his capital mor 
proutabit and safely 
invested should be the 
primary object of every 
investor. 
Through our fully equip- 
ped Correspondence De- 


partment, we conduct a 
National Mail Investment 
Servicethat grows steadily 
in usefulness and volume. 


Twelve years of Invest- 
ment Mail Service enable 
us to ensure all enquirers, 
without obligation, the 
personal attention of a 
staff of qualified experts. 
Put your investment 
problems up to them. 


The Greenshields Review 
sent free on request. 
Greenshields & Co. 


SECURITIES 


Montreal: 17 St. John Street 
Toronto: 14 King Street East 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct 
who are readers of THE FINANCIAL POST. Only saainions thine Aggy 
ties are answered by mail direct. We would remind correspondents that it is 


64 67 60. 
10444 10914 100 

60 42% 

93 84 


ver cent., an improvement over 5.20 
per cent. on the 1933’s. You would 
make a cash gain on the turnover of 
$1.20 net on each bond. 


6.48 
9.21 


Shawinigan 
There has as yet, so far as we are 


aware, been no definite announcement 
regarding the financing of the pro- 


65 
93% 


now necessary to enclose 3 cents in postage stamps 


BONDS ALWAYS GOOD 


Subscriber, Trail—I would like to 
know what is the best investment for a 
small investor to make. Is C.P.R. or 
United Grain Growers good at present 
price, or is first mortgage on house 
property any good, or what would you 
consider the best and safest investment 
to make? 


Your inquiry regarding investments 
is rather difficult to answer because 
you have not explained your financial 
position or indicated the class of in- 
vestment suited to you. The sug. 
gestions you make are over a very 
wide range and are in such distinctly 
different classes as to make compari- 
son very difficult. C. P. R. is one of 
the best investment propositions of- 
fered to Canadian investors who are 
prepared to reduce to a small extent 
the margin of safety to secure in- 
creased returns, No corporation in 
the world is better managed and Can- 
ada’s development should insure a 
continuance of profitable operation. 
The speculative element as we see it, 
lies in the direction of the National 
Railway situation and the possibility 
of legislation which will affect C. P. 
R. interests to the advantage of the 
government roads. 

At to United Grain Growers we 
would not consider this a satie*actory 
investment in yourcase, If you werea 
grain grower and in a position to close- 
ly study theconditions under which 
the company is operating and at the 
same time benefit in a material way 
through the company’s marketing ser- 
vices, it would be a different matter. 

There is perhaps no better class of 
investment than a good first mortgage 
on improved real estate with an as- 
sured income, This is a compara- 
tively simple investment. Buy a 
mortgage on property the value of 
which you know and where you are 
personally convinced that the income 
is sufficient to guarantee the interest. 

Assuming that you are not in a 
position to take on speculative stocks 
we believe that good provincial or 
municipal bonds should be attractive 
_ to you, If buying industrial :secur- 
ities you would be well advised to se- 
cure those which are listed on the 
stock exchanges because you are so 
far from financial centres that it 


Wabasso Cotton 
7% Bonds 


These bonds are 
well secured by 
mortgage on valu- 
able assets. 

Net earnings of the 
Wabasso Company 
for years have great- 
ly exceeded bond 
interest require- 
ments. 

The 7% Bonds, matur- 
ing May Ist 1942, rank 
ahead of securities list- 
ed on the Montreal 
Stock Exchange having 
a market value, at cur- 
rent quotations, of over 
$2,600,000. 

Write today for descrip- 
tive circular. . 


Royal Securities 


CORPORATION 


LIMITED 
164 St. James Street 
MONTREAL 


Nifax St. John Winnipeg 
: Pa? "New York London, Eng. 


Sg 
Pray rays) ss 2 DD Adana 
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A 


osed Belleville Driving & Athletic As- 
sociation race track project. As you 
are probably aware the original pro- 
posa,. was to sell preferred stock but 
it was found that such a proceeding 
could be checked and it was then pro- 
posed to issue bonds instead. In that 
event, the bonds would evidently have 
the same status as_ the preferred 
stock so far as security is concerned. 
The whole project, ‘as we see it, 
Our information is that the Mutual|swings entirely on the point as to 
Finance Corporation, Limited, 6f : 
Windsor, successfully carried on its 
financing and that operations since 
have been on a satisfactory and profit- 
able basis and that preferred dividends 
have been earned with a surplus. 
Apart from the question as to the 
soundness of raising money for mort- 
gage purposes through the rather ex- 
pensive method of employing stock 
salesmen as was done in this case, 
you will appreciate that the continued 
success of a company dealing in 
second mortgages depends not only 
upon the management but in proper 
safeguards against the effect of a re- 
adjustment of realty values. A num- 
ber of second mortgage companies 
have been successfully organized and 
have made a satisfactory showing up 
to the present time, but the test of 
the policy of the management will 
come if there is anything like a slump 
in realty values. 
The dividend on the preferred stock 


to cover postage on answers 


would be difficult for van to keep in 
touch with the situation further than 
by noting quotations. 


MUTUAL FINANCE 


H. P. H., Hamilton—Am desirous of 
securing information regarding the af- 
fairs of the Mutual Finance Corpora- 
tion, Windsor, Ont, 


A bank manager writes THE FIN- 
ANCIAL POST to inquire why it is 
that Shawinigan Water & Power stock 
has not shown as large an advance 
lately as Montreal Power and whether 
this indicates any weakness. 

Answer.—You will have noticed 
since writing that there has been a 
small advance in the price of this stock 
but you need not be surprised at the 
fact that there has not been a larger 
one, and one more in accord with the 
advance in Montreal Power. This docs 
not imply that there is any weakness 
that has developed in the position of 
this security but rather that a special 
interest has been stirred up in Mont- 
real Power for investment purposes 
particularly in view of the likelilood 
at the rate of 8 per cent. per annum |of an increase in dividend before the 
has been paid since the business was|Present year ends. We understand 
established in 1920 and 4 per cent, |also that a very large investment was 
was paid on thecommon for the year |mMade by an institution in Montreal 
1921. There is some talk of an in-|Power stock which was_ responsible 
creased dividend on the common for|partly at least for the recent advance. 
1922 as.the showing to date would ap-|Even at the present price around 108 
pear to warrant but it will be for the|to 110 Shawinigan gives a less than 
directors to say whether the distribu- |6% per cent, return which is relative- 
tion will be increased or whether ad-|ly high in comparison with other 
ditional reserves will be built up in- |securities in the market. 
stead. The balance sheet for the Export Demand Improving 
year ending September 31st, 1921,) Enquiries we have made of the com- 
showed deferred profits on land con-|pany bring the intimation that there 
tracts and mortgages of $139,428 and|has been a considerable improvement 
a surplus of $2,864. recently in the business of the com- 

Se pany. As you are no doubt aware 

Shawinigan has a number of in- 
, 2 dustries established. at Shawinigan 
eer aoe aaleae pad Red Falls in addition to: the development 
Star Oil Refineries stock, now that the of electric power. For a time these 
eno ene to put the Super-Gas|were hit by a general slump in ex- 

A statement to THE FINANCIAL|found a growing demand, recently, 
POST by T. F. Hilburn, who is PTO- |however, particularly in the far east, 
moting the Canadian enterprise. de- | where it is used in connection with the 


clares that the Company has secured|+yhber industry. The calcium carbide 
a site for its refinery and arrange- 


ments are being made now for sidings 
with Montreal Tramways Company. 
The first construction will be done on 
the tanks for the crude oil with the 
purpose of having the work complet- 
ed before the season of navigation| S. W. Regina—I would be glad to 
closes as the oil will be brought wp| have a statement on the salability and 
from the South by water. The ca- dividend record on the following stocks: 
nacity of the tanks which will be two| Bel Telephone, Canada Cement re. 
in number, at first will be 80,000 gal- | eral Electric, Canadian Pacific Railwav. 
lons, a total of 160,000 gallons. An| Dominion Coal, vref., Lake of the Woods 
effort then will be made to rush con-| Milling. com.. Mackay. com. Mackav. 
struction on the refining plant. — ee Steel of Canada, com. 
As has been announced the Company ee 
has secured the right for manufac- 5 : 
turing and sale in Canada of a pat-|Continuously since 1886. 
ent manufacture known as “Super| ©anada Cement nreferred.—7 per 
Gas.” which has been on sale in the| cent paid since 1911. 
Tinited States for the past year or ¢o.| Canadian Cottons preferred — 6 per 
Associated with Mr. Hilburn on the |¢ent paid since 1922. , 
Board of Directors are Benfamm| Canadian General Electrie— 6 per 
Briscoe, until recently a motor car|cent 1898 to 1895; none 1896; 6 per 
manufacturer of Detroit; F. Bell of |cent. 1897: 8 ner cent. 1898; 10 ver 
Grav Motors Corporation of Detroit; |cent. 1899 to 1907; 7 ver cent. 1908 to 
J. B. Wheeler, vice-president of the|1911; 7 ner cent, and 1 per cent. extra 
Pullman Company of Chicago an@ T |1912 and 1918; 7 ner cent 1914 and 
J. Storey. formerly a carriage manu-|1915; 8 per cent. 1916 to 1919: 8 per 
facturer in Brockville whose factory|ce™t. 2nd 2 ner cent. extra 1990: 8 
was used Uy Carriage Factories,|ner cent. and 2 ver cent. extra in 
Limited. to manufacture the Briscoe }|1921: 2 ner cent. Jan. and Apr. 1922, 
ear until the work was given up dur-|and 1% ver cent. in Julv 1922, 
ing the past year. It is stated that} Canadian Pacific Railway.—3 per 
two more prominent Canadian busj-! cent. 1884 to 1888;4 per cent. 1889; 


RED STAR REFINERIES 


Bell Te'enhone.—8 ner cent. paid 


It is a question whether it is good 
policy for a woman to invest in com- 
mon stock. But Telephone Common 
has paid regular dividends and yields 
about 7 per cent. C. P. R. common 
at 140 yields about 7.14 per cent. 
However when safety is required it 
is doubtful if you would not be bet- 
ter advised in selecting some good 
preferred stock or industrial or gov- 
ernment bond even though it yield 
a slightly lower rate of interest. 


SHAWINIGAN—To Sell Or To Hold 


industry also has materially improv- 
ed. 

In connection with the power pro- 
duction of the company statements 
have been made that it was compelled 
to take 10,000 h.p. according to con- 
tract from Laurentide Power Company 
on the first of July and that this was 
a loss to it as it had not enough de- 
mand even for the power that it could 
already furnish previous to this date. 
This statement is incorrect. The 
company took oniy 7,500 h.p. and we 
are assured that all of this is being 
used. 


One of the brigntest prospects be- 
fore the company lies in the Three 
Rivers district where paper and tex- 
tile developments are going on steadi- 
ly. The Wabasso Cotton Co., is mak- 
ing a large addition to its plant, with 
the new paper mill of the Internation- 
al Paper Co. a big customer this year 
of Shawinigan as well. Then there is 
the St. Lawrence Paper Mills which 
expect to start production early next 
year and these will take anywhere up 
to some 13,000 to 15,000 h.p. with a 
demand in the very near future for 
3,000 as a start. 

We are informed also that the re- 
cent increase in capitalization of the 
company was done not for the purpose 
of starting new industries that might 
not prove revenue producers for some 
time but for the purpose of developing 
power which would be in an immediate 
earning position. 

Under all these conditions and with 
the cost of generating power decreas- 
ing we feel that holders of the common 
stock should continue this investment 
with the reasonable expectation of an 
increase in dividends within a year, 
and an appreciation in the market 
price of the stock. 


“Piidend Raconds and Yields 


5 percent. 1890 to 1893; 2% per cent. 
1894; 1% per cent. 1895; 2 per cent. 
1896; 4 per cent, 1897 and 1898; 5 
per cent. 1899 to 1902; 5% per cent. 
1903; 6 per cent. 1904 to 1906; 7 per 
cent, 1907 to 1909; 8% per cent. 1910; 
10 per cent, 1911 and since. 


Dominion Coal preferred.—7 per 
cent. paid regularly since 1905. 

Lake of .Woods Milling, common.— 
6 per cent, paid up to and including 
June 1, 1910; 8 per cent. from Sept. 
1910 to Mar. 1918; when rate was in- 
creased to 10 per cent.; rate again 
increased to 12 per cent. Dec. 1918; 
which rate has since been maintain- 
ed. A bonus of $10 per share was paid 
on common in Nov. 1909, out of sur- 
plus profits and $5 per share from 
the same source paid Mar, 1910; on 
October 1913, a bonus of $2 per share 
was vaid; no bonuses thereafter until 
March 1918, when $2.50 was paid; 
Oct. 1918. $2 bonus. Sept. 1, 1920, a 
special dividend of 25 per cent. was 
paid on com. stock. ; 

Mackay common.—2 per cent. paid 


CURRENT OPINION 


IF STRIKERS COULD REASON 
Wall Street Journal 


Official reports show that in the year 
ending June 30, 1922, exports of coal 
from the United States were valued at 
$102,723,000, In the preceding year they 
amounted to $361,019,000. If the Unit- 
ed Mine Workers’ officials cared more 
for the miners, and less for the enor- 
mous sum they exact in the “checkoff,” 
these figures would give them pause. 

It is true that several causes contri- 
buted to this decline in exports of coal. 
But the one of greatest weight was the 
same thing that turned the stream of 
imports of coal in this direction. A 
scarcity of coal was the reason. Be- 
cause of a growing scarcity exports 
were discontinued and imports begun. 

Not long ago construction of a great 
power plant in New York was held up 
because of a petty quarrel between two 
local unions. The contractor was even 
driven into bankruptcy through no fault 
of his. In certain quarters this produc- 
ed satisfaction. The same line of reas- 
oning should give thrills of joy when 
a promising foreign trade in coal 
shrinks 72 per cent,, brought about 
largely by a miners’ strike. 


CANADA AND BRAZIL 
Boston Transcript 

Canadian business men are advised to 
devote attention to the possibilities of 
foreign trade. Arguments which are 
now being addressed to the Canadian 
public have a familiar ring. They can 
be applied with equal force to the 
United States. And, in particular, what 
is said of Canadian ports and ‘their 
future is equally of interest and sig- 
nificance on this side of the line. The 
Halifax Chronicle has taken up the 
subject and is advising the business 
men of that city to take advantage of 
this opportunity afforded by the ap- 
proaching Brazilian National Exposition 
to promote closer relations with South 
America. 

The Chronicle expresses the opinion 
that the future of its city is to depend 
in large measure upon the development 
of foreign commerce. It is especially 
impressed by the opportunities afforded 
by the South American market. It 
speaks of the disposition which is mani- 
fest in Brazil to trade with North Am- 


Profitable 
Results 


Investors, by carefully 
checking over their pres- 
ent list of holdings, will 
find many opportunities 
to sell short-term Victory 
Bonds and other issues 
which are nearing matur- 
ity and reinvest the pro- 
ceeds in long-term Gov- 
ernment, Municipal and 
Corporation Bonds. - 

In many cases the in- 
come return can be in- 


much as 


make an analysis of your 
investment holdings. 


Debentures 
Limited 


Established 1GiO 


erica rather than with Europe. In- 
stances are cited, it says, 
Brazilians are refusing to take Euro- 
pean goods and are waiting for an 
improvement in exchan in order to 
place their orders on this side of the 
aad ll begrud their 

mericans will not ge e! 
Canadian neighbors such share of the 
South American market as they are 
able to obtain, and Halifax is entitled 
to her share of the resulting benefits. 
But the opportunity would seem to be 
greater for the United States than for 
Canada, inasmuch as the United States 
produce in much greater volume and 
variety the manufactured articles need- 
ed in South American countries. As a’ 
consequence, the opportunity for Amer- 
ican ports is greater than the oppor- 
tunity for Canadian ports, Boston 
should be alive to the opportunity. It 
may be knocking at the door, but it 
devolves upon us to see that the door 
is not locked. 


Write 


We have just 
issued a list of 
bonds which, 
being unsold 
balances of 
larger issues, 
are offered at unusu- 
ally attractive prices. 
Copy gladly mailed 
upon request. 


for 
this 
List 


. Interest re 
turns range 
upwards of 
5 I %, and 
bonds may be 
purchased in a 

wide variety of denom- 

inations, thereby per- 
mitting investment of 
odd amounts. 


Wood. Gundy & Gompany 


Montreal 


Winnipeg Toro 


36 King Street West 


New York 


nto London, Eng. 


Telephone Main 4280 


Investors’ Inquiries Coupon 


It having been found impossible to give the desired 
attention to inquiries regarding investments being re- 


ceived in increasing volume from the public, 


The 


Financial Post finds it necessary to confine this service 


to regular readers who are 


asked to attach this coupon 


to their request for information. 
INFORMATION DESIRED 
The undersigned desires information or advice in ac- 


cordance with the attached 
Name .... 


. 
@eeaneveneveeo gee 


inquiry: 


ee@ereveeevivneeaee 


eeereeeeeeeerereereeeeeeeene 


where — 





Government, Provincial, 
Municipal and Corporation 


BONDS FOR INVESTMENT 
HARRIS, FORBES & COMPANY 


Cc 
o_o 21 St. John Street 


ildi 
C.P.R. Building RR AL 


TORONTO 


United Financial Corporation 
7 LIMITED 


DIRECTORS: 
SIR CHARLES GORDON ....... 
A. J. BROWN, K.C. ov . Vice-Presideat 
CHARLES F. BATCHELDER..............- ... Vice-President 
MAJOR H. B. MacDOUGALL....... wbeebecee ne . Vice-President 


ROBERT ADAIR Cc. R. HOSMER 

W. A. BLACK ‘WM. McMASTER 

GEORGE CHAHOON, JR. CHARLES MEREDITH 

A. E. HOLT F. W. MOLSON 

SIR HERBERT HOLT HON. SMEATON WHITE 

A. P. B. WILLIAMS, Secretary-Treasurer. 
Information regarding securities ‘gladly furnished. 
Correspondence invited. 


14 KING ST. E., - TORONTO 


MONTREAL OTTAWA LONDON, ENG. 


OTIS & CO. 


Government, Municipal and Corporation 
Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


Cleveland 
Denver 


New York Boston 
Detroit 


NATIONAL CITY COMPANY 


Bonds and Investment Securities 


Canadian Advisory Board: 


RT. HON. LORD SHAUGHNESSY, K. C. V. 0., Chairman. 
SIR JOHN AIRD, EDSON L. PEASE, 
MARTIAL CHEVALIER, SIR AUGUSTUS NANTON 
SIR LOMER GOUIN, K. Cc. M.G. W. N. TILLEY, K. C. 

WILMOT L. MATTHEWS 
LT.-COL. HERBERT MOLSON, C.M.G.,M.C. 


Canadian Head Offices 
74 Notre Dame Street West, Montreal. 


10 King Street East, 
Toronto, Ont. 


The Real Estate Bond 


irst Mortgage Real Estate Bond affords the same safety and the 
aeae high Satavent return as the individual mortgage, but entails none 
of the troublesome details of collection of principal and interest, etc. 


These are taken care of by a Trust Company; the investor has only 


to clip the coupons. 


We offer desirable First Mortgage Serial Bonds 
on first-class Toronto Properties to yiel 


d 7%. 
Send for circular. 


STEWART,SCULLY 


COMPANY LIMITED 


McKinnon Building, Toronto - Phone Main 5588 


DO YOU NEED CAPITAL? 


i more than $100,000 to invest in real estate first mort- 
ee canes and expansion issues of first mortgage bonds. 


igi d issues, drawing the Trust Indenture and doing all 
ee ee having the issues validated by the Michigan Securities 
Commission and placing the issues in the United States. 


We invite inquiries from manufacturers and others requiring capital, 
No promotion or stock issues will be considered. | 
MARSHALL & WILKIN 
Bond Dealers 
401 Exchange Bdg., WINDSOR 


THE FINANCIAL POST 


NEWS AND VIEWS ABOUT BONDS 


WILL CANADIAN 
LOAN BE LIMITED 
TO CONVERSIONS? 


Suggestion in Announce- 
ment of Minister of No 


Public Loan 


From Our Own Correspondent 

MONTREAI..—AIl the plans of the 
Minister of Finance in regard to a 
new issue for the coming fall, in ad- 
dition to the offer to holders of the 
1922 Victory bonds to convert them, 
remain more or less guess work in 
financial circles. A clause in the 
official announcement that was made 
by Hon. W. S. Fielding this week sug- 
gests that the new ‘five-year and ten- 
year bonds, with interest at 5% per 
cent., will be limited to existing hold- 
ers of the 1922 bonds that mature 
on December 1 of this year. The ad- 
vertisement sent out by the Minister 
of Finance declares that “this offer is 
made to holders of the maturing bonds 
and is not open to other investors.” 

Bond dealers have reached the con- 
clusion, insofar as their opinion has 
been ascertained, that the original 
idea many of them had that there 
would be an offering perhaps of $100,- 
000,000 outside of those that are tak- 
en up by investors through conver- 
sion, is incorrect and that no bonds 
will be issued of this sort, other than 
those that are actually given in ex- 
change for bonds already held of the 
1922 maturity. 


May Get Rest in New Tax 


This has given rise to all kinds of 
surmises but the present impression 
seems to be that the Minister of Fin- 
ance is planning to go to New York 
to secure the amount of cash required 
to refund the 1922 bonds that are not 
offered to be converted. In his public 
statement he suggested that the 5% 
per cent. issue of five year and ten 
year bonds that are offered in*place 
of the 1922 issue is a sacrifice on his 
part as he could secure money more 
cheaply in New York, which is un- 
doubtedly the case. There was a 
feeling, however, that bonds might 
be offered to others outside the hold- 
ers to make up the amount required 
to pay off those who desired the 1922 
bonds to be refunded in cash. Had 
this been the case the bond dealers 
were prepared for a campaign some 
time towards the end of October or 
early in November to the extent prob- 
ably of $100,000,000 of new bonds with 
a definite rate of commission arranged 
for themselves, 

Some very interesting estimates are 
heard of as to what fraction of the 
total issue now outstanding, namely 
$178,000.000, will be exchanged for 
the new bonds. The. general impres- 
sion seems to be that far less than one- 
half, and possibly less than one-third, 
will be converted, which would mean 
less than $60,000.000. This would ne- 
cessitate some other issue to raise 
over $100,000,000 to pay off the bal- 
ance. 

Many Small Investors Sold 

The theory in regard to the 1922 
maturity, is that while at the outset 
a large portion of these bonds were 
held by smal! investors far less than 
half now remain in their hands. Those 
who were spoken to by THE FT- 
NANCIAL POST stated that in their 
own experience large quantities ‘of 
these during the past year have pass- 
ed away from the small investor into 
the hands of Canadian institutions or 
various corporations, and a large por- 
tion had been taken up by branches 
of United States firms in Canada as 
a temporary investment, Corpora- 
tions, it is pointed out, invested in 
them also temporarily. and would not 
be likely to take the five or ten year 
issues offered for next November. 

1922 Issue Firmer 


The slight firming of the 1922 bonds 
since the issue was announced is gen- 
erally considered due to a certain 
premium attached to the conversion 
privilege, the one month’s interest, 
that is, for November, *22, which 
will accrue to the holders of the new 
bonds as the old issue does not ma- 


ture until December 1, and interest 


is paid on it up till that time, while 
those who convert their bonds will re- 
ceive their new bonds on November 1, 
receiving interest on them from that 
date and still being paid interest up 
to December 1 on the old bonds, 


Windsor Machine Works 
$100,000 Bond Issue 


Marshall and Wilkin, bond dealers, 
of Windsor, are offering in Michi- 


gan, an issue of $100,000 of 10-year 
8 per cent. first mortgage bonds of 
Windsor Machine and Tool Works. 
The bonds are secured by a first 
mortgage on properties valued at 
$225,000. The purpose of the issue 


is to liquidate present mortgages and 


bank loans and to provide working 
capital. 

Windsor Machine and Tool Works 
is a company manufacturing pistons 
and piston rings. Earnings are es- 
timated at three times interest 
charges. 


Forty-Three Mill Tax 
Rate for St. Boniface 


WINNIPEG.—St. Boniface city tax 
rate was fixed by the council Friday 
night at 48 mills, an increase of one 
mill compared with last year, It was 
intended to make the rate 42.50 mills 
this year, but the additional one-half 
mill was added to assist in meeting 
the special sinking fund which takes 
care of the $400,000 worth of 15-year 
debentures issued against tax arrears 
on land taken by the city. So far 
there had been $13,000 worth of this 
land sold on which payments 
amounting to about $7,000 had been 
made. Taxes against this property 
additional half-mill rate will bring in 
another $7,000 a year making the 
$13,000 up to $20,000 or two-thirds of 
the original taxation on which basis 
the debentures were issued, 


The Municipal Bond 
Sales of the Week 


The municipal sales which have been 
made during the week have not indi- 
cated any particular trend in the bond 
situation unless it is that prices are 
somewhat stiffer with the general in- 
dication of higher prices for secur- 
ities as money becomes more plentiful. 

An issue of bonds of the township 
of Scarboro’ amounting to $311,000 
was awarded yesterday to R, A. Daly 
& Co. The issue comprised three 
blocks: the larger for $245,000, bear- 
ing interest at 5% per cent. and re- 
navable in 30 instalments: another of 
$60,000, 6 per cent., 30 instalments, 
and a third of $6,000, 6 per cent, 10 
instalments. At the accepted bid 
of 99.42 the money is costing the 
municipality aproximately 5.66 per 
cent. The bids: 

PR: is Date Be Oley cs wads ches’ 
Bell, Gouinlock & Co. .......... 
MacNeil, Graham & Co. ...... 98. 
Canada Bond Corporation .... 98.66 
Wood, Gundy & Co. 98.44 
Dominion Securities Corporation 98.37 
A. E. Ames & Co. 98.34 
Gairdner, Clarke & i 

C. BH, Burgess @ Con... ccces 
Aemilius Jarvis & Co. 97. 
National Citv Company 96.72 

W. L. McKinnon & Co. have pur- 
chased $45,000 township of Trafalgar 
debentures, bearing interest at 5% 
per cent., at 98.44 and interest. The 
bids: , 
W. L. McKinnon & Co, ........ 
BA. eee Os’ koa cy sakes 
Bell Gouinlock & Co. 

R. C. Matthews & Co. 

MacNeil, Graham & Co. ........ 
C. H, Burgess & Co. 

Canada Bond Corporation .... 
A. E.. Ames & Co. 

McLeod, Young, Weir & Co. 
Gairdner, Clarke & Co. ........ 
Dominion Securities Corp. .... 2 
Wood. Gundy & Co. .......... 96.81 

R. C. Matthews & Co. have been 
awarded an issue of Kincardine bonds, 
amounting to $43,000, bearing interest 
at 5% per cent., and repayable in 20 
instalments on a bid of 97.16. ©The 
cost to the municipality is, approxi- 
mately, 5.85 per cent. The bids: 

R. C. Matthews & Co, ........ 97.16 
C. H. Burgess & Co. ............ R 
Wood, Gundy & Co. .......... 
Dyment, Anderson & 

Aemilius Jarvis & Co. ........ 
Gairdner; Clarke & Co. ...... 
Dominion Securities Corp. .... 
Canada Bond Corporation .... 

Wis AE CO hac Keane 95.2 
McLeod. Youne. Weir & Co. .... 94. 

An issue of the town of Weston of 
$155,000 thirty year 6 per cent. went 
to Dominion Securities Corporation at 
102.259. Six bids were received. The 
money costs the municivality about 
5.80, An addition to the school is 
being built. The bids: 

Dominion Securities Corp. ..... 2.259 
Coneda Bond Corvoration .... 875 
O:. H. Bugese & Co. 2.55. 000. BA 
Wond.- Gundy & Co. ......ee0s .42 
Mnnicinal Bond Corn. 60 
R. &. Matthews & Can, ........ 9.38 

Wood. Gundv & Co. got $47,000 of 
North Bay public school debentures at 
95.48 after negotiation. The issne is 
for twenty years at 5% per cent. and 
the monev is costing the municipality 
about 5.88 per cent. 

Town of Wiarton bonds amounting 
ta $10.000 6 ner cent.. 29 vears went 


to R. C. Matthews & Co. . At the 
purchase price of 99.18, the money is 
costing the municipality, approximate- 
lv, 6.10 per cent, 


Fort Erie will raise $40.000 for the 
construction of an addition to the 


main school. The council will take 
stens immediately to. raise the money 
needed to comply with the recula- 
tions of the Ontario Educational De- 
partment. 


MORE LONG TERM 
MUNICIPALS ARE 
NOW LOOKED FOR 


This Should be the Effect 
of Announcement of 
Minister 


From Our Own Correspondent 

MONTREAL.—The annnounce- 
ment of the conversion loans of five- 
and ten-year maturities by the Min- 
ister of Finance will clear the way, 
it is believed, for some long-term is- 
sues of municipal bonds. Last spring 
the bond dealers suggested to the 
Minister that if a loan were floated 
in Canada before the summer it take 
the form of a twenty-five year issue 
as -a long maturity would be more 
attractive than a short one and the 
longest that has been offered in the 
Victory Loans was one of twenty 
years. As the loan at the time was 
floated in the United States this sug- 
gestion was not carried out, and the 
choice of five and ten-year maturi- 
ties for the conversion loan suggests 
that a long-term loan is not in con- 
templation for the fall either, which 
would leave the way open for muni- 
cipals around the 5.50 price. 

During the past few weeks, and, 
indeed, since about April last when 
bond vrices reached their height to 
date, there has been a tendency for 
municipals to ease off a little and in 
one case an issue was bought to sell 
on a 5.40 basis had to be disposed of 
at 5.60, causing a loss to those who 
bid it in. 

In dealing with the question of 
coming financing by the Dominion 
of Canada in New York, “Barron’s 
Weekly” suggests that a loan of 
$100,000,000, such as was made be- 
fore bv the Minister of Finance, 
would have to be on a 5% per cent. 
basis as compared with the 5 per 
cent. basis last spring. This is quite 
in keeping with the feeling here in 
regard to rates, the opinion being 
generally that New York would ac- 
cept a 5% per cent. loan whereas 
the rate would have to be 5% per 
cent. in Canada to make it suffi- 
ciently attractive to insure the issue 
being fully subscribed in this coun- 


‘‘Mounties” Must Pay 
Regina Income Taxes 


From Our Own Correspondent 

REGINA.—The, mounted police, 
which body has its western headquart- 
ers here, as well as officers and men 
of the Permanent Militia, stationed in 
Regina, have been assessed for munic- 
ipal income tax for the first time 
since this tax was adopted by the 
city. The levy is made on identic- 
ally the same basis as the federal tax, 
Ottawa figures of salaries and al- 
lowances being secured before the as- 
sessment was made. 

Appeal was made against the assess. 
ment on the grounds that the occupa- 
tion of the police and soldiers is a 
distinctly transient one. but this plea 
did not prevail. the civic court of re- 
vision confirming the assessment. 


MUNICIPALITIES INTERESTED 


coating 
Hold Stock in the Burrard Inlet Tun- 
nel and Bridge Company 


From Our Own Corresnondent 

VANCOUVER.—The Burrard . In- 
let. Tunnel and Bridge Company which 
was incorporated in May. 1910, with 
a capital of. $3.000,000 has a total 
paid up of $118,000. Vancouver City 
holds shares to the extent of $200.000, 
North Vancouver City for $150,000, 
North Vancouver District $337,500. 
West Vancouver District $62,500. No 
decision has been made ‘to make a 
further eall on share capital, accord- 
ing to a statement filed with the city 
by J. Loucet, secretary of the com- 
pany, but a further call of 10% may 
be made. 


Saskatoon’s tax collections for the 
first seven months of this year 
amounted to $718.803.96. made up of 


$571,468.25 current taxes and the 


balance arrears. During the same 
neriod last year $695.859.46 was col- 
lected. $583.431.58 of which  repre- 


sented current taxes and the balance 
arrears. 


BOND MOVEMENTS OF THE WEEK 


Rance 
_ High 
I 


tnt. Due 
BONDS— Rate Year 
Canada Bread .. .-.- 1941 
Dom. Iron . 5 1929 6 
Can. JTocomotive .... 1951 
Can. 1929 
Dom, 1925 § 
1938 
19382 
1922 § 
1923 
1923 
1959 5. 
1939 


Lyall Cons. .. ...... 
Montreal Dee. °22.... 
Do., May °23 
re Meee. "BS: a a 
N. S. Steel 
Quebec Rly. 
Sher. Williams $ . 
Steel of Can. ¢ : 99 
Wayagamack 781; 


Windsor Hotel . ... 19%, 


War Loan (1925) ... 96.00 
No., (1981) 5.26 96.60 
Do.. (1987) 5.02 102.50 
jet (1922 8. 99.5 

Viger aaa 5.50 99.50 
Tic, CIOBAD. 2 2< asee 5.72 98.50 
Do., (1927) 5.48 101.00 
Do., (1933) 5.14 101.80 
Do., (1934) 5.46 99.48 


Do., (1987) svvseee 4,99 104.00 


Latest Price Week Ending 


August 15. 
Range 1922. 
High Low Ask Bid 


19 
High 


99 881, 97 95 99 
90 82% — 92 90 
97144 87 96% 96% 
100 94 — 991% 100 
101 97 1038 100 
96 4%, — 95 q 
80% 75 80% — b 
99% — 100% 100% 
103%, 99% 100% — 99% 
102 g > 99% — 
8814 _— 84 
72% 34%, T2 —_— 
96 100 g —- 98 
88%, 100g as OO 
69% 80% 80% 80 
19% 82 9% 86 — 
92.00 98.60 96.10 98.10 98.00 97.90 
90.05 98.98 98.05 98.10 
94.50 101.50 99.50 100.00 99.75 100.00 
96.62 100.10 99.10 100.10 100.00 100.10 
95.50 100.10 98.75 100.00 99.9 e 
94.25 100.75 98.00 99.70 99.50 99.65 
95.25 102.70 99.75 100.70 100.50 100.90 
95.12 103.90 101.25 103.15 103.05 103.15 
92.25 101.45 98.80 100.30 100.20 .100.50 


96.50 106.55 108.80 ...., 105,30 108.60 105.15 


104% 


96.25 98.15 


8333 | 
ananw 
ou 


© 
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a 
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August Funds 
Our list effers favor- 
able opportunities for 
the investment of 


your August interest 
and dividends. 


We will be pleased to for- 
ward our list. 


R. C. MATTHEWS & CO. 
LIMITED 


C.P.R. Building - - Toronto 


Victory Bonds 
for 


Safety 

Assured Interest 
Retarn and 
Saleability 


MSKinn oe 
“ Telephone Adel 


W.L.MS ON « 


Counsel for 
Investors 


| 
F. H. Deacon & Co. 


| Members of Toronto Stock Exchange 
INVESTMENTS 


McDonagh Somers 
& Co. 


Government and 
Municipal Bonds 
Dominion Bank Bldg. 
TORONTO 


Canada 


FOUR EXCELLENT 
CORPORATION 


BONDS 


We consider any one of the 
following bonds a good invest- 
ment at present prices: 


MANITOBA POWER 


7’s at 100 
HOWARD SMITH 
7’s at 97 
WAYAGAMACK 


6s at 80 


Write for descriptive circular 
and prices. 


R.A. DALY &Co, 


BANK OF TORONTO BUILDING 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, TORONTO 





August 18, 1922 


CSP pe RENEE IEE 


pete ien 


ee 


RENE-T. LECLERC 


MONTREAL QUEBEC 
160 St. James Street, 74 St. Peter Street, 
(Established 1901) 


OSLER & HAMMOND 


Stock Brokers and Financial. Agents 
Members 


Toronto Stock Exchange 
Mentreal Stock Exchange 


21 JORDAN STREET TORONTO 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 
112 St. JAMES ST., MONTREAL. 


REAL ESTATE 


FARM LANDS CITY PROPERTY 
BUILDING MANAGEMENT RENTALS 


Osler, Hammond & Nanton 
WINNIPEG 


In view of recent advance in the stock, it is interesting to note that 
the figure below is the Estimated Gross: Value of Ore Reserve of 
HOLLINGER as shown in the last Annual Statement:— 


rr 


|CIVIC. AN 


THE FINANCIAL POST 


WOULD SHAVE 
THE MUNICIPAL 


BUDGETS--EVANS 


Former Mayor of ’Peg Talks 
Sound Ideas on 
Finance 


From Our Own Correspondent 
WINNIPEG.—Canadian municipal 
budgets must be shaved, in the opin- 
son of W. Sanford Evans, M. L, A.- 
elect, one-time mayor of Winnipeg, 
and widely known Canadian. Un- 


deniably Mr, Evans’ address to the 


Union of Canadian Municipalities in 
convention here, during the week was 
of outstanding interest because of the 
acute concern to all cities and towns in 
the Dominion in present financing 
problems. 


No bomb shells were thrown into 
the convention, as a year ago when 
as an outcome of the Saskatchewan 
Union’s meeting a brisk war with the 
bond houses of Eastern Canada de- 
veloped, Instead the delegates were 
educated as to the fuel situation, 
municipal government in Soviet 
Russia, the good roads movement and 
various other elements akin to muni- 
cipal administratio.. 

In dealing with financial problems 
as they affect municipal government 
—and in the final analysis this is the 
acute problem all over Canada to- 
day—W. Sanford Evans said that 


| municipal finance must be considered 


in reference and relation to all other 
forms of finance. There was only 
one actual source from which all fin- 
ances could be obtained, The difficul- 


ty was in having each different gov- 
ernment—federal, provincial, and 


municipal—take no more than its fair 
proportion of that wealth which was 
required for the various administra- 
tions within the Dominion. 
A Vast Difference 
“There is a vast difference between 
private and government financing,” 
Mr. Evans hastened to emphasize. 
“Private enterprise can only prepare 
its budget after deciding its actual 
revenues, Governments can lay 
down what may amount in some cases 
to drastic laws for the collection of 
revenues, prepare their budgets and 


lect taxes for any other government. 
me aid, uot reveai how tar this creed 
would be extended toward a provincial 
income tax as advocated by the recent 


NOITIS administration, ‘Lnen it was 


proposed to arrange a rebate to Win- 
nipeg and other provincial centres 
trom the income tax collected by the 
province, With the defeat of the gov- 
ernment the income tax measure tiail- 
ed to become law and there is pres- 


ently no income tax in Manitoba, as 
@ province nor in the City of Winni- 
peg. UVuring the past week, how- 
ever, Mayor fowler has made known 
Winnipeg’s intention or asking per- 
mission to start taxing incomes, Mayor 


fowler advocates an income tax “as 


he believes there are many in the 
city to-day—particularly wealthy 
apartment dwellers—who enjoy all the 
penelilts of municipal governmeat puc 
ao not pay their tair share ot the 
vax burden.” 


tinaily in Mr, Evans’ view, govern- 


ments—including municipal adminis- 
trations—shoula avoid to the utmost, 
pling up short term loans, “The 
‘laeal’,” ne asSerted, “would be tor 
ail municipailities to get aiong without 
borrowing at all. in any case, very 
good cause and justitication should be 
shown belore any borrowing is allow- 
n” 

ed. a 
SURPLUS OF $100,000 

IN SINKING FUND 


Details of How ‘Investments 


Have Been Made by 
City of Moose Jaw 


A surplus of $54,273 in the sinking 


fund of tne Uity or Moose Jaw is in- 
dicated in the anual financial state- 
ment tor 19¥zi preparéd and submitted 
by City Commissioner; George D. 
Mackie, ‘Lhe policy of the ety in 
connection with the sinking fund, 
which is administered by a “pecial 
board of trustees, has tor a number 
of years been to pay into the fund 
the proportion of taxes as collected 
which sinking fund levy bears to the 
total tax levy except in the case of 
the light and power department where 
the tuii amount is paid in when due. 
‘the result of the operations of the 
sinking tund as at Lecember 31 last, 
was as follows: 

Amount required to be in Sink- 


D PROVINCIAL FINANCE 


CITIES CUT TAX 


ARREARS IN 1921 


Also Effect Lowering in 
Amount of Sinking Fund 
Shortages 


Reduction in vax arrears and a re- 
aucwon aiso im sinking tund shocst- 
lages in sritisnh Columpia municipal- 
aues are snown in the annual report 
or Mopert balrd, inspector OL munici- 


pauiwes tor British Columbia, 


Arrears OL taxes Lor ali the cities 
ana aistricts in the province cotailed 
90,904,100, aS against $3,4455,U07/ at tne 
ciose OL 1YaW. AC ONE sauie uuue 40 
unsatissactory increase iS suiOWwn il wae 
investments of the municipaiities in 
lands. purchased at tax sales, there 
being a‘jump trom $0,247,/388 to $6,- 
507,913, 

Sinking fund shortages amounted 
to $5,0UZ,667/. ‘he inspector uraws 
attention to the custom of writing up 
to tace value, bonds purchased for 
sinking funds. Legislation should be 
passed providing tor uniform valua- 
on of sinking tund assets, 

Current liapilities, it is indicated, 
are increasing trom year to year, due 
to a policy of keeping tax rates as low 
as possibie regardless of the prospect 
oi getting ria of the burden of cur- 
rent lhabiiuties.. Borrowings aeclined 
as money by-laws certitiea during the 
year were $1,567,272, as compared 


with $2,149,057 in the prévious year. 


Should Still Go Cautiously 


The report shows that the debent- 
ure liabilities on this date amounted 
to $97,495,983.83, an increase of $1,- 
383,078.53 over the previous year. ‘Lhe 
situation in this respect is quite sat- 
istactory. The year 1914 was the 
tirst year with respect to which com- 
piete and accurate Lligures were obD- 
tainable, and since that date the in- 
crease in debenture liability has been 
slightly over $9,000,000. In view of 
the fact that in the year 1912 alone 
debentures were issued by the munici- 
palities of the Province in excess of 
$20,000,000 and im the year 1913 to 
the amount of approximately $23,000,- 


000, the resultg of the years from 


{the Future 


As life insurance pro- 
tects your estate, so does 
the proper investment of 


and financial 
dence for the future, 


A number of Govern- 
ment, Municipal and 
Corporation Bonds can 
at the pres- 
yield from 


54% to 8% 
May we send you particulars? 


spp ae ae 


10-12 King St. E., Toronto. 


be purchased 
ent time to 


City of 
TOROTNO 
5% Coupon Bonds 

Due May 1, 1933 


Price: 95.91 and Interest 
Yielding 


Gen Manager Mgr Bond Dept 


1914 to 1921 may be considered to 
ae A ee > - --$ 999,909/have been on the whole quite satis- 


Actual I MOD eso, 5 2 4. ae 
Snel TMVESITEDS «++ ++ 4/064 103 | factory, although it is pointed out that expealenss te ache 
$ 54,273})a continuation of the policy of thee vests Securities 
last years is necessary for some con- cheesy | bg 
siderable time to come, advise you intelli- 
Now 15 Single Taxes gently on any matter 


The assessment figures show a re- re the pur- 
duction of $16,356,981.24 in the as- a anu bl > 
sessed values of land and an increase oe . a pei - 
of $24,777,541.72 in the assessed values ee ee 
of improvements. The reduction in 
the assesed values of land is a contin- 
uation of the process which has been 
necessary for a number of years of 
reducing assessments in various parts 
of the different municipalities to bring 
them down from the inflated values 
which prevailed some years ago to a 
normal selling value, Since the year 
1915, the assessed value of the land in 
the municipalities has been reduced 
from $486,540,637.77 to $332,789,774.- 
58, while the assessed value of im- 
provements has been increased from 
$196,346,306.88 to $221,418,811. The 
increase in the value of improvements, 
of course, represents a normal devel- 
opment of the lands, chiefly by way 
of building construction. 

In connection with the assessment 
figures it is shown that among the 
cities there are ten which still exempt 
improvements entirely from taxation, 


then go and collect the necessary 
money, 

“But the more governments take 
from the single fund available the C 
less there is left for. private enter- 
prises.” 

An Effective Critic 


Together with Travers Sweatman, | is 
K. C., it will be remembered that Mr. 
Evans was a critic of the late govern- 
ment in its financial adminstration.| pominion of Canada 
Presumably it was chiefly for his| 5%% War Bonds 
able analysis of the situation and his| City of Moose Jaw 


determination to effect provincial ee 


ort Wea | 0 ee. 60 
economy that Mr. Evans has_ been Poorer of Saskatch- 


sent to Parliament. He told the con- ewan 
vention something of the financial sit-| School Districts 
uation, as he sees it in Manitoba. ae ee 
Within the last few years, Mr. 
Evans pointed out, the working cap- 
ital of the world has been pretty well 
used up and until there is an increase; otal .. .. .. .. ..$1,054,183 
in production there will not be suf-| ‘he tax collections for the year 
ficient goods—or wealth—to give all|feli off slightly as compared with 
a reasonable amount. After review-| 1920, the levy being $1,116,043 of 
ing international finance, he dealt with{ which $789,007 was collected in addi- 
éonditions in Manitoba. He claimed tion to $153,860 of arrears. ‘The total 
that the people of Manitoba contribut-| amount of unpaid taxes from 1914 to 
ed to all governments in 1921 a total| 1920 inclusive, amounted to $444,241, 
of $57,000,000 whereas the actual sell-| with an additional $324,086 for 1921, 
ing value of all the cereals produced making a total of $768,328. In ad- 
—the production wealth of the pro-|dition tax sale certificates represene 
vince—was only $40,000,000. ed $253,660, a total of $1,031,991. This 
Scale Budgets Down, total was snes Ro weer re- a ~ 
ici : serve for uncollectable taxes, leaving jas compared with eighteen in year 
ed, ‘were faced with the’ problem as Ret arrears of taxes of $630,820, An|1915, and among the districts there 
to the amount they can take out of |@dditional $11,948 was written off |are now fifteen which exempt improve- 
the single fund and leave sufficient \during the year for adjustments. ments, as compared with twenty in 


for private enterprise. General in-|) SS. 1915. ; : 

rovement in business was impossible The details submitted show that 
- governments appropriated aaaaee TENDERS AND BY-LAWS ithe tax levy for the year 1922 has not 
ally all of the people’s savings. It greatly changed from that of 1921. 
was for this reason that municipal 
budgets must be scaled down, Munici- 
pal demands upon ratepayers must 


be lessened, . 5%% 10-year debentures. Robert 
Municipalities must share the re- Crawford, County Treasurer, ‘Bramp- 
sponsibility with other governments | ton. 
and not take too much of the com- Aug. 25, Province of Prince Edward 
mon fund. Mr. Evans believes there | Island.—$175,000, 5%2%, 16-year — 
should be a reconsideration of the Semen thu 
methods of taxation and to achieve| aug 21, Weston.—$25,000, 544% 20- 
this advocates a conference of the| year electric light debentures. J. H 
various taxing agencies, in Canada, to| Taylor, Town Clerk. 
arrange that no undue burden of tax ee oa ~_ Barten--$120,000, 30 
; TUT ° e wp. 0 arton— ’ ’ jo 
ace eo th wee caine #65 dshentures. Alfred G,. E. 


Bryant, Room 1, Court House, Hamil- 
he questions whether the realty tax} ton, 


Close upon 40 years’ 


$42,916,027.00 


Surplus .. 


ontributions due but unpaid 
as 3lst December .. 45,740 


Total Surplus co we ce. es 100,014 
The distripution of the Sinking run. 
as under; 


JOHNSTON »* WARD 


Montreal Stock Exchange 
Toronto Stock Exchange 


Canada Trust Building, 14 King Street East, Toronto 


MEMBERS: 1921 


--$ 600,683 57.00 
283,071 22.60 


68,852 6,50 
48,532 4.60 


Per cent. 
Rural Telephone De- 
‘bentures .. . 


Send vs your a> 
quiries. 


33,412 
11,345 


$1,000,898 
53,284 


3.00 
1.70 
95.40 


4.60 


Deben- 


HANSON BROS. 
favzstment Securities 


Cash in hand and in 
ROM ae. caates sa 
100.00 


Recently we com- 
piled a complete 
record of statistics 
of Canadian pro- 


eae 
BONDS salen mantis 


of resources, debt and finances 
of every province and every 
municipality in Canada—large 
and small—are contained. 


These statistics are as at Dec. 31, 
1921, and are available in no other 
publication of any kind. 


We still have a few copies available for 
distribution. 


Send 25 cents for 
a sample copy, or if you can 
use more for your office or for Cc 
distribution to clients send the 

rig’ quarters. : 


A Desirable 
First Mortgage 


The representative first mortgage on real 
estate today yields 7% for five years. The 
loan is for fifty per cent. of the value of the 
property. Frequently—as in the case of a 
mortgage on residential property — the 
property mortgaged has no current earning 
power. 


The first mortgage on the assets of the 
Great Lakes Transportation Company, Ltd., 
gives you a yield of 7% for any desired term 
from one to ten years. The loan is for only 
twenty-six per cent. of the value of the 
property mortgaged. And this property has 
itself earned for the past five years an 
average of over five times the interest on the 
mortgage. 


ht number of 


THE 


FINANCIAL POST 


143-153 University Avenue 


TENDERS WANTED TORONTO CANADA 


BY-LAWS PASSED OR DEFEATED 

Brampton—$3,457 for sewers and side- 
walks. Passed by the council on Aug. 10. 

Port Dover—$65,000 for waterworks 
purposes. Passed by the ratepayers on 


Aug. 7. 

Birch Cliff—$60,000 for sidewalks and 
bridge repairs. Passed by the council on 
Aug. 9. 


Sept. 1, County of Peel. — $80,000, 


THE INTERNATIONAL | 
LIMITED 


Day after day for almost a quarter 
of a century the International Limited 
has been adding to its reputation as 
the train of superior service—“an ex- 
tra fine train without any extra fare.” 
Every day of every year it has fol- 
lowed its path of steel between Mont- 
real, Toronto, Hamilton, London, De- 
troit and Chicago, eastbound and 


Financial institutions have already in- 
vested large sums in this desirable mortgage. 
For the convenience of the private investor, 
it is available in $1,000 and $500 amounts. 


Full details are given in our special 
circular. A postcard will bring one to you. 
Write us today. 


BY-LAWS TO BE VOTED ON 


"| Sept. 6, North Bay—$25,000 for pur- 
(See. announce chase of ‘land; $20,000 for storm sewers 
and street improvements, 


DEBENTURE NOTES 
Dundas—By-laws authorizing the bor- 


M‘LEOD.-YOUNG WEIR G @ 


Limited ( 


+ TORONTO MONTREAL 
23 JORDAN ST. 40 HOSPITAL ST. 


TAX RATES STRUCK 


At a recent meeting the Weston town 
council set the tax rate for the town at 
44 mills, this being two mills lower than 
last year. The amount to be raised by 
taxation is placed at $108,000. 

The tax rate at Port Credit for 1922 
will be 36 mills, a decrease of 4 mills 
over last year. The assessment is now 
$974,965, an increase of $100,000. The 
waterworks by-law has been changed to 
cover an increase of $5,000 in the pre- 


viously estimated cost of $60,000, 

The Bridgeburg tax rate for the cur- 
rent year was struck at 36 mills. While 
a recommendation was made to the 
Council that the rate be struck at 40 
mills, it was decided that the increase 
of five mills was not justified. 

The village council of Streetsville has 
struck its tax rate at 50 mills, the same 
vate as last year. 

Bridgebureg’s tax rate for the year 
has been struck at 36 mills, which 1s an 
increase of 1 mill over last year’s rate. 


is a fair one, as under the existing 
system, he said, there were persons 
paying more in taxes than they de- 


rived from realty revenues. “Taxa-| year bonds. 


tion,” he said, “should be hased prim- | Treasurer, Enderby, B. C. 
nouncement on page 16.) 


arily upon ability to pay.” 
Municipal Taxes Only 
Mr. Evans said he did not believe 
municipalities should be asked to col- 


25-year bonds. 
urer. (See announcement on page 16). 


year debentures. Alfred. Elliott, 
Treasurer, Dartmouth, N, S. 


Aug. 21, Three Rivers—$850,000, 544% 
Arthur Nobert, Treas- 


Sept. 20, Enderby—$23,000, 6%, 15- 
Graham Rosoman, City 
(See an- 


Sept. 5, Dartmouth—$50,000 542%, 20- 
Town 
(See an- 
nouncement on page 16.) 


rowing of a total of $385,000 to pay for 
sewers, drain connections, etc., were 
given their first and second readings by 
the town council at a recent meeting. 
When the debentures are issued they 
will bear interest coupons at 542%. 
Campbellton—At a meeting of the 
town council it was agreed that $50,000 
sidewalk debentures be placed on _ the 
market at 5%4% interest, also $20,000 
sewerage bonds at the same interest. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date 
Aug. 
Aug. 
Aug, 
Aug. 
Aug. 
Aug. 
Aug. 
Aug. 


Place 
TI-NOER BOS 563s <0ete he oa 
10—Scarboro Twp... .. .. .. os 
10—Scarboro Twp. .. .. 
10—Scarboro Twp. .. .. .. ...- 
14—Trafalgar Twp... .. .. .... 
12—Kineardine .. .. .. 
16—Weston ..°.6 so ce oc 
14—Wiarton . 


Aug. 10—Montreal Medical Bldg. .. .. 


Sold To 
Wood, Gundy & Co, .. 


W. L. McKinnon .. .. . 

es Cl eG fc. isk Ss eck Cem 

Dominion Securities Corp. .. .. .. 

R. C. Matthews & Co. .. .. .. 
CORPORATION 

Placed in Philadelphia .. .. 


Price Basis 
95.48 5.88 
99.42 5.66 
99.42 5.66 
99.42 5.66 
98.44 
97,16 
102.259 
99,18 


Term Amount 
20 yr. 
30 in. 
30 in. 
10 in, 
20 in. 
20 in. 
80 yr. 
20 in. 


Rate 
542% 
54% 
6 % 
6 % 
54% 
51%2% 
6 % 
6 % 


8 % 


245,000 
60,000 
6,000 
45,000 
43,000 
155,000 
10,000 


$900,000 


westbound, serving en route many 
other large centres. That it affords 
the acme of travel comfort, conveni- 
ence, safety and service is demon- 
strated by its continued and increas- 
ing popularity. On the International 
Limited you may dine with the same 
satisfaction that is found in your 
favorite hotel and rest at night in a 
berth better than most beds. Your 
every comfort is attended to, quietly 
and unobtrusively, from the time you 
step aboard until the porter helps you 
off with your baggage at destination. 
The Grand Trunk has issued a very 
handsome brochure describing this 
train de luxe which gives the public 
an idea of the high standard of ser- ~ 
vice maintained on this popular train, 
Copy may be had frée on application 
to any Grand Trunk Ticket Agent or 
C. E. Horning, D.P.A., Toronto, Ont. 
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BRITISH COLONIAL 


FIRE INSURANCE COMPANY 
ONTREAL 


é M 
Canadian—Strong—Progressive 
General Fire Insurance Business Transacted 

Theodore Meunter, Manager 


The Leading Life Company of the Dominion 


Assurances In Force - 


Assets 


$550,000,000 
- $1380,000,000 


Sun Life Assurance Company of Canada 


Head Office: 


Montreal 


The Independent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 


G. E. BAILEY 
Secretary 


W. H. HUNTER 
President 


G. R. COTTRELLE 


Surplus Strength of the Mutual of Canada 


company’s general sitrplus representing the excess of assets over 


$5,790,520.70 


The 
, liabilities, amounts to 


This fund has been assigned as follows 
First—! 


Tov: 
to 1911 


ision for dividends under Deferred Dividend policies issued pele 88,146.15 
SUA SRE aS EGS -eppdbe pact hacen de weae be sbanses Seeds 688,146. 

Second—Provision for interim dividends under Quinquennial policies 
Third—Provision for dividends payable 192 
Fourth—Provision for Mortality fluctuations and other Contingencies 


277,897.66 


Be sicececeespeasserdvacaccsevecds 1,500,000.00 


324,476.29 
$5,790,520.70 


The financial position of the company is such and its dividend earning 


capacity continues to be so favorable that a further increase in dividends 


been decided upon for the year 1923. 


has 


The Mutual Life Assurance Company of Canada 


WATERLOO 


ONTARIO. 


Accident and Sickness 
Automobile (Non-tariff) 


We issue the most up-to-date 


icies, and give every policyholder a 
highly considerate service. 
Test the truth of this with your 


next policy. 


MERCHANTS, CASUALTY COMPANY 


ya : NINNIPEG 


: @ TORONTO 


9 Pals E LIFE ASSURANCE CO, 


* 


HEAD 


OFFICE 


CANA DA 


TORONTO 


Just Real Gasoline 


(Trade Mark Registered) 


Pure Gasoline Company, 


LIMITED 


Head Office 


9-13 King Street West, 


TORONTO 


Operating 


London Pure Gasoline Company, Limited 
Oxford Pure Gasoline Company, Limited 


TO CHECK CAR THEFTS 


Second Hand Risks Will be Reported 
in States 

The Western and the Pacific Coast 

automobile undetfwriters’ conferences 

have made mandatory that members 

“must report to the conferences all 

_ second-hand automobiles they write. 


Re aS 


A supply of postal cards has been fur- 
nished each member for this purpose. 
It is thought probable that the East- 
ern and Southern conferences will 
take similar action. 


These reports will be compared with 
the lists of stolen cars, and it is be- 
lieved that in this way a number of 
stolen cars will be traced. 


| prises, 


THE FINANCIAL POST 


WEAPON IN HANDS 
OF THE SOCIALIST 


How It Would Be Used To 


Break Up Well Tried 
Systems 


e 


By HENRY SWIFT IVES 
Secretary, the Casualty Clearing House, 
hicago. 


Insurance is the key business of the 


modern world. Nearly every human 
activity and enterprise depends. upon 
it. With it the doors of commerce, 
credit, industry and trade are open- 
ed wide. 
production and distribution are vital- 
ized. 


With it the processes of 


It would be as difficult to think 
of commerce without insurance as it 
would be to think of transportation 
without railroads. Indeed, it would 
be as difficult to think of democracy 
itself without the free institution of 
insurance as it would be to think of 
communism with it. 

Modern life has become so com- 
pletely immersed in the theory and 
practice of insurance that there are 
few contingencies affecting human 
relationships to which its principles 
have not been successfully applied. 
And of all our institutions it is per- 
haps the least understood and the 
most misunderstood, despite the fact 
that to progress it is essential, and 
that as'a means toward general eco- 
nomic security it is indispensable. 
Eliminate insurance as a factor in 
business and our whole wel’ knit in- 
dustrial system would cvilapse, Re- 
press it unduly or stifle its growth 
and every individus: in the social or- 
ganism would be injured. Confiscate 
it in the name of the State and the 
communist millenium would be at 
hand. =. 

_ Grew Up With Liberty 

Insurance indeed is probably the 
most potent and altogether funda- 
mental of all human business enter- 
As a dynamic force in the 
world it came into being with the 
twin institutions of capitalism and 
democracy. All three as active agen- 
cies may be traced immediately to the 
revolts against monarchy in England 
during the tumultuous years of the 
seventeenth century, when the age old 
but long suppressed desire for a meas. 
ure of individual liberty, for the free- 
ing of mankind from the thraldom of 
the State, found expression in the be- 
heading of a king and the upheaval 
which crushed Stuart absolutism. It 


'was only natural that with the grow- 


ing field of personal freedom which 
came from the _ transmutation of 
democracy from a theory into an en- 
tity there should have developed a 
desire to build wealth upon wealths 
which, after all, is nothing more than 
capitalism, which some folks take 
pleasure in abusing. And.it also only 
was natural that at the same time 
some method of protection for ac- 


cumulated wealth and for the pro- 


ductive and accumulative process 
themselves should have been formul- 
ated. And that device is known as 


insurance, 


The opportunity to work for per- 
sonal gain, with its accompanying 
stimulation of individual initiative, 


individual creativeness and individual 


ambitions, is the chief lure and bless- 
ing of the institution of democracy as 
we know it. In the allied and inter- 
dependent’ relationships between 
democracy and capitalism and insur- 
ance, democracy is the fundamental 
concept, capitalism the chief provo- 


leative and insurance the protective 


bulwark. 

Can you conceive of such freedom 
of thought and action as we enjoy 
without the institution of democracy? 
Can you conceive of the building of 
America without the lure of individual 
gain, the urge for profits? Can you 
conceive of trade and commerce, pro- 
duction and distribution on their pres. 
ent mighty scale without the safe- 
guards of competitive and privately 
owned insurance? In this connection 
it is significant that the origin of in- 
surance was in private enterprise and 
that it has attained its present lead- 
ing position as a world force through 
the initiative, ability and foresight of 
individuals. Success has come with 
freedom. 

Programme of the Socialists 

In this country the\e is a studied 
effort being made to break down in- 
surance, as a privately conducted en- 
terprise, and it is my earnest con- 
tention that the greatest present men. 
ace to the institutions of modern civ- 
ilization is the insidious, veiled and 
cunning attack which is being direct- 
ed against the business of insurance 
for the self-evident purpose of creat- 
ing a State monopoly out of it. The 
Socialists and Communists feel sure 
that if they succeed in socializing in- 
surance, in wrecking it as a free in- 
stitution and in making it a State 
monopoly they will have taken the 
longest forward step in their cam- 
paign to socialize all business, all in- 
dustry and the government itself. 

And their reasoning is altogether 
logical. Turning over this basic and 
key industry to the State is tanta- 
mount to giving the State the arbit- 
rary power of passing a death sen- 
tence upon any individualistic indus- 


try which the leaders of the socialized 
State may desire to rule or ruin. This 
death sentence easily might be carried 
out by means of excessive or confisca. 
tory charges by the mere refusal of 
protection or through the imposition 
of other discriminatory burdens, Un- 
der such circumstances the private 
ownership of property would be 
threatened quite generally, and the 
obvious ultimate outcome would be 
the destruction of capitalism and the 
transformation of our democratic 
community into a socialized oligarchy. 

The conflict between individual ex- 
altation and State subordination, on 
the one hand, and the individual sub- 
ordination and State exaltation on the 
other is in every respect a _contin- 
uance of the age-old struggle between 
liberalism and conservatism, for the 
effort to escape from State control al- 
ways has been symbolic of liberty, and 
the effort to accomplish State control 
always has been symbolic of reaction. 

It matters not in what: form it is 
exercised, whether it be through com- 


INSURANCE FOR BUYER AND SELLER 
STATE INSURANCE 


munism or absolutism, the idea of 
State control is always conservative 
and reactionary. Instead of being 
the forward-looking apostles of lib- 
eral thought that they think they are, 
and advertise that they are, the So- 
cialists and Communists are the most 
blatant and dangerous of all reac- 
tionaries and still cling to the dis- 
carded theory of the divine rights of 
kings, now masquerading under a new 
name and adorned by the frills and 
furbelows of the Marxian philosophy 
of ruin and hate. And it is these who 
would drive the business of insurance 
out of the wide field of individual en- 
deavor and force it under the dom- 
ination of a State which they hope to 
control and in which they easily could 
use it as a club over all of the pro- 
cesses of production and distribution 
in order to beat down with these in- 
strumentalities both democracy and 
capitalism. The danger is precise and 
certain. The issues involve every 
phase of modern civilization. And the 
people are “asleep at the switch.” 


The Moral Hazard An Important 
Factor In High Insurance Rates 


Numerous coriplaints are heard of 
tne high rates on fire insurance pol- 
icies tnese days. A certain state- 
ment of Judge Master’s is pertinent 
to this point. “The premium is_ that 
which comes most noticeably to the 
attention of the insurer, because he 
pays it; but it is obviously a symp- 
tom and not the cause or origin of 
the trouble from which he suffers. 
That cause or origin lies deeper and 
consists either in excessive fire loss- 
es, excessive expenditure by the 
companies or excessive profit re- 
tained by them out of premiums, 
these being the three avenues 
through which the sums collected by 
the companies are disbursed. On 
the basis of the whole business tran- 
sacted by all the companies, out of 
every $100 received $60.30 has been 
paid for losses, $33.00 for expenses 
and $3.75 has been carried to con- 
flagration and. unearned premiums 
reserve fund, leaving $2.95 as the 
residue of premium income available 


for distribution by way of dividends 


upon capital stock. Whether this is 
too much or too little I am unable 
to satisfactorily determine, but my 
immediate purpose in analyzing the 
above figures is to make plain the 
fact that by far the greater portion 
of the premium income collected by 
the companies is distributed in pay- 
ment of fire losses, and that a com- 
paratively small proportion of the 
premium constitutes the net under- 
writing profit. Consequently the 
most available avenues along which 
to advance in reducing the cost of 
insurance in Ontario is to reduce the 
fire loss.” The fire insurance losses 
in Canada have been greater dur- 
ing the first six months of 1922 than 
during the corresponding months of 
the previous year. Insurance of- 
ficials seem to regard an increase in 
fire losses during times of business 
depression as inevitable but the loss 
ratio has reached such proportions 
as to occasion some’ concern. The 
following is an extract from Best’s 
Insurance Journal of recent date:. 

“Apparently no general improvement 
in volume of premium income is being 
experienced by the insurance companies, 
and many complaints are heard that 
losses continue much above normal. Bus- 
iness depression is responsible for the 
continued reduction in premium volume, 
but it is very apparent that moral hazard 
losses are responsible for the increase in 
fire losses. When premiums slump and 
losses keep mounting upward, the times 
are unhappy ones for the underwriter. 
There is no doubt that a large percent- 
age (reliable authorities estimate from 
40 per cent. to 50 per cent.) of all the 
losses are more or less fraudulent.” 

In the Maritime provinces the un- 
derwriters’ experiences have never 
been equaled in past years. Their 
troubles are chiefly with lumber, al- 
though in New Brunswick they have 
had heavy losses in buildings as well. 


A Case in Point 


Here is anexample cited in a locai 
publication: A firm in New Bruns- 
wick had a train load of lumber sold 
to a firm in New England. In a few 
days they expected to have had it 
delivered and to have got their mon- 
ey for’ it, but something went wrong 
with a railway bridge that required 
revairing, so that train was delayed. 
Before it could be got away. a fire 
started in one of the mill buildings 
and the whole property was destroy- 
ed including the train and lumber. 
The moral hazard during the past 
year has been very great. The in- 
ducement to destroy lumber has been 
strong. The most dangerous side 
was not always the man who owned 
the lumber, but among the army of 
men who were looking for employ- 
ment. The fact that so large a lum- 
ber supply was interfering with the 
demand for a new cut had the ten- 
dency to make the unemployed re- 
sentful toward it, and while, except 
in rare instances, there are no 
cases of deliberate incendiarism 
known, it seems probable that less 
care has-been taken in the prevention 
of fires starting. Statistics go to 
show that the bulk of fire losses oc- 
cur in large properties and that over 
60 per cent. of the total fire loss in 


Canada is caused by 5 per cent. of 
the total number of fires, and over 
30 per cent. is the result of 1 per 
cent. of the fires. A realization of 
this fact is essential as a basis for 
any campaign to reduce the fire loss. 
Obviously efforts to reduce the fires 
in private houses can have little ef- 
fect on the total fire loss. The 
place to begin is with the large 
properties and it is urgent that 
something be done to reduce/ this 
loss which in the case of certain 
companies has actually already been 
greater than their total premium 
income for the year, is likely to be. 


CORPORATION TAX 
DiD NOT APPLY TO 
INSURANCE AGENT 


interesting Case Dismissed 
in the Courts of New 
Brunswick 


A case which has attracted consid- 
erable attention in insurance circles 
was concluded recently at St. John, 
N. B., when the charge against 
Stephen Barton, an insurance broker 
of Boston, of soliciting insurance 
without a license, was dismissed, The 
magistrate in his judgment gave a 
complete outline of the evidenve as 
well as that produced in similar 
cases quoted as references by the 
prosecution. In his judgment the 
magistrate said: 

“the information in this case is laid 
under the Act known as ‘The Corpora- 
tions Tax Act.’ The persons liable to 
the tax are special or travelling agents 
or brokers who may be soliciting insur- 
ance on behalf of any company; and the 
provision do not apply to a person having 
an office in the province at the time of 
passing of the act, not to persons having 
residence in the provinces for tweive 
months after the passing of the act. 

“For the purposes of prosecution it is 
necessary to establish that the defendant 
is a non-resident ihsurance broker and 
that he engaged in the business of sol- 
iciting applications for insurance with- 
out having paid the tax imposed. The 
evidence is quite clear that the defend- 
ant is a non-resident with his place of 
business in Boston, Mass., and the onus 
is on him to show that he has paid the 
tax or that he comes under the excep- 
tions above mentioned. The question for 
me to determine is: Has the defendant 
engaged in business so as to make him 
liable to the penalty? A number of wit- 
nesses have been examined and except 
to establish non-residence their evidence 
is not essential to the issue. 

He went on to say that a number 
of witnesses had shown that they had 
had insurance dealings with the firm 
of which the defendant was a mem- 
ber, but the insurance was either 
placed by the parties insured in per- 
son at the Boston office or it was 
solicited by them through correspond- 
ence, The magistrate went on to 
say that the other witnesses upon 
whom the evidence of the prosecution 
relied were W. E, Gunter and Robert 
H. Anderson of the Bank- of Nova 
Scotia. Gunter wrote Barton and told 
him the next time he came to St. 
John, he would take him to see Mr. 
Anderson, who, if he wanted insur- 
ance might place it with him. 

When Barton went to St. John 
Gunter took him to see Mr. Anderson. 
Gunter asked Mr. Anderson if he had 
any, insurance and he told him he 
had not. It appears that Barton 
maintained discreet silence and al- 
lowed Gunter to do the talking. 

In conclusion the magistrate said: 

“The Standard and Century diction- 
aries are cited to show the meaning of 
the word Solicit, while the prosecution 
cited certain cases to show that in law 
the word has a wider meaning and sig- 
nificance than that of the Lexicon, I 
use the term Lexicon because it has a 
suggestion of the law.” 


JUST A SIGNATURE 


Manitoba Free Press 

In respect to Mr. Macarow of the 
Merchants bank ard alleged false  re- 
turns to the government, counsel for 
the defense maintains that Mr. Ma- 
carow “only signed statements.” And 
many a man has only signed a cheque 
that was not backed by a bank account. 
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The Western Empire 


LIFE ASSURANCE COMP, 
Head Office: 701 Somerset Bidg., 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 


Branch Offices: 
Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


Western Assurance Company 
Fire, Marine, Automobile, 
Riots, Civil Commotions co a Strikes 
Insurance. 
Incorporated 1861 
HEAD OFFICE, TORONTO, ONT. 
Lesses paid since 


’ Organization ....... .....$84,000,000.00 
BOARD OF DIRECTORS: W. B. Mei- 
kle, President, Wilfrid M. Cox, Vice- 
President, Sir John Aird, Robert Bick- 
erdike (Montreal,) 


. Henry 
» Alfred Cooper, (London, Eng. 
Cox, John i. Fulton : 


British America Assurance Co. 


Pire, Marine, and Automobile 
Insurance 


HEAD OFFICE - TORONTO 


BOARD OF DIRECTORS: wW. 
Meikle, President 


(Montreal), Al- 
fred Cooper (London, Eng.), H. C. 
Cox, John H. Fulton, (New York), D.' 
B. Hanna, Miller A. Mor- 
row, 
C.V.0 
Lesses Paid Since 

Organization, over ...$52,000,000.00 


WESTERN HOMES 
Limited 


WINNIPEG, MAN. 


ital Authorized . .$5,000 
Capital Subscribed ve 1'300;000 


Mortgage Investments 
Available shares afford a safe 
and profitable investment for 
savings. For full particulars 
write the Company’s Office, 
Confederation fe Building, 
Winnipeg. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 
HEAD OFFICE, WINNIPEG, MAN. 


TOTAL ASSETS $2, 792, 662.00 


TORONTO, 24 Adelaide St. W. 
W.H. George, Superintendent of Agencies 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if 
customers are delinquent. 

Canadian Qffices: 
Halifax, St. John, Quebec, Montreal, Ot- 
tawa, Toronto, Hamilton, London, Win 
nipeg, Regina, Moose Jaw, Saskatoon, 
Calgary, Tansitex, Lethbridge, Van- 
couver, Victoria, 

Address enquiries te 


R. G. DUN & CO. » 
Dominion Bank Bldg. Toronto, Can. 


The Monev 


Centre 


Despite all difficulties, 
London remains the 
international market of the 
financial world. Itisagain 
lending freely, both to the 
Dominions and to foreign 
countries. London will 
always consider every 
reasonable business 
proposal—"‘ gilt edge’ or 
speculative. 


The Statist 


-of London, England) 


is the predoniinant organ 
of the Money Centre, and 
through its columns 
Banking, Trust and Mer- 
cantile institutions can 
reach the most influential 
- financial public both in the 
United Kingdom and the 
Continent of Europe. 


Advertisement Rates on 
application 


THE MANAGER 
51 CANNON STREET 
LONDON, E.C, 4 
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BUILDING KEEPS 
UP GOOD RECORD | 
DURING SUMMER 


July Figures Show Big In- 
crease Over Last Year. 


MANY RESIDENCES 


Little Indication of Broad Act- 
ivity in Business or Indust- 
rial Structures as Yet— 
Dull in the West 


Total building figures issued in 
twenty-nine Eastern cities and sixteen 
Western cities during the month of 
July continued to show a very large 
increase over last year. In the East- 
ern cities the total of $12,000,000 for 
the month showed an increase of near- 
ly $4,500,000, while. in the Western 
cities the total of more than $2,500,- 
000 showed an increase of nearly 
$425,000. For the year to date the 
cities referred to in Eastern Canada 
showed a total of nearly $65,600,000 

_ with an increase of $18,765,000 while 
the Western cities with a total of 
$14,380,000 had an increase of $1,- 
140,000. The forty-five cities showed 
a total for the seven months of $80,- 
000,000 and an increase over last year 
for the period of $20,000,000. 

In contemplating this increase, of 
course, the increased buying power of 
the dollar should be taken into con- 
sideration which is a factor in indi- 
cating that the actual construction 
being carried on is on a much greater 
scale than indicated. by the figures 
themselves, 


Toronto is again at the top of the 
list in volume of permits issued with 
a total of $3,760,000, in addition to 
which York township shows a total of 
$1,000,000. Montreal with a total of 
$2,300,000 was the only other city in 


Canada to pass the million mark, Win- 


nipeg showed a total of $992,600. Ot- 
tawa with $782,000, Quebec with $958,- 
000, Fort William with $557,000, and 
Hamilton with $541,000 were the only 
other cities to get more than half a 
million, ; 

For the seven months Toronto's 
total of $21,653,000 showed an increase 
of $7,835,000, and to this may be add- 
ed close to $7,122,000 for the town- 
ship of York, Monitreal’s second po- 
sition with a total of $11,434,000, with 
$1,000,000 for Westmount. Winnipeg 


with $5,000,000 was the next highest 
city with Hamilton, Ottawa, Windsor, 


Quebec and Vancouver following in 
the order named. 

Details indicate that the greater 
portion of the permits are for resi- 
dential buildings. St. John is to 


have a new school, Quebec annex to 


the parliament buildiags and to the 
coutr house, Sherbrooke a new school, 
Galt a railway station, Guelph a 
school addition, Hamilton a couple of 
apartment houses, Kingston a dairy 
school, Toronto car barns and an ad- 


dition to the Farmers’ Dairy, Calgary 
a new Ford plant, and New West- 


minster a paper mill. 


July Building in U.S. 
Gains Over Last Year 
Reports of building expenditures in 


149 cities of the United States for 


July contained in the current issue of 
Bradstreet’s show a seasonal decline 
but continue to record a heavy gain 


in aggregates over the corresponding | 
month of last year. 

The total expenditures for July, 
1922, for the entire country are $188,- 
155,537, as against $224,503,146 for 
June, 1922, the records show. In 
the Southern and Western . States 
alone, has the expected decline for 
July failed to materialize. In the 
Western group for July the expendi- 
tures were $37,474,173, as compared 
with $32,427,179 for June. In the 
Southern States, according to the re- 
ports, the June total was $19,366,662, 
increasing to $22,858,527 in July. 


FIXED CHARGES 
BIG BURDEN OF 
THE RAILWAYS 


(Continued from page 1) 
to more than $100,000,000; but we 
are not immediately concerned about 
that. What is of importance is the 
fact that; the new board will start with 
fixed charges alone amounting to a 
little over 75 per cent. of gross earn- 
ings facing it. Was ever a more 
formidable task put on a group of 
men? 

Compounding Charges 


The compounding of these fixed 
charges will proceed inexorably. That 
is one of the ugliest features they 
present. Every year the unearned in- 
terest is added to capital liability. 
Government has not been recogniz- 
ing that absolutely basic principle of 
sound accounting; but ignoring it 
does not make the obligation a penny 
less. In order, therefore, that the 
onlooking and vitally concerned pub- 
lic may realize what this burden of 
$64,304,561 in fixed charges means, 
particularly in its bearing on the 
problem before the new board, let us 
assume that the Canadian National 
were brought up to the standard of 
prosperity enjoyed by the Canadian 
Pacific in its best years, 


Let us assume that the Canadian 
National, instead of having an oper- 
ating ratio of 113.5, as was the case 
in 1921, brought it down to 70. There 
is not a railway in the world which 
has enjoyed such a ratio during the 
past ten years. But we are here put- 


ting the best face possible on the situ- 


ation. If the government system 
were able to have a credit balance of 
$30 on every $100 of gross earnings, 
it would have to bring its aggregate 
receipts up to $214,400,000 before it 
would be able to nt fixed charges. 


To do that, it would have to increase 


its total operating revenues by 250 
per cent. over the 1921 level. 

They may be discouraging; but the 
people who must bear this railway 
burden should clearly grasp the facts 
of.the case. If one hand is ever to be 


made to wash the other on Govern- 


ment railways account, a tremendous 
betterment must take place in oper- 
ating results. To the extent that 
business sagacity is made subordinate 
to political expediency, the process of 
improvement will -be hindered. <A 


board of skilled railway men, with 


the power, courage and independence 
to recast the present wasteful system, 
with its high percentage of parallels, 
into a sound system, might work won- 
ders within the next decade; but mat- 
ters will inevitably grow worse rather 


than better unless a complete divorce- 


ment from politics takes place., An 


enlightened public judgment behind 
the right men at the helm might avert 
the wreck which very clearly impends. 


BUILDING PERMITS ISSUED IN JULY 
Eastern Cities : 


Maritimes— July, 1922 July, 1921 
Halifax $ 161,059 $ 
Moncton 73,775 
St. John 180,600 


2,291,190 
958,745 
132,000 


97,785 
149,610 


43,250 + 
48,500 + 


1,541,000 + 

415,040 + 
Sherbrooke 
Westmount 


Ontario— 
Brantford 
Chatham 26,376 
Fort William 557,985 
Galt 63,56763,567 
Guelph 8,101 
Hamilton 521,500 
Kingston 118,758 
Kitchener 107,026 
London 287,555 
Ottawa 782,760 
Peterborough $4,570 
Port Arthur $1,428 
Sarnia 83,119 
Stratford 31,157 
St. Catharines 43,170 
St. Thomas 44,925 
Smith’s Falls 9,700 
Toronto 3,760,035 
Welland 15,035 
Windsor 325,985 
21,426 


Woodstock 
York Twp. 1,053,400 


Total 29 Eastern 
Cities $12,052,342 


216,250 — 
448,175 — 

7,258 + 
573,550 + 


Alberta— 
Calgary 
Edmonton 
Lethbridge 
Medicine Hat 
Manitoba— 
Brandon 

St. Boniface 
Winnipeg 
Saskatchewan— 


$271,800 
193,405 
16,935 


350 


7,602 
50,915 
992,600 
42,910 
7,505 
208,199 
150,145 


$77,000 
92,300 


24,145 
6,300 


176,475 - 
62,020 
870,050 
16,000 
5,320 

302,060 - 
90,425 


200 
26,815 


*. 
ah 


Moose Jaw 


Prince Albert 


Regina 
Saskatoon 
Weyburn 28,000 
Yorkton 6,550 
British Columbia— 


revtunineter 54,965 
451,470 


Vancouver 
Victoria 48,350 
roe. red ties $2,531,701 


Grand Total 45 
cities $ 84,043 


ao 


_ 82,500 + 
265,581 + 
61,905 — 


———————_—_——_- 


Change 


192,285 —$ 31,226 $ 1,120,187 $ 1,598,164 --$ 477,977 
30,525 93,768 9 
132,100 


750,190 
543,705 
57,000 


191,065 


112,935 
19,576 
543,735 


51,646 
40,100 


36,366 
31,465 
575,625 
124,708 


2,130,216 ++ 1,629 
201,215 
122,190 


479,850 


$7,608,188 +$4,444,154 $65,642,798 $46,876,834 
Western Cities 


$194,800 
101,105 


168,873 


122,550 


185,889 
13,555 


$2,109,096 + $422,605 $14,384,382 $12,543,612 + 
Se res Stk pel Adee Aascupientanagiadt 


7 Months 7 Months 
1922 1921 Change 


6 
475,600 


11,433,964 
2,671,214 
569,000 


1,016,090 


357,740 
165,331 
812,285 


396,405 + 
148,700 + 


9,142,774 + 
2,260,852 + 
450,200 + 


849,260 + 


256,585 + 
151,892 + 
173,825 + 
323,675 — 
250,481 + 
2,464,550 +- 
381,452 — 
518,165 + 
1,675,560 — 
1,341,780 + 
313,970 + 
83,483 + 
1,068,037 — 
189,799 + 
456,617 + 
52,915 + 
16,100 + 


13,819,029 + 
375,905 — 
3,549,175 - 
75,634 + 
4,491,850 ++ 


297,363 
326,900 


2,291,190 
410,362 
118,800 


166,830 


101,155 
13,439 
638,460 
71,640 
448,183 


1,872 


5,924 


1,653,880 
3,205,726 
363,089 
941,530 
534,850 
602,181 
517,135 
151,782 
68,000 


21,653,760 
235,716 
2,800,195 
177,202 
7,121,600 


49,119 
858,047 
533,187 
412,382 

60,518 

98,867 

51,900 


7,834,781 
140,189 
748,980 
101,568 
2,629,750 


819 


14,168 


+-$18,765,964 


$1,292,100 $1,573,400 
1,252,955 — 885,225 
111,405 92,000 


9,525 72,475 


110,622 
337,598 
5,042,300 


238,640 
83,851 
1,202,319 
1,397,880 
43,005 
121,200 


$281,300 
367,730 
19,405 


62,950 


398,778 
50,455 
1,088,200 


91,815 
94,819 
357,791 
1,005,703 


13,895 
5,015 


7,210 
5,950 


287,143 + 
3,954,100 + 
330,455 — 
178,670 — 
1,560,110 - 
892,177 + 
29,110 + 
126,215 — 


11,105 


26,910 

2,185 
93,861 
59,720 


27,800 
20,265 


66,640 


127,310 + 
1,925,963 + 538,938 
17,728 


499,859 — 


22,465 193,950 


2,464,901 
482,191 


— 


$1,840,770 


$9,717,284 + $4,866,759 $80,027,180 $59,420,446 +$20,606,734 
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TWENTY-SECOND GENERAL ANNUAL MEETING OF THE SHAREHOLD- 
ERS, heid on the 9th of August at 12 o’clock noon. 

Wit eitishni: munorapie Sir Murmisdas Laporte, P. C.; Honorapvie N. 
Peroueau, M.L,U.; Honoraple N. Garneau, M.L.C.; Messrs. W. I. Carsley, G. m. 
Bosworth, Kmilien Vaoust, J. Aug. Kicnard, 8S. J. B. Koitand, G. N. moncel; 
rierre Drapeau, Levis, Que.; Honorable Paul Lourngny, M.L.C.; Aiph. Aumond; 
J. & Lemire, N.P,; Francois Desjardins, of the firm Charles Desjardins & Cie.; 
aoul Bastien; Lhomas Prefontaine, jr.; J. &. Labelle, C. &., representing the 
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Lambert; Dr. A. Cardinal et al. 

Report submitted by the Board of Directors at the General Annual Meeting, 
August 9, 1922; 

Gentlemen:— 


Last year when presenting our report we drew your attention to the general 
economic situation. At that time this situation was critical,. but had not, how- 
ever, then attained its maximum degree of intensity, 

Since then, events have justified our previsions. Our fiscal year ending on 
30th of June last has been a year of fimancial crisis, and on the 3Uth of April 
last, the deposits in the Canadian banks showed a total falling off of over Une 
Hundred and Fifty Million Dollars ($150,000,000), ; 

Confidence is the foundation of credit and we must admit that confidence in 
general has only just commenced to revive. For our country, at least, this revival 
iS based upon several positive facts, the principal one at present being that Can- 
ada 18 assured of an abundant crop. In the Province of Quebec more particularly, 
according to the reports of the Official Agriculturists of the Government, the 
crop will be excellent, more than 30 per cent. above that of last year and prob- 
ably the best we have had in ten years. 

The cost of living is falling and shall continue to fall as products become 
cheaper. The laboring classes will therefore be in a position to accept lower 
wages and they have airedy given proof that they understand the situation. They 
are in a position to judge for themselves and can see that those workmen have 
the advantage whose moral behavior is the best and who are guided by the sound- 
est social discipline. 

On the other hand, the new taxes and those already established by the Fed- 
eral Government, also the new loans which are proposed, cannot fail to have some 
influence on the savings of the country, and in consequence on the capacity of 
the capitalists to invest those amounts which are necessary for the revival and 
development of both industry and commerce. The outlook in consequence is such 
as to give rise to some apprehension, 


But the obligations of the country have to be met and it is rightly, and no 


doubt by reason of absolute necessity that the State is calling upon the tax- 
payers, 

Before taking up the special questions relating to the statement proper, your 
Board regrets to inform you that in the month of March last, Mr. L. J. O. Beau- 
chemin, one of the founders of the bank, expressed his desire by reason of prolong- 
ed illness to be relieved of his duties as member of the Board. We could not on 
account of the motive set forth do otherwise than accede to this request, and we 
have accepted his resignation. Mr. Beauchemin has always been a true friend of 


this institution and we shall never forget the assistance he has given us, 


To fill this vacancy, we have appointed Mr. Emilien Daoust, vice-president 
f the ldbqarie Beauchemin, and one of the Harbor Commissioners of the Uity of 

ontreal. 

We must also announce the resignation of another of our devoted directors, 
Mr. Martial Chevalier, General Manager of Le Credit Foncier Franco-Canadien, 
He notified us of his intention to retire from business entirely, as he was re- 
turning to France, his native land, to reside permanently. We accepted with 
regret nis resignation. By reason of the high position which he occupied among 


the business men of Canada, and also by reason of his great ability and long ex- 


perience, he was always of great assistance to us and largely contributed to the 
success of our institution. ‘To succeed him, we have asked Mr. S. J. B. Rolland, 
well-known manufacturer and president of the important company, La Cie de 
Papier Rolland. ats Bos 

Mr. J. Auguste Richard, of thi city, one of the administrators of the Univer- 
site de Montreal, and also one of our great manufacturers, has been appointed to 
replace Mr, Rolland on the Board of Censors. : x 

Our Bank will then have in the future the benefit of the assistance of these 


Jistinguished men of affairs, and we have no doubt that you will approve of these 
appointments, 


The result obtained during the fiscal year, notwithstanding the troubled 
situation which we have mentioned, will allow you to see that the Bank has passed 
through this crisis with marked success. We are specially proud to inform you 
that after the valuation of the assets according to the rules of prudence which 
your Board has always followed, the losses on our commercial loans have been 
insignificant, and have been ern e written off. All doubtful debts have been 
provided for by reserves which have been considerd more than sufficient by the 
auditors of the shareholders, as their certificate, which forms part of this present 


report, testifies, 


The aggregate assets of your Bank on the 30th of June last amounted to the 
sum of over Forty Million Dollars ($40,350,089), and of this amount a sum of 
Twenty-Two Millions ($22,378,497) represented securities and amounts immedi- 
ately available; over $9,400,000 in cash and in bank, $7,462,000 in Government, 
municipai, school and other bonds, and also $5,429,282 in call loans guaranteed by 
pledge of securities. The licuid assets represent more than 63 per cent. of the 
amount due to the public deposits, etc., amcunting to the sum of $35,337,786. 

The net profits realized, viz.; the cum of $415,251, amount to almost 14 per 
cent, of the paid-up capital of $3,000,000, against the sum of $425,647 for last 
year and of $333,882 for the preceding year. ; fe 

These results show what profit the management. has been in a position to 
realize notwithstanding the troubled year through which the country has assed, 
and we thank our customers, and especially our depositors, for the con idence 
with which they have honored us, 

By adding this year the sum of $100,000 to the Reserve Fund, 
at 50 per cent. of the paid-up capital of $3,000,000, viz.: $1,500,000. : 

We think it our duty to inform you that the aggregate amount of taxes paid 
to the different authorities, Federal, Provincial and Municipal during the last 
fiscal year, reached the relatively important sum of $69,470, representing nearly 
$5,800 for each business month. ‘ 

The ordinary inspection of our offices has been made with care by competent 
officers prior to this meeting. All expenses relative to buildings, safes, furniture 
are being gradually amortized and a sum considered more than sufficient, to 
wit: $29,746, has been reserved this year for that purpose. i : re 

Our organization now includes 302 branches and sub-agencies in the cities, 
towns and villages of the Provinces of Quebec, Ontario, New Brunswick and 


Prince Edward Island. x : 
We have opened three branches since the last meeing, at Ville Emard and 


Verdun, and a second branch in the City of Hull, in order to give more accom- 
i t r customers of this growing locality. 
er eriee te year, on the persistent requests of a large number of our share- 
holders, the Board had practically decided to m: e a new issue ee 
$2,000,000, bringing the capital to the sum of $5,000,000. However, after taking 
into consideration the state of the business in the country at the time, it — 
thought advisable to postpone this issue. The new tax of 1 per cent. aor 
circulation, which has since been imposed by the Federal Government, has abun 
tly justified our decision in this matter, 

ri * last year, when we took part in the issue of $6,000,000 of bonds of the 
Canadian Loan of the City of Paris, so, this year, we have floated ., eS 
$6,000,000 for the City of Soissons, France, the bonds of which were sol it aor 
York and the proceeds deposited in our bank, | These funds are being ag! vt 
the reconstruction of the City of Soissons, which as you know has been almos 


entirely devastated during the war. ; ail 

, The proceeds of these issues have increased the deposits appearing in — 
last statement, and also in our present statement, and by reason of o ~ - 
bursement of these sums the total amount of our deposits will eee oat 
a falling off. However, we firmly hope that the returns of the excellent ~ ” 
of which we have already spoken in this report, together with the revival o 


business generally, will favor us with an increase in our operations; and also in 


our deposits this year, as in the past, when we showed year after year a con- 
siderable increase. : : 

It is a pleasure for us. however, - find mo the number of our depositors 
has i ly increased during the last fiscal year. 
va, sateen Y 4 Capases will © oe present their annual. report. ae — 
obtained by your Bank largely depend on their conscientious efforts, oe oer 
great confidence which they inspire to the public; and in consequence 


to them our well-merited thanks, 


We have been happy to see, and we desire to inform vou that our staff bas 
never ceased to give proof of its devotedness to the Bank, and - ere ad 
thought it proper to vote this year a further sum of $25,000 for the enaren ae 
which amount added to that of $125,000 already to its credit, brings 
amount to the figure of $150,000. 

The results obtained by the 


it now stands 


Bank depend in a large measure on the efforts 


CAPITAL PAID UP and SURPLUS: $4,500,000.00 as at June 30, 


1922. 


of your officers and employees, and we are happy to convey to them on behalf 
of the directors and of the shareholders generally our sincere thanks, 
FOR THE BOARD OF DIRECTORS. 
(Signed) H, Laporte, President, 
= Tancrede Bienvenu, 
Vice-President and General Manager. 

Report of the Commissioners-Censors submitted at the General Annual Meet- 
ing of the Shareholders for the fiscal year 1921-22. - 
Gentlemen:— 

In our capacity of Censors, we beg to submit a report of our work for the 
financial year of your Bank ending 30th of June last. 

The monthly mectings have been regularly held, and at each of them all the 
o——- and vouchers necessary to enable us to fulfill our duty were fur- 
hished us. 

After examination, we have found that securities, such as municipal bonds, 
together with the cash in the treasury and in the Bank, at all times during the 
year exceeded the amount required by your by-laws to meet possible demands of 
depositors. ; 

We beg to join with your Directors in expressing satisfaction with the rapid 


and constant progress made by your Bank. 
FOR THE BOARD OF CENSORS. 
(Signed) oste, 
President. 


PROFIT AND LOSS ACCOUNT AS ON JUNE 30, 1922. 


CREDIT 
Balance at eredit of Profit & Loss account, June 30, 1921 
Profits for the year ended June 30, 1922, after deducting 
charges of Management, interest due to depositors, 
rebate on current discounts ($97,594.47) and full pro- 
vision for losses and doubtful debts ...... ei saek »+ 416,251.27 


$456,228.12 


$40,976.85 


' DEBIT 

Appropriated as Follows: 

Quarterly dividend at the rate of 9% per 
annum on paid up capital, as follows: 

Paid October 1, 1921 

Paid January 2, 1922 

Paid April 1, 1922 

Payable July 2, 1922 


$270,000.00 
29,329.79 


6,000.00 

tal to date $150,000.00) 25,000.00 
$100,000.00 

100,000.00 


War tax on Bank note Circulation to June 30, 1922.... 
Instalment on our subscription to Universitie de Montreal 
and Laval de Quebec 


Transferred to Pension Fund 


(to 
Transferred to “Reserve Fund” 


Balance of Profit & Loss carried forward 


Reserve Fund: 
Balance at Credit, June 30, 1921 .. .. .. .. .. «- 
Amount carried December 31, 1921 


Compared with the books and found correct: 


(Signed) J. R. CHOQUET, Chief Accountant. 
(Signed) M. LAROSE, General Superintendent. 
For the Board of Directors: 
(Signed) H, LAPORTE, President. 
(Signed) TANCREDE BIENVENU, : 
Vive-President and General Manager. 


GENERAL STATEMENT OF BANK ON JUNE 30, 1922. 

LIABILITIES 

Deposits not bearing interest .. .. .. .. 1. se ee we ees 

Deposits bearing interest, including interest accrued to 
Balance due to Dominion Government . Sy eee 

Balances due to Provincial Governments .. .. .. 

Balances due to other Banks in Canada .. . 


Balances due to Banks and Banking Corre 
Kingdom and Foreign Countries .. .. ..- 


date.. :. 


os oe © =e oe oe 


ts in the United ~~~ 
ete 


Notes of the Bank in Circulation.. .. .. .. 2 os oe oe Ge 
Unelaiosed Dividemede oi. 05) os kc bs Se he ky ee eel eee es me 
Quarterly Dividend, payable. July 2, 1922 .. ee 

Total Obligations to the Public .. .. 
Capital Paid Up ..°.-. 2 os cc 0+ ce es os es ee es 
Reserve Fund .. .. -+ «+ «¢ 
Pension Fund .. 


Balance of Profit & 


ponden 


“- #. 


Loss carried forward .. 6. 4... us oe 


_ eee 
$40,096,000.84 
pamee 
457,994.00 
2,571,786.48 
2,884,244.57 


Liabilities not included in the foregoing .. . 


Gold and Silver Coin.Current .. .. .. 
Dominion Government Notes .. .. .. 


Notes of other Banks .. .. .. .. 


Cheques on other Banks .. .. .. . 

Due by other Banks in Canada... 1. 26 2s sc cs ge ne Sui.ce eee 

panes — by Banks and Banking Correspondents elsewhere than 
in anadga .. ee ce es 66 (00; 26,00 ee ee 


7 @f ©8 #8 #88 #8 #8 © o* 


ee ee ee Ff *e ** ** , 


171,826.82 
$9,487,127.66 


2,822,629.70 


$,421,922.48 


1,217,535.84 
5429,282.30 


$22,378,497.93 


meee and Provincial Government Securities not exceeding market 
VOIUS «6 cc ‘co se ce 00 60 be 06 08 ¢e 06, 60 €8 Ob). eb les wares 
Canadian Municipal Securities and British, Foreign and Colonial 

Public Securities other than Canadian .. .. .. 


Railway and other Bonds, Debentures and Stocks 
market value .. 
Call and Short Loans 


** #8 @f 


» ‘not " exceeding 
“in ‘Canada on Bonds, Debentures” and Stocks 
Loans to Cities, Towns, Municipalities and School dis- 
tricts ©. 2. ee ee be ne ee ee ee te te ee ee .- $1,756,504.25 
Current Loans and Discounts in Canada .. .. .. .. .. 14,217,082.59 
$15,973,536.84 
ee 97,594.47 
$15,875,942,37 


Deposit with the Dominion Government to secure Bank Note Circula- 


Less rebate of interest on both items.. 


10 os ae we we, o@ (6% (bh 6° ee) 6p lee) Gm: 26S, Set ee 
Overdue debts, estimated loss provided for .. 
Real Estate other than Bank premises .. .. ...-+ «+ e+ s+ ee ee oe 
Bank premises, including Furniture and Fixtures, at not more than 

cost, less amount written off .. 1. 1. ee ee ee te ee oe 
Mortgages on Real Estate sold by the Bank .. ... és 6,000.00 
Other Assets not included in the foregoing .. .. .. .- -> 165,592.89 
$40,035,089.34 


Compared with the books and found correct: 
(Signed) J. R. CHOQUET, Chief Accountant, 
(Signed) M, LAROSE, General Superintendent, 
For the Board of Directors: 
(Signed) H. LAPORTE, President. 
(Signed) TANCREDE BIENVENU. 
Vice-President and General Manager. 


SHAREHOLDERS’ AUDITORS’ CERTIFICATE 


To the Shareholders of 
THE PROVINCIAL BANK OF CANADA. | é 
In accordance with the provisions sf ene 19 and 20 of section 56 of 
ows: 
-_ a x At, we torr tne oe Reece cnet with ‘oe books at Head Office and 
with the certified returns: from the branches. We have obtained all the in- 
formations and explanations that we have required and are of opinion that the 


transactions of the Bank which have come under our notice have been within the 


rs of the Bank. 
art addition to our verification as on June 30th, 1922, we have during the year 
checked the cash of the Chief Office and verified the securities representin the 
investments of the Bank at its Head Office and principal branches, and ‘ound 
them to agree with the books of the Bank. : 

The above statement referred to in the report of the Directors is properly 
drawn up so as to exhibit a true and correct view of the state of the Bank’s 
affairs during the term 1921-1922, after provision for losses and doubtful debts, 
and without taking into account the special reserve fund to provide against un- 
foreseen contingencies, the whole according So he Sens of oer informatics and the 

é i i sO ank. 
explanations given to us, and as shown Dy “DESMARTEAU, L.1.C., Montreal. 
(Signed) J. A. LARUE, C.A., Quebec. 


eeting of the Directors, the following officers were elected: 
saints ag agen BC, President, and Mssrs. W. F. Carsley and Tancrede 


’ bot. iC@- ‘3. 
ee = h Vice-Presidents, _.mtssioners-Censors, held immediately after the 
Directors’ meeting, Sir Alexandre Lacoste was elected President, and Hono 


N. Perodeau, Vice-President, for the ensuing year. 





SINKHOLE FOR 
PUBLIC MONEY 


Doubtful If It Can Ever Be 
Made to Pay Its 
Way 


A HEAVY LIABILITY 


Premier Oliver Says That Ex- 
penditures Must be Cut or 
Province Must Stop Oper- 


ating Road 


From Our Own Correspondent 

VICTORIA.—It is doubtful whether 
the Pacific Great Eastern Railway, 
which is being operated by the British 
Columbia government between Squam- 
ish, near Vancouver, and Quesnel, can 
ever be made to pay, in the opinion 
of J, G. Sullivan, former Canadian 
Pacific consulting engineer who was 
engaged by the government to make 
an investigation of the system, 

Although the Sullivan report has 
not been published, Premier John 
Oliver has made one or two references 
to it during the Cranbrook by-election 
campaign and a few of the findings 
of Mr. Sullivan have been disclosed. 

Mr, Sullivan reported, according to 
Mr, Oliver, that the railroad should 
never have been built in the first 
place and that if the quality of tne 
earth and rock removed in construct- 
ing the Panama Canal had been of 
the same nature as that encountered 
on the P. G. E., the big ditch would 
never have been completed at all, 

The P. G. E., on which more than 
$40,000,000 have already been expend- 
ed, is the province’s largest liability 
to-day. Premier Oliver is now in- 
vestigating the possibilities of using 
gasoline cars on the road instead of 
eveam locomotives. 

“We have either got to cut expendi- 
tures on this road or stop operating,” 


-. said Premier Oliver recently. 


+ The line is now being completed to 
Prince George so that a direct connec- 
tion between the Canadian National 
system and the southern part of the 
province will be provided. 


Alberta Crop Damage 
Is Being Confirmed 


The Canadian Bank of Commeree 
has prepared a crop report for the 
vrovince of Alberta based upon data 
supplied from the various branches 
oi that institution in the Province, 

An estimate has been prepared 
showing how the different crop yields 
compare in percentage” “with the av- 
era ield for the past ten years: 
= 1922 Aver. 

Est. P. C 
13 $1 
26 79 
18 78 
6 16 
R 15 79 

A . 
the district in which the Prince of 
Wales has his ranch confirms what 
THE FINANCIAL. POST has been 
saying about the crops. We quote: 

“Your idea about the crop situation 
is correct, It is very patchy. Parts of 
Alberta, especially north, have no feed 
for stock. Ranchers in this district 
have been selling yearling cattle for $16 
a head. There is nothing to feed them 
on. ‘It is absolutely dried out. Cochrane 
is dry. All around Calgary is dry. High 
River and south of there the crops are 
the best since 1915. Here we have some 
grass better than the last two years but 
it is dry. About thity miles east of 
High River it is dry again. The rains 
have been local and where the blizzards 
did not strike in the Spring there was 
no moisture to start the growth.” 


THINK PREMIER’S 
STAND ON RAILWAY 
DISPUTE ILLEGAL 


(Continued from page 1) 
company’s case before the Board of 
Conciliation will not be thereby pre- 
judiced, and that the company shall 
not thereby be precluded from taking 
the position in negotiating an agree- 
ment during or subsequent to the 
proceedings of the board that the 
new scale shall be retroactive to the 
16th of July last.” 

Some months ago the point was. 
raised by THE FINANCIAL POST 
in connection with the arbitration 
proceedings in the dispute between 
the Dominion Coal Co., and its em- 
ployees, that it was illegal for the 
Dominion authorities to interfere in 
a question of wages as between a 
company and its employees, on the 
ground that this was a matter under 
the jurisdiction of the Provinces. 
Quotations were then given from one 
of the judge’s comments on this point 
in which it was implied that he be- 
lieved the clause of the Act was ul- 
tra vires of the Dominion authori- 
ties, and rested with Provincial auth- 
ority only. The present conditions, 
it is felt, are almost identical and 
in spite of the opinion given by the 
Deputy Minister of Justice, and con- 
curred in by the Premier and pre- 
sumably by the Cabinet, it is the 
opinion, THE FINANCIAL POST 
understands, of prominent legal men 
that this position is unsound and that 
the Dominion authorities cannot le- 
gally interfere with questions of 
wages. Therefore the Lemieux Act 
cannot bind the railways as corpora- 
tions to rescind the cut in wages 


that had already gone into effect. 
It is noticeable that the railways, 
while for the moment concurring in 
the wishes of the Premier, do so only 
tentatively and reserve the right to 
insist upon the cut in- wages being 
retroactive to July 16incasea reduc- 
tion shall be decided upon. When 
negotiations were going on with the 
men during the thirty days’ notice 
that had been given by the company, 
the railways offered to have any 
change made retroactive, that is, if 
the wage cut should not be declared 


THE FINANCIAL POST 


a proper one that there should be re- 
turned to the men the difference be- 
tween the scale the railways brought 
into effect and the one that was de- 
cided on as a fair one by the Board 
of Conciliation. 

In the dispute now being heard 
there are between thirty and thirty- 
five thousand shop men _ concerned. 
The railways have taken no stand, 
however, in regard to rescinding the 
cut made in connection with the 
maintenance-of-way men, which is 
in effect. 


Northcliffe’s Dramatic Career 


Wall Street Journal 


Alfred Charles William Harms- 
worth, Viscount Northcliffe, was the 
most influeatial and most feared 
journalistic 1tigure in Europe. He 
was the owner of over forty publica- 
tions, anu wielded more power than 
many prime ministers 

He taugat the uneducated masses 
of Great Britain to become newspaper 
reaiicrs, and supplied the news for 
educated intellectuals as well. He 
raised the “hacks of Fleet street” to 
positions of self respect by paying 
them high wages and rewarding en- 
terprise lavishly. 

He was born July 15, 1865, in Dub- 
lin. Huis father wanted him to study 
for the law, but journalistic genius 
pressed for expression, So Mr. 
Harmsworth went to London to seek 
his fortune in Fleet street, 

Harmsworth first came into the 
limeught when, with his brother 
Cecil, he organized a weekly comic 
called “Answers,” largely an imita- 
tion of Sir George Newnes’s famous 
“Tit-Bits” “Answers” quickly became 
pupuiar and was really the foundation 
of the Harmsworth fortune. His next 
»tep was in the news field. He founa- 
ed the London Daily Mail, which 
blazed a new path in British journal- 
ism, and gave Harmsworth, subse- 
quently Lord Northcliffe, his great op- 
portunity. 

Previously to Northcliffe’s whirl- 
wind appearance in Fleet street, 
British journalism had been a staid 
affair of intellectual lethargy. Pop- 
ular appeal was ignored contemptu- 
ousiy, But Northcliffe realized the 
masses were hungry for news, and 
iade his fortune by catering to them. 

Class Feeling Against Him 

ihe middle and upper classes were 
shocked by the Daily Mail. There 
was no reason to be, for its news was 
accurate and interestingly told. But 
class feeling sided against North- 
cliffe because his paper circulated so 
largely in the East End. It became 
a sign of culture among snobbish 
people to decry the Daily Mail. North- 
cliffe never succeeded in righting him- 


“|self with this class of Englishmen. 


Even his purchase of the London 
Times, the most cultured newspaper 
in the world, and his elevation to the 
peerage, failed to give him rank in 
the social world of London, 

Northcliffe never cared for society 
and class criticisms did not bother 
him. His mind was too active to 
dwell for any time in reveries, He 
had an astonishing supply of nervous 
energy and his death at a premature 
age is due primarily to the fact that 
he burned himself up. He played a 
ceaseless part in the production of his 
papers. Promotion was rapid under 
him and his generosity never failed 
when he espied merit. He paid high- 
er wages than any other London pub- 
fisher, But, he would not tolerate 
inefficiency. This led to a saying in 
Fleet street that he made his fortune 
by squeezing lemons and throwing 
away the skins. The criticism was 
misplaced, for Northcliffe made the 
cortunes of more subordinates than all 
other Fleet street proprietors com- 
bined, ; 

Enormous Political Power 

Northcliffe’s political power was in- 
ternational. His newspapers have 
had a wide influence on foreign rela- 
tions. People discussed Northcliffe’s 
policies as if he were a prime minis- 
ter, Northcliffe was independent 
and moderately progressive in his 
views. Before the war, he bitterly 
attacked Lord George’s radicalism. 
But once the conflict began North- 
cliffe realized Lloyd George was best 
fitted to become war premier, The 
weight of Northcliffe’s influence un- 
doubtedly had much to do with Lloyd 
George’s selection. During the pro- 
gress of the war, Lloyd George and 
Northcliffe worked together without 
friction, despite their temperamental 
differences. 

But, when the German break came 
and the crisis was over, relations be- 
tween them ceased to be amicable. 
The cause of their break probably was 
the impossibility of two such inde-. 
pendent and active personalities 
working together except under the 
stimulus of national self-preservation. 
Northcliffe attributed their differ- 
ences to Lloyd George’s refusal to re- 
organize his ministry in the interest 
of greater national efficiency. Lloyd 
George’s version is that the split was 
due to Northcliffe’s effort to dictate 
to the prime minister the names of 
a peace cabinet, 

Strain of News Gathering 

After the quarrel, Northcliffe be- 
gan to show the effects of the strain 
under which he had been laboring 


during the war. Several times he 
was ordered by his physicians to rest, 
but he disregarded their advice. 
tvenvually he was persuaded to take 
a trip around the world. The doctors 
uhougnt this would enforce quiet upon 
him. Instead, Northcliffe turned 
special correspondent and searched 
ceaselessly for news at all the stop- 
ping places. 

A tavorite Northcliffe slogan was 
“Watch Japan.” He believed Japan 
held ambitions which were dangerous 
to the rest of the world, 

He broke down under the strain and 
had to curtail his tour, On his re- 
curn to Europe the doctors took him 
in charge again, But he refused 
unce more to listen to them. ; 

He became very erratic. He went 
into Germany, disguised, to study con- 
ditions there. He severely criticized 
in public the action of his subordin- 
ates on the Daily Mail in agreeing 
with other publishers to reduce 
wages. Two directors of the Daily 
Mail started libel suits against him. 
His condition alarmed his _ relatives 
and he was finally persuaded to give 
up all work and submit to medical 
treatment. But, he retired too late. 
His heart became affected, and the 
end came soon. He died practically as 
he had lived, at his desk. 


WILL COMPENSATE 
FOR PAST LOSSES 


Northern Life Manager Tells 
of Western Canada’s Good 
Wheat Crop 


LONDON.—Crops_ that will out- 
class anything on record for several 
years, but owing to financial revers- 
es during recent seasons this year’s 
harvest in Western Canada will in 
reality be a debt-paying yield, is 
the opinion expressed by Rufus C. 
McKnight, general manager of the 
Northern Life Insurance Company, 
of this city, who returned this week 
from an extensive tour of the North- 
west Provinces. Mr. McKnight 
found that in some areas, where 
there had been no crop for at least 
seven years, present indications 
point to an_ excellent harvest of 
wheat; in fact, with the exception of 
a few small districts in Northern Al- 
berta and Edmonton, Western Cana- 
da will this year produce millions of 
bushels of new grain far in excess of 
any previous year. 

The money market, however, is far 
from satisfactory, the majority of 
the banks having shut down on cred- 
it. This, however, in the opinion of 
Mr. McKnight is in reality working 
to the interests of the farmers and 
is preventing them from accumulat- 
ing financial obligations that they 
would otherwise be unable to meet. 
In all Western Canada, generally 
speaking, the financial situation is 
exceptionaliy stringent, especially in 
Winnipeg. 

Some of the factors working in the 
interests of the Western farmer this 
year were itemized in this way by 
Mr. McKnight: First, the crop was 
planted with from 25 to 30 per cent. 
less in overhead costs than in any 
previous year; second, the famous 
Crow’s Nest Pass agreement allowed 
a reduction of from 35 to 40 per 
cent. in freight rates; third, a world 
shortage of rain at the present mo- 
ment will be very apt to substantial- 
ly increase wheat prices, 

In addition to this, harvesting 
costs, as far as labor is concerned, 
will be much lower this season than 
at any other time, and there is a 
possibility that the wheat board will 
assist the small grain grower over 
the difficult period immediately af- 
ter harvest, when all his creditors 
will be pressing for payment of 
debts incurred during the year. 


Securities Salesmen __ 
Charged With Fraud 


D. S. Secord, managing director of 
the Acme Securities Company, was 
arrested with other members of the 
company. R. G. Cordingly, T. P. Bur- 
chall, T. H. Fudge, Cecil R. Simkins 
and G. H. Buck, on a charge of con- 
spiracy to defraud the shareholders 
of Chemical Products, Ltd. It is al- 
leged that dividends were distributed 
to shareholders of Chemical Products, 
without proper authorization from 
the company. It seems that some 
of the shareholders who did not re- 
ceive the bogus dividend wanted to 
know the reason why, so the enquiry 
was started. 


SPECIAL BUILDING 


DOCTORS-DENTISTS 
TO COST $1,000,000 


Structure—Bonds in 
Philadelphia 


From Our Own Correspondent 

MONTREAL.—One of the largest 
building enterprises that will occupy 
the attention of contractors during 
the balance of the present year will 
be the construction of what will be 
known as the “Medical Arts Build- 
ing” on the corner of Sherbrooke and 
Guy streets, which will cost consid- 
erably over $1,000,000. This build- 
ing, as its name implies, will be 
erected specially for doctors and 
dentists, and it is expected that the 
170 odd suites will be taken up al- 
most entirely by those connected 
with the medical art. The contract 
for the whole construction has been 
awarded to the Foundation Company 
who will start work at once and it 
is expected the building will be ready 
for occupation by April or May 
of next year. 

Such an enterprise is not a new 
one and Montreal will have a duplic- 
ation of a similar building in Toron- 
to that is now being financed. Fi- 
uancing for the Montreal structure 
has been carried out mainly by Phil- 
adelphia money to the extent of an 
issue of $900,000 of 8 per cent. bonds 
which ‘have been disposed of in that 
city. Probably the reason for this 
is, that a similar building has proved 
quite successful in Philadelphia and 
the manager of that enterprise is 
one of the directors of what will be 
known as the “Medical Art Building 
Corporation” of Montreal. 

T..ere is an issue authorized in ad- 
dit.on of $400,000 of 8 per cent. pre- 
ferred cumulative stock, and a por- 
tion of this may be offered in this 
country. The president of the cor- 
poration is C. J. McCuaig, and Mce- 
Cuaig Bros. & Co. are acting as fis- 
cal agents, 

The new building will be a ten- 
storey affair with the top floor 
equipped with bedrooms for pa- 
sents who may require to remain 
under special treatment for a short 
period. Special operating rooms will 
be constructed and provision made 
for all sorts of surgical cases, X-ray 
and therapeutics, etc. The theory 
of such a building is that more and 
more members of the medical pro- 
fession are specializing and are work+ 
ing together to an extent that they re- 
quire each other’s services in deli- 
cate operations more than has been 
the practice in the past, while the 
equipment provided wili be far su- 
perior to that which can ordinarily 
be secured in a private office. 

In addition to the building in Phil- 
adelphia which it is planned now to 
double in order to accommodate the 
large waiting list, there are three in 
New York in operation, one in Bos- 
ton and one in Baltimore and_ in 
other centres of the United States. 


Swift & Co. officials report business 
as a whole satisfactory and earnings 
above dividend requirements. Coal and 
rail strikes have increased costs and 
curtailed consumption somewhat, though 
consumption is expected to continue 
heavy indefinitely. 


BANK OF MONTREAL 


NOTICE is hereby given that a 
DIVIDEND of THREE per cent., 
upon the paid up Capital Steck of 
this Institution has been declared 
for the current quarter, payable on 
and after Friday, the FIRST day of 
SEPTEMBER next, to Shareholders 
of record of 31st July, 1922. 

By order of the Board, 
FREDERICK WILLIAMS.TAYLOR, 

General Manager. 

Montreal, 18th July, 1922. 


THE CANADIAN BANK 
OF COMMERCE 


Dividend No. 142 

Notice is hereby given that a divi- 
dend of three per cent. upon the paid- 
up capital stock of this Bank has 
been declared for the quarter ending 
31st August, 1922, payable at the 
Bank and its Branches, on and after 
Friday, 1st September next, to share- 
holders of record at the close of busi- 
ness on the 16th day of August, 1922. 

By order of the Board. 

JOHN AIRD, 

General Manager. 


Toronto, 14th July, 1922. 


The Royal Bank of Canada 


DIVIDEND No. 140 


Notice is hereby given that a divi- 
dend of three per cent. (being at the 
rate of twelve per cent. per annum) 
upon the paid-up capital stock of this 
bank has been declared for the current 
quarter, and will be payable at the bank 
and its branches on and after Friday, 
the first day of September next, to share- 
holders of record at the close of busi- 
ness on the 15th day of August. 

By order of the Board. 


C. E. NEILL, 
General Manager. 
Montreal, Que., July 18, 1922. 


August 18, 1922 


TENDERS WANTED 


Tenders For Debentures 


Sealed Tenders will be received by the Mayor, until noon on 


Ten-Storey “Medical Arts”) Tuesday, 5th September, 1922, marked “Tenders for Deben- 
tures,” for $50,000, 514%, 20-year, debentures interest pay- 


able half yearly, of the Town 
1922. Debenture and Coupon 


Purpose of issue, extension of 
fund provided. 


Dartmouth, N.S. 


Province of 


of Dartmouth, dated July 3rd, 
Interest payable at Dartmouth. 
Water and Sewerage. Sinking 


ALFRED ELLIOTT, 
Town Treasurer. 


Quebec 


City of Three Rivers 


Public notice is hereby given that the Council of the City of 
Three Rivers will receive until. Monday, the 21st of August, 1922, 


at four o’clock p.m., at the office 
tenders, endorsed “Tenders for 


of the undersigned, written sealed 
City of Three Rivers’ Bonds, for 


the purchase of said City of Three Rivers” Bonds, amounting to 


EIGHT HUNDRED AND FIFTY THOUSAND 


DO 


($850,000.00), issued under By-law No. 352, duly approved accord- 
ing to law, dated November ist, 1922, maturing in twenty-five 


years from their date, bearing 


interest at the rate of 5%% per 


annum, payable semi-annually en the first day of May and of 


November in each year. 
4 


The principal of the above said debentures and interest thereon 
are payable at the holder’s option, at the chief office of the Bank 
of Hochelaga, in the City of Montreal, Province of Quebec, or at 
any of the branches of the said Bank of Hochelaga, in the City of 
Three Rivers, or in the City of Montreal, or in the City of Quebec. 


Every tender must be accompanied by a certified cheque 
to one per cent. of the par value of:the issue, and shall s 


equal 
ify 


whether the price offered does or does not include the reimburse- 


ment of interest from date of 


delivery to November Ist, 1922. 


After the opening of the tenders, the cheque deposited by the 
tenderers whose offers are not accepted shall be handed back to 


them without delay; that of the 


tenderer whose offer is accepted 


shall be handed back to him after the execution of his contract. 
The City Corporation will be in position to deliver the above 


said bonds for or about September Ist, 1922. 


The pu r must 


take possession and pay the whole issue for October 3ist, 1922. 
The said tenders will be considered at the meeting of the Council 
of the City of Three Rivers, the 2ist August, 1922, at eight o’clock 
p.m., or so soon thereafter as the Council or one of its committees 


can do so, 


The City of Three Rivers does not bind itself to accept any of 


the tenders. 


THREE RIVERS, this first day of August, 1922. 


ARTHUR NOBERT, 


The Treasurer of the City of Three Rivers. 


DIVIDENDS 
IMPERIAL OIL LIMITED 


DIVIDEND 


NOTICE is hereby given that a 
dividend of seventy-five cents (75c) 
per share in Canadian funds has been 
declared by the directors of Imperial 
Oil, Limited, and that the same will 
be payable in respect of shares speci- 
fied in any Share Warrant of the 
Company within three days after the 
Coupon Serial Number Thirteen of 
such Share Warrant has been present- 
ed and delivered to: 

The Royal Bank of Canada, 


Toronto, Ontario, 
or at the office of: 


Imperial Oil, Limited, 
56 Church Street, 
Toronto, Ontario, 
such presentation and delivery to be 
made on or after the lst day of Sep- 
tember, 1922. 

Payment to shareholders of record 
and fully paid up at the close of busi- 
ness on the 15th day of August, 1922 
(and whose shares are represented by 
Share Certificates), will be made on 
or after the lst day of September, 
1922. 

The books of the Company for the 
transfer of shares will be closed from 
the close of business on the 15th day 
of August, 1922, to the close of busi- 
ness on the lst day of September, 
1922. 

By order of the Board. 

E. V. A. KENNEDY, 
Secretary. 
56 Church Street, 
Toronto, Ontario. 


August 11th, 1922. 


Canadian Pacific 
Railway Co. 


Dividend Notice 


At a meeting of the Board of Di- 
rectors held to-day the following divi- 
dends were declared: 

On the Preference Stock, two per 
cent. for the half-year ended 30th 
June last. 

On the Common Stock, two and one- 
half per cent. for the quarter ended 
30th June last, being at the rate of 
seven per cent, per annum, and in ad- 
dition three per cent. per annum from 
Special Income Account. 

Both dividends are payable 30th 
September next to shareholders of 
record at 3 p.m. on 1st ‘September 
next. 


By order of the Board. 


ERNEST ALEXANDER, 
Secretary. 
Montreal, 14th August, 1922. 
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TENDERS 


Tenders will be received by 
the undersigned up to five 
o’clock on Monday, the 21st 
day of August, 1922, for the 
purchase of $25,000.00 Twen- 
ty Year Annual Payment 544% 
Electric Light Debentures. 

The lowest or any tender 
not necessarily accepted. 


. J. H. TAYLOR, 
Town Clerk, Weston 


British Columbia 
CITY OF ENDERBY 


Tenders for Debentures 
Tenders are hereby invited for the 
purchase of $23,000.00 (‘1'wenty-three 
Thousand Dollars) 6% 15-year Bonds, 
issued for the —— of acquiring 


Province of 


and extending an Electric Light Sys- 
tem for the City of Enderby. Interest 
and principal payable at Enderby, 
B.C. Issue has received assent of 
electors and has been approved by 
Provincial Government. 

Tenders to be enclosed in sealed 
envelopes and to reach the under- 
signed on or before the 20th day of 
September, 1922. The highest or any 
tender not necessarily accepted. 


GRAHAM ROSOMAN, 
City Treasurer. 
City Hall, Enderby, 
August, 5th, 1922. 


UNION 
BANK 


CANADA 


DIVIDEND | 
No. 142 


Notice is hereby given that 
a dividend at the rate of 
10% per annum upon the 
Paid-up Capital Stock of the 
Union Bank of Canada, has 
been declared for the ecur- 
rent quarter, and that the 
same will be payable at its 
Banking House in the City 
of Winnipeg and also at its 
branches, on and after Fri- 
day, the First Day of Sep-~ 
tember, 1922, to sharehold- 
ers of record at the elose 
of business on the 16th day 
of August next. 

The Transfer Books will 
be closed from the 17th to 
the 31st day of August, both 
days inclusive. 


By erder of the Board. 
H, B. SHAW, 
General Manager. 
Winnipeg, July 20, 1922. 





